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General 


Foreign Ministry Holds Weekly News Briefing 


Meeting With Japanese 11-12 Apr 
OW 2903085890 Beijing XINHUA in English 
0833 GMT 29 Mar 90 


[Text] Beijing, March 29 (XINHUA}—The 10th round 
of regular consultations between the Chinese and Japa- 
nese authorities for foreign affairs will be held in Beijing 
on April 11 and 12, a Chinese Foreign Ministry 
Spokesman announced here today. 


The two sides will exchange views on Sino-Japanese 
relations and international issues of common concern, 
the spokesman said. 


The spokesman said that Chinese Vice-Foreign Minister 
Qi Huaiyuan and Deputy Vice-Minister Owada Hisashi 
of the Japanese Foreign Ministry will attend the consul- 
tations. 


Thai Princess To Visit 
OW 2903091790 Beijing XINHUA in English 
0830 GMT 29 Mar 90 


[Text] Beijing, March 29 (XINHUA)}—A Chinese For- 
eign Ministry spokesman announced here today that Her 
Royal Highness Princess Mahachakri Sirinthon of the 
Kingdom of Thailand will pay a goodwill visit to China 
starting from April 7 at the invitation of the Chinese 
Government. 


Guyanese Foreign Minister To Visit 


OW 2903092390 Beijing XINHUA in English 
0829 GMT 29 Mar 90 


[Text] Beijing, March 29 (XINHUA)}—A Chinese For- 
eign Ministry spokesman announced here today that 
Foreign Minister Rashleigh Jackson of the Cooperative 
Republic of Guyana will pay an official visit to China 
from April 10 to 15 at the invitation of Chinese Foreign 
Minister Qian Qichen. 


Editorial Views Peaceful Foreign Policy 
HK2903061290 Hong Kong WEN WEI PO in Chinese 
29 Mar 90 p 2 


[Editorial: “Independent and Peace-Oriented Foreign 
Policy] 


[Text] At the opening ceremony of the current session of 
the National People’s Congress [NPC]. Li Peng’s govern- 
ment work report elaborated in details China's indepen- 
dent and peace-oriented foreign policy. Yesterday, Chi- 
nese Foreign Minister Qian Qichen again gave detailed 
answers to the questions raised by Chinese and foreign 
reporters and explained China's relations with the Soviet 
Union, the United States, Japan, and Eastern Europe. 
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Under the present eventful world situation, China is 
going in keeping with the world’s general situation and 
general tendency and display its brand-new diplomatic 
style. China has become more mature and more flexible. 
It not only highly safeguards its national sovereignty and 
long-term strategic interests, but also takes the initiative 
in further developing friendly relations with \arious 
countries in the world on the basis of equality and 
mutual benefit. 


How does China view the current world situation? 
China’s judgment is: The international situation is 
undergoing major changes, and various forces are under- 
going large-scaie realignment. 


The changes are profound. U.S.-Soviet relations are 
changing, and the bipolar pattern of the world no longer 
exists. China holds that the multipolar tendency in the 
world will further develop, and the ability of the United 
States and the Soviet Union to influence international 
affairs will decline. The multipolar pattern has appeared. 


Relations between the two blocs in the East and in the 
West are also changing. The tremendous changes in 
Eastern Europe have changed the comparatively fixed 
pattern of bloc behavior in the 45 postwar years. Ger- 
many’s reunity has been considered by all parties con- 
cerned and will affect Europe as a whole. New interest 
contradictions have appeared, and new complicated 
Struggle and confrontation have also emerged. Many 
countries have to consider their own surviv’! space and 
their future safety and danger. Thus, they will have to 
seek a new point of balance and seek new partners in 
order to cope with possible unrest and :urbulence. Long- 
standing division will be replaced with reunity, long- 
standing alignment will give way to division. As the 
government work report described, “ various forces in 
the world are undergoing new division and realignment 
according to their complicated interest contradictions.” 


China's current diplomatic orientation is: No matter 
how the world 1s divided and realigned, China will strive 
to achieve 1ts OWN position in the new multipolar com- 
bination pattern, wall play an active role, and will ensure 
the Chinese nation's independent status in the family of 
the world’s nations. 


In order to achieve this objective, China has first estab- 
lished a foreign line based on its national interests. The 
foreign line serves the purpose of regenerating China and 
striving for a peaceful and stable international environ- 
ment needed by China's economic construction. At 
present, the overwhelm'ny task of primary importance in 
China 1s to maintain stability and to seck development 
on the basis of maintaining stability. Secondly, China 
will adapt itself to the changes in the world, persistently 
foilow the five principles for peaceful coexistence, and 
properly handle relations with other countries. As for the 
changes in Eastern Europe, the Chinese leaders have 
repeatedly stated that those are internal affairs of the 
East European countries. Foreign Minister Qran Qichen 
also stressed that “one should not make indiscrect 
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remarks and irresponsible comments on these affairs.” 
China is determined to advance along the course of 
socialism, and this is China’s internal affair that no 
foreign country is allow to interfere in. Similarly, China 
will not comment on other countries’ internal affairs and 
determine how close relations should be kept with other 
countries according to the similarity or difference of 
each other's ideologies and social sysiems. Therefore, 
China continues to maintain good relations with the East 
European countries, and extended congratulations to the 
new parties an4 new leaders who rose to power. China 
also continue to advance the process of normalizing 
Sino-Soviet relations, and Premier Li Peng will visit the 
Soviet Union next April. China will strive to conclude 
agreements with the Soviet Union on the issues of 
developing economic and trade cooperation and 
reducing troops stationed along the border line. 


There are also broad prospects in the development of 
Sino-U.S. relations. China always attaches importance to 
its relations with the United States. However, some 
people are trying to pursue power politics and to inter- 
fere in China's internal affairs under various preteats. 
Facts show that it is not China that has done harm to 
Sino-U.S. relations. Qian Qichen cited some examples in 
this regard: China pursues the family planning policy 
because China is facing too large a population. However, 
the United States takes this as a human rights issue and 
arbitrarily meddles in it. Foreign Minister Qian said: “If 
the U.S. population increases five times, those gen- 
tlemen in Congress may hold a different point of view.” 
In the future, facts will show that so long as the United 
States stop interfering in China's internal affairs, Sino- 
U.S. relations will continue to develop. 


Exchanges between China and Japan are increasing. 
China has just received Young, vice chairman of Brit- 
ain’s ruling party, and stressed the need to ncrease 
consultation and exchanges. China told the dels gation of 
France's senate which visited China recently that China 
hoped to develop cooperation and friendship with 
France. All this demonstrated that China adheres to its 
independent and peace-oriented diplomatic policy while 
adapting itself to the world’s multipolar tendency. 


On China’s diplomatic principle, the government work 
report said: “All countries, big or small, strong or weak, 
no matter whether their social systems are similar or 
different, should respect each other, treat each other 
equally, seek common points whiic reserving differences, 
carry out friendly cooperation, and promote common 
prosperity.” Tlus 1s not an expedient policy but China's 
consistent policy since the founding of New C hina, and 
it will stand the tests of history. 


Article Views U.S.-Japanese Trade 


HK2803034290 Beying RENMIN RIBAO in Chinese 
17 Mar 90 p 7 


[Economic Jottings” by Sun Yi (1327 3015): “Struc 
tural Consultation’ and Economic Friction between 
Japan and the United States] 
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[Text] Five years ago, in order to check the continuing 
increase in the trade deficit with Japan, the United 
States forced the Japanese yen to appreciate. Now, 
although the exchange rate of the U.S. dollar to the 
Japanese yen has declined by nearly 50 percent, com- 
modities with the “Made in Japan” label are still unceas- 
ingly pouring into the American market. At the same 
time, the American goods are still facing mountains of 
difficulties when making inroads into the Japanese 
market. The Americans are now perplexed. Did the 
traditional “economic laws” that existed for hundreds of 
years become invalid? 


The Americans who suffered losses were forced to res- 
tudy their Japanese rivals. They eventually found that 
the Japanese set up some “unfair” structural trade 
barriers in their domestic market, and these structural 
barriers offset the effects of the traditional method of 
lowering the exchange rate in order to overcome the U.S. 
trade deficit with Japan. The U.S. government thus 
decided to first remove those obstacles and demanded 
that Japan solve the problems in its economic structure. 


Then, according to the U.S. proposal, the two sides held 
ihree rounds of talks on the structural problems in 
September and November last year, and in late February 
this year. In the talks, the U.S. side behaved like a 
“victim” and put forward a written statement which 
'isted six structural problems that impeded free trade 
between the two countries. It demanded that Japan solve 
these problems in the aspects of the pricing mechanisms, 
ihe circulation system, savings and investment, the land 
eysiem, the sequence relations among the enterprises, 
and their exclusive trade pattern. At the same time, the 
!.S. also blamed Japan for never taking concrete action 
to improve the situation. The United States harbored a 
simple intention, that is, to force Japan to change its 
domestic economic structure and some exclusive eco- 
nomic policies. 


Of course, Japan could not disregard the offensive 
launched by the United States. This was because a 
considerable part of Japanese products had to be sold to 
the United States, and there were a thousand and one 
links between the Japanese economy and the U.S. 
economy. If the United States really took reprisal 
actions, Japan would suffer great losses. Therefore, 
Japan could not but express its willingness to further 
adjust its economic structure, and promise to further 
open its market and adjust the differences between 
overseas and domestic prices. 


However, a promise was merely a statement rather than 
a concrete achon. The United States had long been 
discontented with ‘apan’s deeds not matching its words, 
but it was never casy to make Japan honor its own 
promise, becav.« Japan also had its own difficulties. 
Japan's Jome.tic investment, especially the investment 
in pubic utilitves, 1s increasing rapidly, the private 
enterprises arc also undergoing the peak period of their 
investment in capnal construction. Therefore, its 
domestic economy is facing the great pressure from the 
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overheated economic conditions. In addition, domestic 
savings kept decreasing, and there was unrest and turbu- 
lence in the stock market. Under such situation, it was 
hard for Japan to behave in a way that could satisfy the 
Americans. It is very likely that Japan’s promise this 
time will be another empty promise. 


Fundamentally speaking, it is insufficient to change 
Japan’s circulation structure and its exclusive commer- 
cial habit if Japan's market structure is to be transformed 
to meet the requirements of the Americans. Japan's 
“structural problem” not only reflects the growth and 
lecline of the economic strength of Japan and the 
United States, but is also related to Japan's special 
production structure. According to the prevailing theory 
about the international division of work, Japan belongs 
to the vertical type of work-division system. Japan 
mainly needs to import raw materials and fuel, and 
mainly exports electronics and mechanical products. It is 
like a huge processing factory. This also makes the 
foundation of Japan’s domestic economy very weak, and 
makes it rely heavily on the ex.crnal markets. In order to 
mrotect its own economic interests, Japan will inevitably 
try hard to set up various (rade barriers in its domestic 
market. The “structural problem” pointed out by the 
U.S. side is indeed the crux of the problems in their 
economic relations. 


Is it true that the United States bears no responsibility 
for the U.S.-Japanese trade friction that has not devel- 
oped to the present degree? No. The huge deficit in its 
trade with Japan was also related to the high consump- 
tion of American corporations and individuals through 
contracting huge debts and to the consequent rapid swell 
of the domestic demand in the United States. At the 
same time, the American goods were continuously infe- 
rior to the Japanese goods in the competition. On this 
issue, David Hale, senior economist of the Campo 
Financial Service Company, said that “Japan's rise as an 
industrial country has forced the United States to carry 
out a revolution in its consideration of free trade, indus- 
trial policy, and government roles.” In another word, 
should the U.S. side also do something to adapt itself to 
the current situation? 


In the future, Japan and the United States will continue 
to hold talks on the structural issues, and it 1s hard to 
expect the results of the talks. However, it 1s certain that 
since the trade friction between the two countries has 
developed from a single product to the current “struc- 
tural problem,” U.S.-Japanese trade friction has been 
further deepened and in a certain sense, the overall 
economic confrontation between |he two countries has 


begun. 
United States & Canada 


Ambassador Lilley Proceeds to Jilin 


SK2803 103990 Harbin Heilongnange Provincial Service 
in Mandarin 2200 GMT 27 Mar 90 


[Text] After winding up his three-day visit in 
Heilongyang Province, Lilley, the ambassador of the 
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United States to China, left Harbin for Changchun by 
train, accompanied by Eugene Dorris, consul general of 
the U S Consulate in Shenyang, 


During his visit to the province, Ambassador Lilley and 
his entourage paid official calls to the provincial govern- 
ment, the provincial People’s Congress Standing Com- 
mittee, and the Harbin City Government; and visited 
the Harbin Electrical and Machinery Plant, the Harbin 
Steam Turbine Plant, and a specialized grain production 
household in (Jingfu) Township in Shuangcheng City. 


Article Discusses New U.S. Military Strategy 
11K 2803014690 Beijing JIEFANG.JUN BAO 
in Chinese 12 Mar 90 p 3 


{Article by Li Qinggong (2621 1987 0501): “U.S. Mih- 
tary Strategy in New Situation” ] 


[Text] In late January, when submitting the national 
defense budget of the 1991 fiscal year to Congress, the 
Bush administration also expounded the U.S. military 
sirategy under the new situation. The Bush administra- 
ton held that “there are tremendous opportunities as 
wel! as tremendous uncertain factors and risks in the 
current rapidly changing world.” According to this basic 
assessment of the current situation, it affirmed that “the 
Soviet Union will remain the main rival of the United 
States in the global sphere.” but the United States will 
also face actual and latent challenges from “the serious 
threats which are increasing in other aspects.” Therefore, 
the Bush administration laid more stress on the flexi- 
bility of its military strategy of “flexibie reactions,” and 
also adjusted various sub-strategies. 


Nuclear strategy: The Bush administration held that 
“nuclear deterrence will remain the core of the U.S. 
defense strategy” and that “increasing the comprehen- 
sive deterrent power of the nuclear force remains the 
pressing task of the times in U.S. nuclear strategy.” The 
Bush administration 1s making some major adjustments 
in its nuclear strategy, and the adjustments are mainly 
concentrated on two aspects. 


First, priority is given to the surviving capacity of the 
nuclear force. In its plan for modernizing the nuclear 
force, the Bush administration gave priority to the 
development ¢: such projects as the B-2A “stealth” 
bombers, the motile MX missiles, the “Midgetman”™ 
missiles, and the “Trident II” submarine-launched mis- 
siles which will increase the surviving capacity of the 
nuclear force. A total amount of $11.773 billion was 
allocated to these projyecis. Second, the strike targets of 
the nuclear force were also adjusted. |n order to raise the 
credibility of tts nuclear deterrence, the Bush adminis- 
tiation not only takes the land-based heavy transconti- 
nental ballistic missiles of the Soviet Union as its main 
strike targets, but also the strategic defense systems. A 
noticeable fact was that the headquarters of the US. 
Strategic air force was formulating a new “combat pro- 
gram based on strategic integration.” The U.S. nuclear 
force also plans to carry out nuclear strikes against the 
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location of the Soviet leading group in the initial stage of 
the war, and is prepared to organize a “crack nuclear 
force” to carry oul special tasks and to be commanded by 
the president to tackle emergencies. 


Strategic defense: In recent years, due to various obstruc- 
tive factors in the strategic environment, in the political 
situation, and in technological development, the ~Stra- 
tegic Defense Initiative” that Reagan launched in March 
1983 was bogged down for a time. According to its 
Strategic needs and the new technological developments, 
the Bush administration again attached importance to 
the “Strategic Defense Initiative” and worked out three 
objectives for this program: |) “containing the Soviet 
Union’s strategic nuclear offensive.” 2) “containing the 
offensive staged by countries which possess and are 
developing missiles for carrying nuclear and chemical 
warheads;” and 3) “coping with incident-caused or acci- 
dental nuclear raids.” 


In order to achieve these strategic objectives, the Bush 
administration accelerated the research and develop- 
ment process concerning the “Strategic Defense Initia- 
tive.” In order to ensure the effectiveness of this pro- 
gram, the Bush administration still planned to allocate 
$4.471 billion, which marks an increase of 25 percent, to 
the research and development projects for strategic 
defense in the coming fiscal year even though the total 
military expenditure 1s to be reduced. The Bush admin- 
istration expected that “by the end of this century or in 
ihe early 2ist century, the United States will enter the 
initial deployment stage of the new strategic defense 
system.” then the deployment plan of “the multi-tiered 
Strategic defense system which includes the land-based 
and space-based weapons” will be fulfilled step by step. 
Then, the strategic strength of the United States will 
serve both vifensive and defensive purposes. 


Conventional strategy: When facing the changes in the 
international security environment, especially the devel- 
opments in Europe's political and military situation, and 
when facing the “challenges” against the United States 
posed by some “regional powers” in the military field, 
the Bush administration has begun to partly adjust its 
traditional conventional military strategy. On the one 
hand, it stressed the need “to maintain strong conven- 
tional armaments and reduce the dependence on the 
means of nuclear reprisal.” on the other hand, 1 attached 
greater importance to “the building of a conventional 
deterrent force that can perform combat duties when 
deterrence becomes ineffective.” 


It releed mainly on deterrence when tackling the mulitary 
threats from the Soviet Union and the Warsaw act, but 
it resorted more to the use of military force against the 
low-intensity regional conflicts in the Third World. In 
order to guarantee the implementation of ths strategy. 
the Bush administration wall continue to carry out the 
structural adjustment of the conventional militzry forces 
in the new fiscal year b. strengthening the construction 
of light-equipped units ond special combat units and 
raising their comprehensive combat capability in coping 
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with the eventualities. In addition, the Bush administra- 
tion will also revise the campaign and tactival principles 
according to the experience in the fighting of invading 
Panama. 


Competition strategy: The Bush administration now 
pays attention to the development of armaments in the 
next 10 years or a longer period, and has once again 
stressed the importance of the competition strategy. In 
order to “carry out p. “tracted competition with the 
Soviet Union,” the Bush administration has planned to 
make full use of the United States’ high-technology 
advantages and develop the the previous competition 
Strategy which was rather effective. It will put more 
resources into the three major fields of developing “cru- 
cial technologies, weaponry and equipment, and tactics” 
in order to ensure the United States’ superior position in 
these aspects. 


Disarmament strategy: In the recent period, according to 
the development of the Soviet and East European situa- 
tion and the changes in the international security envi- 
ronment, the Bush administration has made some sub- 
stantial adjustments in its disarmament strategy and has 
fixed new strategic objectives in five aspects 


Through carrying out negotiations, concluding treaties, 
and implementing treaties, the United States ts trying to 
achieve the following purposes: Forcing the Soviet 
Union to substantially reduce ts armaments, thus 
reducing its military threats against the U.S. security 
interests, resolving the tough problem of the insuffi- 
ciency of military expenses caused by the development 
of armaments, while maintaining the crucial strategic 
det.: rent force and the main research and devclopment 
projects: prompting the allies to shoulder more commit- 
ments for “common defense” and consolidating the 
“colle tive security” system in the West, helping Gor- 
bachev tide over his difficulties with a hope that “Gor- 
bachev wall tightly control the situation.” and shake off 
the plaguing influence of the arms race on the building of 
“new Strategic relations” with the Soviet Union. In order 
to achieve these five disarmament strategic objectives, 
the Bush administzation will adopt more flexr'e and 
positive approaches and steps in the field of disarma- 
ment. 


Alliance strategy: The United States has formed “alh- 
ance structures” with 26 countries according to seven 
major treaties to “guarantee their common political, 
economic, and security interests.” This play a mayor role 
in propping up the US. military stra.cgy as a whole 
When drastic changes have occurred in the current 
internation! situation and when the United States has 
found it harder and harder to pay the military bilis, the 
Bush government will need to “place more stress on its 
alhance policy” ard to strive to maintain the United 
States’ leading position. At the same time, it “will rely 
more on the crucial commitments of the allies for 
common defense” 
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The Bush administration stressed that “the forefront 
defense™ is the foundation for the U.S. alliance strategy, 
while the troops stationed in overseas areas and the 
overseas bases constitute two major pillars. Although the 
Bush administration planned to reduce the number of 
troops stationed in overseas areas and reduce the 
number of overseas bases in order to meet the need of 
cutting down on the military expenditure in the new 
fiscal year, its military presence in the key strategic 
points will still be upgraded in quality and the posture of 
“forefront defense” will not be weakened. In addition. in 
order to bring “forefront defense” into better play and 
strengthen allied relations, the Bush administration 
planned to provide $8.8 billion of security assistance to 
various allies in the new fiscal year, marking an increase 
of about 20 percent. 


In short, although the Bush administration has adjusted 
the above-mentioned sub-strategies to different degrees. 
it still stressed that the United States will continue to 
pursue the “flexible reaction™ strategy. This indicated 
that according to the Bush administ ation, although 
there were the tremendous changes i:. the current inter- 
national political situation, no corresponding improve- 
ment had occurred in the international security environ- 
ment and threats still existed to a serious degree 
Therefore, “the ‘flexible reaction’ strategy that was suc- 
cessfully pursued for more than 20 years” will continue 
to be applicable in the present stage. This also indicated 
that when facing the rapid and tremendous changes in 
the present international situation, the Bush administra- 
tion could not make a conclusive assessmemt of the 
security environment and i was hard for m to put 
forward a brand-new military strategy. Reportedly. the 
St:7ilegists and military experts in ihe Bush admunisira- 
tion are intensely working in order to formulate the 
country’s military strategy im the 1990's 


Soviet Union 


Wang Renzhi Meets CPSU's Medvedev in Moscow 


OW 2903073390 Beyine XINHUA in Enelish 
OTIS GMT 29 Mar 90 


[Text] Moscow, March 28 (XINHUA)}—Politburo 
member of the Soviet Communist Party Central Com- 
mittee Vadim Medvedev met here today with a high- 
level Chinese Communist Party delegat‘on 


The delegation, led by Wang Renzhi. head of the Chinese 
party's Propaganda Department. was invited by the 
Soviet Communist Party mn line with an exchange pro- 
gram arranged after the two parties restored relations last 
year 


During their meeting. Medvedev. also a secretary of the 
Central Commitice of the Sovier Communrst Party 
briefed the Chinese delegation on his country’s ongoing 
reforms and the preparations for the coming 28th Con- 
gress of the Soviet Communist Party 
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Wang Renzhi informed his Soviet counterpart of the 
reforms and party construction in China. 


Both sides expressed the view thal party-to-party rela- 
tions should be developed on the basis of equality. 
independence, muiual respect and non-interference in 
each other's internal affairs. The Chinese delegation 
arrived here March 19 after visiting Leningrad and Kiev. 


Southeast Asia & Pacific 


Thai Foreign Minister Sitthi Continues Visit 


Discusses Ties With Jiang 
OW 2803181690 Beyine XINHUA in Enelish 
1S17 GMT 28 Mar W 


{Text} Beying. March 28 (XINHU A}—China iil “do its 
utmost” to develop its friendship with Thailand. said 
Jiang Zemin, general secretary of the Chinese Commu- 
nist Party Central Commuttee, here this afternoon 


Meeting with Sitth: Sawetsila. visitiag Thai foreign rain- 
ister. Jnang said China adheres to its independent foreign 
policy of peace and will develop its relations on the basis 
of the five principles of peaceful co-existence with other 
countries, nO matter what the social systems they adopt 


He continued by saying that in the {5 years since China 
and Thailand established diplomatic relations. the rela- 
tionship between the two countries has developed guric 
well, despite their different social systems 


“We will do our utmost to develop Sino-Thai tnend- 
ship.” Jiang said, adding that he believed that Sitthi's 
visit to China wall surely further strengthen the triend- 
ship between the two countries and step up the bilateral 
relations in the fields of politics. cconomy and culture 


Jiang spoke highly of the contributions Sitth: has made 
to the development of Sino-Thar friendship in his diplo- 
matic Career 


In their cordial and frendly talks, Jiang also bricted 
Sitth: on China's internal situations 


At the end of the meeting Sitthi asked Jiang to convey hrs 
greetings to Deng Xiaoping. China's retered top leader. 
and Jiang asked in return that Sitth: convey his greetings 
to That Prime Minister Chatcha: Chunhawan 


Discusses NPC With Li Peng 
OW 2803182090 Berne INH A in Enetish 
ISSO GMT OS Mar W 


[Text] Beyong. March 28 (X\INHU A}—C hinese Premier 
Li Peng said here today that the significance of the 
current session of the National People’s Congress (NPC) 
hes mm its emphasis on China's political, economic and 
social stabilriy 


Li made the remark while meeting visiting Thai Foreign 
Minister Sitthi Sawetsila, who asked about the current 
NPC session and China's policies in political and eco- 
nomic fields. 


Li added that China ts seeking development on the basis 
of stability. 


He said. “our political reforms are based on China's 
specific conditions and they shou'd be carried out along 
with the economic reforms.” 


He added, “we will further give full play to the role of the 
people's congresses ai various levels. perfect multiparty 
co-operation under the leadership of the Chinese Com- 
munist Party and the system of political consultation, 
and enable the people's organizations including trade 
unions, youth leagues and women’s federations to play 
their role better in the country’s poiutical life.” 


On economic policies, Li Peng sand. China adopts the 
principle of combining a planned economy with market 
regulation. 


This principle has been expounded in the government 
work report delivered to the current session of the NPC, 
he said. 


Li stressed that China's policies of economic reform and 
opening to the outside world will remain unchanged. 


He said that in the morning the State Council had 
submitted a draft amendment to the law on Chinese- 
foreign equity jot ventures to the NPC 


The basic content of the draft 1s to offer a better 
investment environment for foreign businessmen and to 
enhance their confidence about investing ir China, he 
explained. This * .ows specifically that China will con- 
tinue to Carry out its policies of economic reform and 
opening to the outside world, he sand 


“We are full of confidence in China's future.” Li sand 
“Despite the fact that some Western countries are 
imposing cconomic sanctions against China, we are 
confident we can persevere in our pursuit of the realiza- 
vv0n of the four socialist modernizations.~ 


Premier Li and Tha: Foreign Minister Sitthi then went 
on to discuss the Cambodia issuc 


Li resterated that the Chinese Government consistently 
calls for a fair, reasonable and coraprehensive political 
settlement of the rssuc 


He said that two principles must be followed: First, 
Vietnam must withdraw all its troops from Cambodia. 
and second, all aspects of a settlement to the rssuc, of no 
matter what kind, must be agreed on by the four Cam- 
bodian parties concerned and take the interests of the 
four parties into account 


“We maintain that the four parties concerned in Cam- 
bodia should unite ard hold a ;<neral clection under the 
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supervision of the United Nations to establish a legal 
Cambodian government.” he stressed. 


During their talks, Li spoke highly of the existing friendly 
and co-operative relations between China and Thailand. 
He said China and Thailand are neighbors and the rela- 
tions between the two countries have always been sound. 


He specially mentioned the effective co-operation 
between the two countries in the past few years im the 
search for a political settiement of the Cambodia tssuc. 


Li said that China 1s also willing to co-operate with other 
Southeast Asian countnes and other related countries in 
the world over the Cambodia issue 


Sitth: said that Sino-Thar relations are now enjoying a 
particularly good period and are improving rapidly. 


He conveyed Tha: Prime Minister Chatcha: Chunha- 
wan's regaids to Premier Li. The Chinese premier, .a 
turn, asked the Tha: foreign minister to take hrs regards 
to Chatchar 


‘Unlikely’ To Host Cambodia Summit 
F1K2903101790 Hone Kone AFP in Enelish 
0948 GMT 29 Mar W 


[Text] Beying. March 29 (AFP)}—It 1s unlikely that 
Thailand will host a Cambodian peace summit im 
Bangkok. diplomatic sources sand Thursday as Tha 
Foreign Minister Sitth: Sawetsila continued a week-long 
visit to China 


Mr. Sitth: had said Tuesday. upon his departure from 
Bangkok to Beying. that he would discuss the possibility 
of a Cambodian summit in the Tha: capital with Chinese 
officials 


Such a summit would include China and Vietnam. both 
mayor arms suppliers to either side of the conflict pitting 
the Hanoi-backed Phnom Penh government against 
three loosely-allied resistance groups 


But sources said 1 was pow unlikely that such a meeting 
would take place. as a meeting im Paris rs expected im 
June bringing together all ( ambodian factions plus five 
foreign countries close to the conflict 


Thailand 1s also reluctant to upstage its ASEAN partner. 
Indonesia. which has hosted a series of informal peace 
talks mm Jakarta, the sources sand 


Mr. Sith: met Thursday with Cambodian resistance 
leader Prince Norodom Sihanouk. currently vesiting 
ashing relatives in Beying. before travelling Friday to the 
provincial cities of Hangzhou and Crurlin 


Thai Enterprise Group Invests in Ningbo 
OW 290308029) Borne LINHA om English 
O2I8 GMT O98 Mar @ 


iText] Nengbo. March 29 (XINHUL A}—The Chia Tas 
group of companies of Thaslard has recently bought the 
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most expensive factory buildings in Ningbo s economic 
and technical development zone, East China. 


The Chia Tai group has decided to set up in Ningbo a 
processing project for petrochemical products and a 
comprehensive enterprise for processing and exporting 
forage. Other factories, including an oil-pressing factory. 
will also be built here. 


Ningbo, one of Chiaa’s open coastal cities, has made 
rapid progress in infrastructure construction in recent 
years. It has an advanced petrochemicals industry. 
power industry. telecommunications facilities and har- 
bors. 


The Beicang deepwater harbor, which can accommodate 
100,000 dwt ships, and the Zhenhai petrochemical 
works, with a processing capacity of over five million 
tons, are located here. 


The Chia Tai group is a comprehensive transnational 
corporation organized by Thailand's leading financial 
groups. It has invested in ¥) industrial projects on 
China's mainland 


Roui.Jup Views Cambodian Issuc Coxsultation 
1K 2803010290 Bene RENMIN RIBAO in Chines 
16 Mar Wp4 


[“Roundup™ by staff reporter Lu Wangda (0712 4986 
1129): “Useful Consultatiun™] 


[Text] Pars, 14 Mar (RENMIN RIBAO}—On |) and 13 
March. the five permanent member countnes of the UN 
Security Council held the third round consultation on 
the Cambodian issue in Paris. on order to seck a com- 
prehensive political solution for the Cambodian rssuc at 
an early date. Public opinion here held that thes round of 
consultation was usef | 


According to the summary of talks published after the 
meeting. the representatives of the five countnes cached 
consensus of opinion on three sssucs. namely. the United 
Nations organizing the general clections in Cambodia 
establishing the National Supreme Commitice of Cam- 
bodia. and establishing the LN power organs im the 
transitional period The five countries agreed that the 
“National Sum eme Committee” established in C ambo- 
dia’s transitior *! pernod should include representatives 
of all sectes on C ambodia and should not be composed of 
a singh. factvon. At the same time. the five countries also 
agreed to set up a “UN power organ in Cambodia's 
transitional penod.” whech will cxercese all necessary 
powers authorized by the supreme commitice A ‘though 
it will stoll take tome to hold the general clections in 
Cambodia. the five countries also discussed this rssuc 
anu agreed that the future electrons should be presided 
over by the United Nations. These principles established 
through their consultation not only affirmed the sover 
cign State power exercised by the supreme commitice of 
Cambodia. bur also stressed the role of the United 
Nations Although there was only a general outinne, more 
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substantial progress was still made as “ompared with the 
results of the previous two rounds of talks. 


Because of their different positions and interest rela- 
tions, the five permanent member countries of the UN 
Security Council still held sharply different opinions 
For example, one of the major differences was focused 
on the 1ssue of how to handle the two existing govern- 
ments in Cambodia. China maintained that the two 
existing regimes. that 1s. the legal government of Demo- 
cratic Kampuchea and the Phnom Penh regime fos*ered 
by Vietnam. should be dissolved at the same time. and 
this 1s the precondition for holding fair and free elec- 
tions. However. some countries strongly opposed this 
idea and held that the status quo should be maintained 
with the Unsned Nations performing a function im the 
existing institutions. People may cliearly see that a regime 
propped up by Vietnam will not be able to take a neutral 
and impartial line. Some countries previously put for- 
ward a scheme of “cutting off the head and keeping the 
body.“ That 1s. the central government be dissolved. and 
the local governments be maintained. T).:s tome. they 
put forward another proposal. according to which. the 
functions of the two governments should be suspemled 
and neutralized. and the cxrsting institutions be divided 
into three categories which will be treated in different 
ways. The first category mmcludes the national defense 
finance. security. and information departments. which 
should be controlled by the United Nations. The third 
category includes such departments as those that take 
charge of public health. education. and tclecommunica- 
ons, and will not affect the results of the general 
clections, and they should be kept mtact The depart- 
ments between these two categories should be supery ised 
by the United Nations. On thes nssuc. the five countries 
adhered to their own positrons and made no compro- 
mise Another rssuc on which their differences were 
focused was the scope o. powers and functions of the 
“UN power organ mm the transitional period” (ne 
country s:ood for mamtaiming the Phnom Penh regime 
and onposed the replacement of the LN power organ for 
the 1wo current governments. another country held that 
the UN power organ will pust be responsible for orga- 
nizing the gcacral clections ( hina caplcitly demanded 
that the LN power organ shoulder the two mayor respon- 
sibilities for both exercesing administrative management 
and organizing the general clections. and replace the 
cursing governments. thus ensuring the smooth accom- 
piishment of transition 


In thes round of talks. the five countries agreed that when 
the conditions are mature further consultation will be 
held according to the “5+4" formula That 1s. the five 
countries will directly discuss the solutron scheme with 
the four parties in Cambodia This was also a pont that 
was welcomed. because the kev to the settlement of 
Cambodian rssuc still bes om the conflicting ades im 
Cambodia. and external cfforts can only play a pro- 
moung rolc 
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Cambodian War Situation Viewed 
HK2303093200 Beying RENMIN RIBAO in Chinese 
10 Mar W p4 


[Newsletter from RENMIN RIBAO reporters group: 
“New Situation of War Theater in Cambodia—What 
One Sees and Hears in Cambodia™] 


[Text] A RENMIN RIBAO reporters group went to 
Cambodia in February of this year. They interviewed 
people of various social strata and from various circles 
and traveled across mountains and rivers in order to 
make an on-the-spot inspection of the battlefield. They 
saw many things there. and what impressed them most 
deeply was that there was a new devclopment im the 
situation of war theater in Cambodia and the resistance 
forces had created a new situation there, which was the 
best in the past I! years since the struggle against! 
Vicinam began 


A ~aet a 2S 


rea’ changes in the Cambodian war theater took 
Pru + the resestence forces seized the mmportart 
western own Pailin on 22 October of last year. In the 
urban and rural areas of Pailin. we saw a war stricken 
scene: On the roadside there were destroyed Sovict tanks 
and ruins of enemy trucks. Some houses were damaged. 
and big tree trunks had been burned into charcoal. A 
deputy division commander of the Democratic Kampo- 
chean National Army pointed at the front and said: In 
order io check the advance of ihe enemy's enforcement. 
to Pashin, there had been fierce fighting on Highway No 
10. Thes highway had become a “grave” of the enemy 


The soldiers and civnians were greatly inspired & the 
capture of Pailin. At the same time, the struggics m 
various other battlefields were further devcloped 

Advanced on the crest of the victory. the resistance 
worces then liberated Phnom Melai. captured some 
county towns, including Thmar Puok, Sway Chey. and 
Samlot. and recaptured Anlong Veng. an important town 
in the north. }n January of this year. they wiped out the 
enemy in the Bianda [bian da 6708 6671] area south of 
the Phnom Kravanh Mountain (the car-head hill). The 
liberated areas in the western. northern, and norti 

western parts of the country were cxpanding rapidly, 
while the guernilas were domg better and better with 
each passing day im the central and caste-n parts. Son 
Sen. commander-in-chice! of the Democratic Kampu- 
chean National Army. told us: “At present. ihe liberated 
areas in the western battlefield along the Cambodian- 
Tha: borders were more than 160 km long from south to 
north, and more than 100 km wide from cast to west” 
We were also told by Prince Rannarit. commander- 
in-chief of the “‘hanoukist National Army. that “the 
liberated areas are now constituting about one-fourth of 
the Cambodian territory. Most areas in Battambang. 
Odor Meanchey. Siem Reap. Kompong Thom. and 
Preah Vihear provirces have been liberated. The enemy 
can only carry out them activities in some citres and vital 
communication lines.” 
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Al present. the resistance forces are encircling Cambo- 
dia’s second largest city Battambang. Although the 
puppet regime has repeated)» ordered its troops to 
defend the city to the last and has sent more than 7,000 
reinforcing troops to the city. the enemy troops are still 
iN a State of utter exhaustion and the city 1s shrouded in 
a panic atmosphere. The resistance forces are now 
advanving toward Siem Reap. The city will soon be 
under siege 


Communications and transportation are of vital umpor- 
tance to the development of the war situation. Al 
present. the resistance forces have built some new high- 
ways in the western parts of Cambodia and more tuan 
100 km of transportation linc in the mountain areas. 
They have left a deep impression on us. Since the 
highways have just been built and the roads are rugged 
and rough. the jeep jumped now and then, just like a boat 
sailing on the sea. We could no longer see tne women 
transportation teams, which were quite popular in the 
past. There was an entirely new look on the new high- 
ways. The trucks carrying soldrers and common people 
were bumping along the road, and we could hear the 
laughter from the soldrers and people, mixing with the 
rumble of the bulldozers. The highways were being 
extended. 


These new roads lead to Koh Kong and Kompong Som. 
and some to the Tonle Sap and somewhere near Phnom 
Penh They cnable the resistance forces to transport 
manpower and materials casily to various battlefields. 


The three parties of the resistance forces have aiso 
established a joint commanding organ in the northwest 
battlefield in order to take concerted actions against 
their common enemy. The three-party committee 1s 
responsible for working out fighting plans. organizing 
armed forces, and assigning fighting tasks so as to deal a 
heavy blow at the puppet army. This 1s a new situation 
appeared in the battlefield recently. Through the 
common efforts of the three partics, vast rurzl areas of 
Thmar Puok and Svay Chey have been liberated. Su [su 
$€85]. vice charrman of the three-party committee north 
of the Stung Sisophon. pointed out that the liberation of 
Thmar Puok was a good example of the coordinated 
operation of the three sides. In the liberated area. we saw 
that the soldiers of the three sides, cach side im its own 
uniform, were getting along with one another very well. 
They were united im order to protect ther \ictory. In all 
vilages, we cou!d see the portran of Pr. ¢ Sihanouk 
everywhere, and im every school there was also the 
~xtronal flag of the nationalist governme st. 


People accompanying us told us that the puppet troops 
in Phnom Penh were supers ised by Vietnamese officers. 
From their communications we could hear the shouting 
of the Vietnamese officers. On 8 February. at the Mon- 
gkol Bore: River. we saw how a Vietnamese soldier who 
had been captured was tired by a commander of the 
nationalist army. Here are some excerpts of the dialogue: 
The Cambodian «.mmander “Was t mght to come to 
Cambod.a”™” The Vietnamese soldier: “Of course not.” 
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Commander: “But why did you come?” Soldier: “As the 
higher authorities forced us to come, we had to come.” 
Why did the puppet troops retreat in defeat again and 
again? Prince Rannarit said: “Since the enemy soldiers 
have been forced to fight for the Vietnamese authorities 
and the Phnom Penh regime, they do not have confi- 
dence in victory and their morale is low. This 1s the 
biggest weak point of the enemy troops.” 


Fight To Bring About Peace 


Recently, for the sake of national independence and the 
existence of the nationality, the Cambodian resistance 
forces have launched an offensive in the battlefield. 


Over the past year or so, the international community 
has carried out frequent activities to promote the polit- 
ical solution to the Cambodian issue. But there are also 
great difficulties. Prince Sihanouk has put forth a five- 
point peace proposal, which has enjoyed resolute sup- 
port from the three parties of the resistance forces. But 
the Vietnamese authorities have stubbornly insisted on 
their stand of invading Cambodia. So far. there is still no 
substantial progress on the question of the political 
solution. In view of this severe situation concerning the 
destiny of the nation, Prince Sihanouk called on the 
resistance forces to make preparations with both hands. 
with one hand grasping the political solution and with 
the other grasping miliary struggle. Political solution 
should be backed by military struggle. Under the guid- 
ance of Prince Sihanouk, just as a senior commander of 
the resistance forces has put it, “an initial strategic turn™ 
has appeared in the Cambodian war situation. 


After Pailiin was liberated, the leaders of the resistance 
forces once expected that Vietnam would agree with 
Prince Sihanouk’s five-point peace proposal. But their 
hope soon vanished like soap bubbles. Later, although 
vast areas were liberated and the resistance forces were 
advancing toward Battambang City, Vietnam still did 
not change its policy of aggression. It refused to accept 
the political solution. Moreover, it continued to adopt all 
kinds of conspiratorial means against the resistance 
forces. Under such a situation, the resistance forces were 
unable to tolerate it any longer. They were forced to push 
forward. The leaders of the three parties had all 
expressed this stand when being interviewed by our 
reporters. 


However, there are still great hardships in their struggle. 
The Vietnamese authorities are still stubbornly clinging 
to their stand of invading Cambodia and do not want to 
give up their interests in this country. Meanwhile, the 
international situation is very complicated. Neverthe- 
less, the current situation is becoming more and more 
favorable for the resistance forces. Whatever happens. 
the Cambodian people will surely achieve the final 
victory in their struggle against Vietnamese aggression. 
and peace will surely be realized in Cambodia. 
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Jakarta Conference Ends in Discord 


HK2603020790 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 11, 12 Mar 90 p 28 


[Article by Tang Tianri (0781 1131 2480): “The Jakarta 
Conference Failed to Attain Its Purpose™} 


[Text] The Third Jakarta Conference on the Cambodian 
issue, attended by representatives of 16 parties from 12 
countries, closed on the morning of | March after a 
three-day mecting. The conference broke down without 
reaching any agreement. 


To bring achieve progress in the Jakarta Conference, the 
parties concerned carried out frequent diplomatic activ- 
ities prior to the conference. Representatives of the five 
permanent members of the UN Security Council first 
held a meeting in New York to discuss the two major 
issues of the means to maintain peace in Cambodia and 
the administrative organs during the transition period 
and reached a consensus on the necessary conditions for 
giving play to the role of the United Nations in the 
Cambodian issue. Then the foreign ministers of six 
ASEAN nations held a meeting in Kuching, Malaysia to 
discuss the proposal made by Australia that a provisional 
management organ be set up by the United Nations in 
Cambodia and study the principles and specific details 
for setting up such a management organ. Following that, 
Prince Sihanouk and Hung Sen held talks in Bangkok. 
Both sides agreed in a joint communique that a supreme 
national committee be set up, which will be regarded as 
the symbol of national sovereignty and national unity. 
Although superficially these diplomatic activities seem 
to be dynamic, they actually cannot close the rift and end 
the confrontation between the various parties. Prince 
Sihanouk told reporters that his talks with Hun Sen did 
not reduce their differences on the key issues. As a result, 
he was not optimistic about the Jakarta Conference. 


The Jakarta Conference was held under these conditions 
of congenital deficiency. From beginning to end, the 
entire process of the conference was permeated with an 
atmosphere of grave differences and acute struggle. The 
differences and disputes between various parties on the 
role of the United Nations in settling the Cambodian 
issue were focused on the following key questions: 


First, the necessity of first verifying the actual situation 
of the Vietnamese troop pullout. Vietnam and the 
Phnom Penh regime evaded the question of UN super- 
vision and examination over Vietnamese troop with- 
drawal, but insisted that the UN organizations immedi- 
ately organize and supervise the national general 
elections at a time when Cambodia is still under the 
control of Vietnam and the Piinom Penh regime. 
Although Vietnam declared that it had totally withdrawn 
all its troops from Cambodia by September of last year. 
the three Kampuchean resistance forces pointed out that 
numerons facts have proved that there are still large 
numbers of Vietnamese troops garrisoned in Cambodia 
and that Vietnam is still dispatching troops tc Cam- 
bodia. For this reason, the United Nations must exercise 
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supervision over and verify the Vietnamese troop 
pullout. Khieu Samphan emphatically said: “When the 
withdrawal of Vietnamese troops from the organs and 
troops of the Phnom Penh regime at all levels is not yet 
confirmed. any discussion of so-called self- 
determination and free elections on an occupied land ts 
nothing but deception.” 


Second, the necessity of disbanding the Phnom Penh 
regime and ihe Kampuchean national government at the 
same time. Hun Sen was against disbanding the Phnom 
Penh regime set up with the support of Vietnamese bay- 
onet || years ago. He requested that the United Nations 
Organize and supervise Cambodia's general elections, 
based on the current integrated regime. If this regime is 
disbanded, he said, it will throw Cambodia into “confu- 
sion.” Vietnamese Foreign Affairs Minister Nguyen Co 
Thach urged representatives attending the conference to 
put aside the two questions that caused last year’s Paris 
international conference to end in a deadlock, that 1s, 
disbanding the Phnom Penh regime. and the question of 
power during the transition penod. He proposed main- 
taining both the Phnom Penh regime and the coalition 
government of the Kampuchean resistance forces. 


In their speeches, the leaders of the three Kampuchean 
resistance forces. Son Sann, Khieu Samphan, and 
Rararidah. stressed the necessity of disbanding the illegal 
Phnom Penh regime and the legal Kampuchean national 
regime at the same time. Only by doing this will it be 
possible to ensure the genuine role of the United Nations 
iN exercising supervision over and verifying the Viet- 
namese troop withdrawal, exercising supervision over 
the ceasefire and suspending all foreign military aid, and 
organizing free and fair elections in Cambodia. 


Third, the necessity of setting up a four-party provisional 
coalition government in Cambodia. Vietnam and the 
Phnom Penh regime were against setting up a quadripar- 
tite provisional coalition government and insisted on 
forming a supreme national committee under Hun Sen 
and Sihanouk instead. Hun Sen said that the key to 
political settlement of the Cambodian issue les in “elec- 
tions” rather than the establishment of a provisional 
coalition government. The three Kampuchean resis- 
tances forces insisted on the five-point peaceful scheme 
proposed by Prince Sihanouk, the total withdrawal of 
Vietnamese troops under LN supervision, and the estab- 
lishment of a four-party provisional coalition govern- 
ment to realize national reconciliation. Khieu Samphan 
emphatically pointed out that a four-party provisional 
coalition government should be set up first and con- 
certed efforts made with the United Nations to supervise 
and control the peace progress in Cambodia. 


Fourth, the establishment of a supreme Cambodian 
national committee and distribution of its personnel. 
While setting up a supreme Cambodian national com. 
mittee, Vietnam and the Phnom Penh regime insisted that 
the Phnom Penh regime should be maintained and allowed 
to perform its functions together with the UN administra- 
tive organs. Hun Sen proposed that members of the 
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committee be shared by the ex sting two governments, that 
is, each accounting for 50 percent. However. the three 
Kampuchean resistance forces insisted on setting up a 
supreme Cambodian national committee, on the premise 
of disbanding the two existing governments at the same 
time. The members of the supreme committee should be 
equally raepresented by the four political forces. 


The current Jakarta Conference failed to attain its pur- 
poses, and it 1s unlikely that the Paris international 
conference on the Cambodian issue will be resumed very 
soon. All this 1s due to the stubborn stand of Vietnam 
and the Phnom Penh regime backed by Vietnam. 


Near East & South Asia 


Trade Union Delegation Visits Egypt 
OW 2903023690 Beying XINHUA in English 
0030 GMT 29 Mar 90 


[Text] Cairo, March 28 (XINHUA) — Minister of Man- 
power and Training ‘Asim ‘Abd-al-Hag Salih said today 
relations between trade unions in Egypt and China are 
good and that he hoped ihese relations would further 
develop. 


Salih made the remarks here when meeting with a 
Chinese trade union delegation headed by Chen Bing- 
quan, deputy president of the All-China Federation of 
Trade Umions. a delegation member said. 


The Egyptian minister told the Chinese quests about the 
life and work of Egyptian workers. labor safety and 
welfare. as well as Egyptian laborers working abroad. 


Present at the meeting was Zhan Shiliang. Chinese 
ambassador to Cairo. 


On Tuesday evening, Ahmad al-Amawi. president of 
Egypt's trade Union Federation, gave a dinner in honor 
of the Chinese guests and had talks with them. 


Al-Amawi expressed appreciation for the profound 
friendship between trade unions of the two countries and 
expressed the hope that cooperation between them 
would be promoted in all fields. 


Trade unions in Third World countries should strengthen 
unity and cooperation to confront challenges of the 
changes currently taking place in the world, he noted. 


Chen briefed the Egyptian host on the present situation 
of China's trade unions and said he hoped the current 
visit would promote the ties between the trade umions of 
the two countries. 


The two sides exchanged views on the work of trade 
unions worldwide. 


Earlier this week, the Chinese guests went sightseeing in 
the Mediterranean port of Alexandria where they visited 
the Greco-Roman Museum and a spinning and weaving 
company. 
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The Chinese delegatio.. arrived here last Saturday from 
Libya, the second leg of its four-nation Middle East tour 
which will also take it to Syria. It had taiks with Jorda- 
nian union leaders during a stopover in Amman on its 


way from Baghdad to Tripoli. 


It leaves for Damascus Thursday for talks with leaders of 
Syria’s trade unions and the International Confederation 
of Arab Trade Unions. 


Commentaries View Israeli Government Problems 


Reasons for Collapse 


HK2903045190 Beijing RENMIN RIBAO in Chinese 
17 Mar 9 p4 


[“Commentary” by Zhu Mengku: (2612 1125 7608): 
“Why Israeli National Unity Government Collapsed” ] 


[Text] After several days of incessant internal conflicts 
and fierce disputes, the Israeli national unity govern- 
ment announced its collapse on |3 March. After all 
ministers of the Israel Labor Party resigned, a bill of 
non-confidence in the government was passed at the 
Israeli Knesset on 15 March. It is said that this is the first 
time in the history of Israel. According to reports, the 
Israel Labor Party is striving to seek support of other 
minor parties to reorganize a cabinet. The intensified 
internal conflicts and political turmoils in Israel will 
certainly have an important impact on the progress of 
peace talks in the Middle East. 


At the end of 1988, the Likud bloc, the Labor alignment, 
and other minor religious parties once more jointly 
formed a cabinet. However, because of political differ- 
ences and scrambling for power between the two sides. 
the second Israeli coalition government was also a 
regime which was seemingly in harmony but actually at 
variance. As far as the Middle East peace talks are 
concerned, the Likud bloc led by Shamir refuses to hold 
talks with the Palestine Liberation Organization (PLO) 
and is opposed to the convening of an international 
conference on peace in the Middle East. It advocates 
permanent occupation of the West Bank of the Jordan 
and the Gaza Strip and the expansion of Jewish settle- 
ments in this region. The Labor alignment headed by 
Peres, however, has agreed to the principle of “swapping 
land for peace” in settling disputes between the Arab 
countries and Israel. Besides, each side wants to abandon 
the other to form its own cabinet when the time comes. 


The direct cause to the current collapse of the coalition 
government is that the Likud bloc and the Labor align- 
ment have adopted a different attitude toward a dialogue 
between Palestine and Israel. Everyone knows that the 
core of the Middle East peace talks is to resolve the 
Palestine issue. The key to a fair solution to the Palestine 
issue lies in how to determine the future status of the 
occupied land, and such a status must be determined 
through an Israeli-Palestinian dialogue. Theretore. to 
bring about a Palestinian-Israeli dialogue is the most 
important step to promote the progress of peace in the 
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Middle East. However. regarding various proposals and 
plans to help bring about a Palestinian-Israeli dialogue 
and then peace in the Middle East, the Likud bloc 
headed by Shamir has adopted a hard-line attitude and 
has insisted on refusing to give the PLO the right of 
representation in the Middle East peace talks and Pales- 
tune, the right of national self-determination. With the 
continued initiative moves made by the Arab side and 
the sustained and mounting demand of the international 
community urging Israel to change its stand, internal 
changes have also occurred in Israel. Peres, leader of the 
Labor Party, has stressed that “Israel must face reality” 
and is in favor of a Palestinian-Israeli dialogue. Never- 
theless, the two sides share the stand of not recognizing 
the PLO as the solely legitimate representative of the 
Palestinian people, not recognizing the right to self- 
determination of the Palestinian people. and not 
allowing the establishment of the country of Palestine. 


Under internal and external pressure, the Israeli author- 
ities have been compelled to relax their original rigid 
position. During his visit to the United States last April, 
Shamir dished up a plan for holding election :n the 
occupied land in an attempt to attain his goal of con- 
tinued control over the occupied land by giving the 
Palestinian people limited autonomy. Later, the left- 
wing forces of the Likud bloc raised obstacles and 
demanded to add more conditions to Shamir’s proposal, 
which had already been approved by the cabinet. This 
was reproached by the PLO and Egypt and also caused 
dissatisfaction inside the Labor Party. Peres and others 
complained that “it 1s impossible to cooperate with the 
Likud bloc” and threatened io withdraw from the coali- 
tion government. 


After Shamir put forth his plan. Egypt and PLO also 
made proposals and put forward principles on holding 
election in the occupied land and a Palestinian-Israeli 
dialogue. In view of different positions of various sides, 
U.S. Secretary of State Baker put forth a compromise 
proposal on an Palestinian-Israeli dialogue last October. 
Although Israel's interests were given full consideration 
in Baker's proposal, Shamir and others insisted that the 
list of candidates for the Palestinian delegation had to 
obtain the approval of Israel and that no Palestimian 
residents in east Jerusalem and no Palestinians driven 
out by Israel should become representatives to the dia- 
logue. The Likud bloc’s efforts to prevent a Palestinian- 
Israeli dialogue have increasingly intensified the internal 
contradictions of the Israeli ruling group. The Labor 
Party threatened to withdraw from the coalition govern- 
ment if Shamir did not accept Baker's plan before 11 
March. 


The collapse of the Israeli national unity government 
shows that Israel's obstinate policy of obstructing the 
progress of peace in the Middle East has gone bankrupt. 
In future, no matter what changes may take place in the 
political situation in Israel, Tel Aviv will only become 
more isolated and will be in a more passive position in 
the process of the Middle East peace talks if it does not 
change its ways in good time. 
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Crisis in Cabinet 
HK 2903085390 Beijing RENMIN RIBAO in Chinese 
20 Mar 90 p 4 


{Commentary by staff reporter Zhang C ixin (1728 0796 
2500): “The Israeli Cabinet Crisis and the Fate of the 
Baker Plan™] 


[Text] Washington. 17 Mar (RENMIN RIBAO}—On 15 
March, after a 10-hour heated argument in the Knesset, 
a no-confidence motion against the Shamir Cabinet was 
adopted by a majority of 60 votes to 55 votes. This vote 
in the Knesset led to the cabinet faliing from power. 
which was rarely seen in the history of Israel. American 
newspapers pointed out that the significance of this vote 
lay in the fact that it was related to whether or not Israel 
would agree on holding Israel-Palestine talks to push 
forward the progress in Middle East peace. Therefore. 
the significance cannot be minimized. After this trial of 
strength in the political corcles of Israel, people are now 
paying attention to which political party will form a 
cabinet, whether or not an early general election will be 
held because a cabinet cannot be formed, and whether or 
not the fate of the Baker plan, which seeks to bring about 
Israel-Palestine talks as its main content, will take a 
favorable turn in the future with a change in the Israeli 
political situation. 


Over the past year, the Bush administration has all along 
hoped that it could do something in the Middle East 
region to mitigate the contradictions between Arab coun- 
tries and Israel and stabilize the Middle East situation 
according to its plan. So far, 1t has been unable to achieve 
what it wishes. One of the important obstacles comes 
from the side of Israel, an ally of the United States. At 
present, it 1s the method of the United States first to help 
bring about talks between Israel and Palesiine, to carry 
out the “election plan” put forward by Shamir in April 
last year (that 1s, the Palestinians in the West Bank and 
Gaza Strip hold an election to elect their representatives 
to hold talks with Israel so as to exercise limited auton- 
omy), and to put off the final solution of the Middle East 
problem. In view of this, the United States has made 
repeated concessions to /srael, and in October last year 
put forward a peace proposal called the “Baker plan” 
with specific suggestions on how to achieve a dialogue 
between Palestine and Israel. This plan has been revised 
several times from the time when it was put forward up 
to the present. Not until the beginning of this year was a 
compromise proposal reached that was acceptable to all 
parties concerned at different degrees, on the mos’ 
contentious question concerning the organization of a 
Palestinian delegation. That 1s, the Palestinian delega- 
tion participating in the talks comprises at least one 
person who wes expelled from the West Bank by Israci 
and a Palestinian resident of East Jerusalem who 1s in the 
West Bank and has residence, in addition to the persons 
selected in the West Bank and Gaza Strip. Regarding the 
agenda of the talks, the United States suggested that the 
dialogue between Palestine and Israel should mainly deal 
with the question of elections but the Palestinian side 
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should be allowed to put forward tts views on and plan 
for the proposal on the final solution of the Middle East 
problem. Very obviously. the Baker plan 1s a product of 
compromise made by all parties concerned but the 
attntude of Likud toward this plan is still very rigid, 
giving rise to a heated argument between two large 
political parties of the Israch Cabinet. 


Over the past month, the Israel Labor Party has con- 
stantly urged Prime Minister Shamir’s bloc to immedi- 
ately make known its position on whether or not it agrees 
with the decision on the US. proposal fir dialogue 
between Palestine and Israel. If 1 does not agree, the 
Labor Party will withdraw from the cabinet. Kept in 
check by Likud, Shamir himself dared not openly refuse 
Baker's new plan, but he proposed many conditions for 
the talks. He proposed to the Labor Party that before the 
Baker plan was agreed upon, the Labor Party and Likud 
should make a few simple rules to be observed by all 
concerned that it must be guaranteed that the Palestinian 
Liberation Organization [PLO] should not play a part in 
the talks between Israel and Palestine and that the talks 
should not imperil Israel's demand on its sovereignty 
over East Jerusalem or allow the Palestinians of East 
Jerusalem to take part in election, otherwise. Israel! could 
withdraw from the talks at any time. Shamir’s demend 1s 
unacceptable to the Labor Party. Although the Labor 
Party does not agree with the PLO’s participation in the 
talks, 1t accepts that the PLO can play an indirect part. 
Although 1 agrees with Israeli annexation of East Jerus- 
alem, it approves of East Jerusalem Palestinians’ partic- 
ipation in the talks. It 1s because the two parties fail to 
narrow their dilicrences over the issue of the talks 
between Israel and Palestine that this Israeli Cabinet 
crisis has finally broken out. 


At the same time, the conflicts between the United States 
and Shamir Cabinet are on the increase. The United 
States originally thought that after it supported the 
“election plan” put forward by Shamir. 1 could push 
Middle East peace forward and temporarily mitigate the 
contradictions between the Arab countries and Israel. It 
did not know that the purpose of the “election plan” put 
forward by Shamir last year was to cope with the 
pressure at home and abroad and not really to resolve the 
conflict between the Arab countries and Israel and not to 
push Middle East peace forward. The facts in the past 
year show that despite the unremitting efforts of all 
parties concerned, Shamir and Likud have created diffi- 
culties, delaying the talks between Israel and Palestine 
and landing the Middle East peace in an impasse. The 
United States and Israel have not gotten along well 
recently because of Israel's construction of a new resi- 
dents’ center in the occupied territory. So the U.S. 
authorities are more dissatisfied with Shamir. 


The Shamir cabinet falling from power 1s an important 
event in the current Israeli political situation and shows 
the stand of Likud that it persists in not holding talks or 
in delaying talks. The ruling group in Israel also goes 
against the will of the people. As the interests among the 
large and small political parties of Israel are intricate, not 
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only the present cabinet crisis will continue for a time 
but also the direction in which it will finally be resolved 
iS NOL very Obvious. What difficulties the Baker plan will 
face in Israel and its fate 1s can hardly be predicted even 
by the U.S. Government and research organs 


Sub-Saharan Africa 
Vice Premier Wu Xuegian Visits Nigeria 


Meets President Ibrahim Babangida 


OW 2803204390 Beyine XINHUA in Enelish 
ISSO GMT 28 Mar 90 


[Sy Xiao Qingmin} 


j Text] Lagos, March 28 (XINHU A}—Nigeria and China 
share the view that they should enhance bilateral coop- 
eration in agriculture, small-scale industry and other 
fields. 


Al a meeting with Chinese Vice-Premier Wu Xueqian 
here today. Nigerian President Ibrahim Babangida 
expressed the hope that economic cooperation between 
the two countries will further develop. 


He said that Wu's visit to Nigeria shows that relations 
between Nigeria and China are cordial and friendly 


He also praised China for its support to tue Afncan 
liberation struggle. 


During the meeting, the Chinese vice-premuer said that 
the Chinese Government pays great attention to rela- 
tions with Nigeria. 


Stressing the importance of South-South cooperation 
under the present situation, Wu said that China will 
Strengthen co-operation with Nigeria in political, eco- 
nomic, cultural and other fields. 


Wu also delivered a letter from Chinese President Yang 
Shangkun to the Nigerian president 


The two sides also exchanged views on the situation in 
southern Africa. 


Before arriving here Monday, Mr. Wu attended 
Namibia's independence celebrations in Windhoek and 
visited Gabon. 


Signs Culture, Education Agreement 


OW 2803204790 Beiyine XINHUA in Enelish 
I8S2 GMT 28 Mar 90 


[By Xiao Qingmin] 


[Text] Lagos, March 28 (XINHUA}—China and Nigeria 
will develop their cooperation in the culture, education, 
science and health care fields under an agreement signed 
by visiting Chinese Vice-Premier Wu Xueqian and Nige- 
rian Minister of Culture and Social Welfare Alhaji 
Mamman Anka here today. 
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According to the agreement, the two countries will also 
increase visits between actors. musicians, athletes, jour- 
nalists, university teachers and other experts. 


CPC Delegation Ends Ivory Coast Visit 


OW 29030239980 Beyine XINHUA in Enelish 
VOSO GMT 27 Mar 90 


{Text} Abidjan, March 26 (XINHUA}—A delegation of 
the Communist Party of China (CPC) ended its four-day 
visit to Cote d'Ivoire today and leaves here tonight for 
Mali. 


The delegation, led by the CPC's head of International 
Liaison Department Zhu Liang, arrived here on March 
23 for a friendly visit at the invitation of the ruling 
Democratic Party of Cote d'Ivoire (DPC). 


The Chinese guests were received on the day of their 
arrival by Ivorian National Assembly President Henn 
Konan Bedie. who described the relations between the 
two parties and two countries as excellent. 


Cote dIvoire and China have been developing wide- 
ranging cooperation in the fields of commerce, trade and 
culture, said Mr. Bedie 


In reply, Zhu Liang said that the Chivese Communist 
Party 1s willing to further develop the firendly relations 
between the two parties on the b.srs of the four cardinal 
principles—independence. equality, mutual respect and 
non-interference in each other's internal affairs. 


The Chinese party officials earlier held talks with some 
executive members of the DPCT's Political Bureau. They 
also met with Acting Minister of Foreign Affairs and 
Minister of Defense Jean Konan Banny and Minister of 
Internal Affairs Leon Konan Koffi 


China and Cote d'Ivoire established diplomatic relations 
in 1983. Two years later, the two ruling parties knitted ties. 


West Europe 


French Bank, Bank of China Reach Loan 
Agreement 

OW 2803214590 Berane NINHUA in English 
1627 GMT 28 Mar ¥ 


[Text] Paris, March 28 (XINHUA)}—I1 ts learned today 
that the French European Union Bank and the Bank of 
China reached a 55 million French francs (about 9.57 
million U.S. dollars) bank loan agreement for export to 
China 10 days ago. 


The Asian Branch of the European Union Bank Director 
Liu Kening said this 1s the first buyer's credit of non- 
governmental loans to be agreed upon following the 
French Government's decision to resume export credit 
to China last February. 
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Liu said the loans will be used to support two contracts 
between a French chemical-industrial technological 
company and China's Liaoning Province. 


The European Union Bank, one of France's major 
investment banks, occupies one third of total loans 
offered to China. 


Trade With France Increases 30 Percent in 1989 


OW 2903092590 Beying Domestic Service in Mandarin 
1030 GMT 28 Mar 90 


[From the “National Hookup” program] 


[Text] Liu Xianming. Chinese commercial counselor 
with the rank of a minister to France, said in Lyon 
yesterday that, although Sino-French economic and 
trade relations encountered unprecedented problems 
owing to France's economic sanctions against China, the 
two countries’ trade volume in 1989 still increased 30 
percent over that of 1988. setting a record high. 
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Liu urged French enterprises to consider their long-range 
interests, take into account the huge market of 1.1 billion 
people and future development of the economic zone in 
the Pacific rim, and invest actively in China. 


Overseas Chinese Association Set Up in Portugal 


OW 2903051990 Beyine XINHUA in Enelish 
0230 GMT 29 Mar W 


[Text] Lisbon, March 28 (XINHUA) —The Association 
of Overseas Chinese and Portuguese Chinese in Portugal 
was established here today 


Al its first congress, 30 representatives from the whole 
country adopted a constitution of the association and 
elected its leadership. 


The association 1s registered with aad approved by the 
Portuguese authorities. 


It is estimated that there are thousands Overseas Chinese 
and Portuguese Chinese living here. 
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Political & Social 
Coverage Continues on Seventh NPC Session 


Deputies on Textile Industry 


OW 290302359) Beying XINHUA Domestic Service 
in Chinese 1345 GMT 25 Mar W 


{By RENMIN RIBAO reporter Mo Xinyuan (5459 2450 
0337) and XINHUA reporter Li Anding (2621 1344 
1353)) 


[Excerpts] Being, 25 March (XINHUA) —Today 1s 
Sunday and the Third Session of Seventh National 
People’s Congress 1s in recess. Deputies from the textile 
sector attending the NPC session were invited to the 
Ministry of Textile Industry for a discussion. 


Minister Wu Wenying briefed the deputies on the devel- 
opment of the textile industry during the past year and 
the tasks laid down for this year, and sincerely solicited 
the deputies’ views and suggestions. 


This year has been named the “Variety and Quality 
Year” by the Ministry of Textile Industry, and they 
began their conversation from here. 


Deputy Mei Shouchun from Shanghai said: The sluggish 
market has been the main topic of discussion by depu- 
ties. | believe that the sluggish market 1s also another 
force which will compel us to improve the quality of our 
products. The crux lies in whether we can seize the 
opportunity. Because the problem of raw materials 
shortage cannot be solved for sometimes to come, the 
textile industry must no longer rely on the old practice of 
increasing produ. 10n capacity to seek growth. It must 
restructure itself, upgrade technology, and put more 
efforts into improving the quality and increasing the 
variety of their products. [passage omitted] 


The textile industry has been facing great difficulties this 
year. Deputy Zheng Fusheng from Huzhou said: Premier 
lL: Peng’s work report has been pragmatic, and has 
proposed parallel measures to solve problems con- 
fronting enterprises. The key lies in implementing them. 
In addition to good policies and measures, we must also 
implement them to the letter. 


Just as last year, the deputies spoke frankly about their 
problems. The only difference is that they have an added 
sense of responsibility to maintain stability. During 
January and February this year, the profits of the 
Shanghai textile sector dropped sharply because of the 
rising cost of raw materials and a sluggish market. To 
tackle the problem, the Shanghai Textile Industry 
Bureau organized a emulation drive to boost morale and 
to reverse the situation. At the discussion, the words of 
Mei Showe’sn reflected the voice of many deputies: 
There 1s nothing to fear about serious problems because 
the key lies in unity. With one heart and one mind, we 
sha’ &e chle to overcome any difficulties!” 
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Shandong Deputy on Work Report 
SK 2803123890 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 26 Mar W 


{Text} On the afternoon of 26 March. while speaking at 
the Shandong delegation’s group discussion meeting on 
the government work report. Jiang Chunyun, deputy to 
the National People’s Congress and secretary of the 
Shandong Provincial CPC Committee, pointed out: Just 
like we did last year in combating droughts to strive for 
a bumper agricultural harvest, we should mobilize all the 
people in the province to concentrate in fighting the 
general war of industry with a view to making enterprises 
extricate themselves from the low ebb and difficult 
position and embark on 4 new stage and a new level as 
quickly as possible. 


Jiang Chunyun said: The theme of Premier Li Peng’s 
government work report 1s stability and development. 
Stability and development form a dialectical unity. 
Without stability, there would be no development, and 
development consiitutes the foundation of stability. At 
the moment, the economic situation on the whole 1s 
good: agriculture has been strengthened by a good devel- 
opment trend. Our prominent problems le in the grave 
difficulties facing industry. che drop in the growth rate 
and in efficiency, the uneven circulation of goods, the 
market's sluggishness, and the difficult position of enter- 
prises. 


On how to extricate industrial production from a diffi- 
cult position as quickly as possible. Deputy Jiang Chu- 
nyun talked sibout some specific opinion. ‘9 line with the 
practical experience gained from his inves *ations and 
studies conducted a few days ago among |. enterprises 
in Jinan. 


First, we must have a good state of mind. In the face of 
difficulties, there are possibilities for two kinds of mental 
states. One is to advance despite difficulties, find out 
problems in an early manner. adopt measures to solve 
problems, and make explorations positively so as to gain 
the initiative. The other 1s to be afraid of difficulty, to 
feel d:scouraged in the face of difficulties; to wait for, 
depend on, and ask for subsidies from the state: and to 
put oneself in a passive position. What has happened in 
the past shows that, to avoid a decline in production we 
must guard against the decline in ideology. and to avoid 
market sluggishness we must guard against sluggishness 
in spirit. At present, the fund problem lies in market, the 
market problem lies in quality, the quality problem lies 
in ideology: and the ideological problem lies in leader- 
ship. So long as leaders have a good state of mind and 
adopt effective measures, it will be possible for us to 
extricate industrial production from the difficult posi- 
tion and make sustained growth in industry. 


Second, we should concentrate our efforts on marketing 
in order to solve the problem of market sluggishness. At 
present, there are many reasons for market sluggishness. 
Major reasons include: Some products are of poor 
quality, expensive, and so are unsalable. the turnover of 
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funds is slow; the circulation of goods 1s uneven, and 
some people have the psychology of preterring expensive 
goods to cheap ones. To reverse market sluggishness we 
must go through the barner of marketing. This particu- 
larly necessitates the concerted efforts of enterprises: 
commercial, supply. and marketing units. and banks. 
Enterprises should pay attention to not only production 
but also marketing. Commercial. supply. and marketing 
units should fully exploit their role as the main channel 
of marketing an4 the reservoir for commodities. Banks 
should give full play to their role as an economic lever in 
enlivening the floating funds of enterprises. So long as 
these three groups cooperate with one another, the 
market sluggishness wil\ take a favorable turn. 


Third, we should change pressure to mecentives, by 
taking advantage of the opportunity provided by the 
change in the market to rapidly readjust structure and 
unprove the grade and level of products. Through the 
economic rectification drive, all enterprises should strive 
to achieve some results and embark on a new level in 
readjusting the mix of products. improving manage- 
ment, making technological progress, and improving the 
quality of products and economic efficiency. The reason 
why the Qingdao Refrigerator Plant and the Jinan No | 
Machine Tool Plant can edge their way into the world 
market and cai enjoy brisk production and marketing 
hes in their adherence to high standards and strict 
demands as well as to their constant efforts to improve 
the quality of their products. Their experience merits our 
emulation. 


Fourth, to extricate industrial production from a diffi- 
cult position, the basic way out 1s to deepen reform and 
open to the outside world. Although our province has 
scored great achievements in carrying out reform and 
opening to the outside world, we still have a long way to 
go when compared with the demands of the currently 
developing situation. From now on, we should carry out 
reform and open ourselves to the outside world in an 
even more stable. better, and faster manner. Through 
deepening the reform and opening still wider to the 
outside world, we should more vigorously arouse the 
initiative and creativity of enterprises and their workers 
and staff members. Those measures adopted since 
reform and opening-up should be stabilized in order to 
maintain the continuity of poicies. 


Fifth, we should give positive guidance to consumption 
Al present, the masses are reluctant to buy commodities. 
although they have money in their hands. Hence, we 
should give wide publicity to state policies through 
various forms, and guide the masses to spend their 
money in a correct manner in order to invigorate the 
market and effect a benign cycle of production, 
exchange, and consumption. 


Deputy Jiang Chunyun said: To realize stability and 
develonment, the most important thing 1s to establish a 
flesh-and-blood relationship between the party and the 
masses. So long as we carry forward the fine tradition of 
maintaining close ties with the masses and maintain the 
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fish-and-water relationship between the party and the 
masses, we will certainly be able to overcome all diffi- 
culties and ensure political stability and sustained eco- 
nomic development. 


Heilongjiang Deputy Interviewed 
OW 280323479 Beyine XINHUA Domestic Service 
in Chinese 1510 GMT 26 Mar 9 


{By XINHUA reporter Wan Muchun (800! 2606 2504)) 


{Text} Beying. 26 Mar (XINHUA}—During the period 
of the Third Session of the Seventh National People’s 
Congress [NPC], Shao Qihui, NPC deputy and governor 
of Heilongjiang Province, granted an interview to this 
reporter. While touching on the question of highly 
praised leading cadres “having the final say then and 
there” al grassroots units, he spoke an mmportant truth: 
On some matters of vital importance, | dare not “have 
the final say then and there.” 


At first hearing. 1 sounded out of place. Why would 
Shao Quhui say this at a time when cadres are called on 
to solve practical questions al grassroots units” 


Shao Qihui has been provincial governor for more than 
a year. He has often traveled down to grassroots units 
and 1s noted for his resoluteness in making decisions 
However, as the head of a province. he 1s also soberly 
aware that facing complicated and continuously 
changing socio-economic issues, he must conduct thor- 
ough investigation and study and pool the wisdom of all 
departments before making a correct policy decision. Of 
course, he will still have the final say then and there on 
questions he musi solve then and there. However. to 
blindly make decisions will simply mean more haste and 
less speed 


It should be pointed out that this 1s not merely a matt 
of work method. Behind 1 are the screntific method o, 
thinking and the workstyle which respects the actua! 
situation 


Making policy decisions 1s a complicated systems engi- 
neering. It needs a thoroughgoing and painstaking under- 
standing of all situations concerning the policy deci™on. 
It needs the analysis and judgment of the status quo. It 
also needs an all-round evaluation of sll choices and the 
prognosis for all possible consequences after the policy 
decision 1s made. Obviously, by relying only on one 
person's ability and on a short period of time, it 1s very 
hard to guarantee that a decision 1s correct and that it has 
been made in a scientific way. 


Of course, there are all kinds of work in the practical 
world. On some questions concerning concrete work. 
which show no room for doubt and which follow rules 
and questions already closely studied and proved. we 
may and should “have the final say then and there.” 
Leading cadres should adopt a scientific attitude of 
secking truth from facts to handle practical questions 
They should use the dialectical method of thinking to 
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analyze practical gucstions. Concrete questions should 
be handled in a specific way. 


Over a period of time, when making policy decisions, 
some leading cadres have failed to solve the question of 
methods of thinking and scientific attitude well. They 
have often ignored the actual situation. rushed like a 
swarm of bees. and demanded uniformity in everything. 
Whenever raising work efficiency was emphasized. they 
would ignore the scientific feasibility of the policy deci- 
sion. Whenever the scientific nature of the policy decision 
was stressed, they would be dilatory in doing things and 
vacillate this way and that, thus causing China's construc- 
ton very great losses. As far as these leading cadres are 
concerned, Shao Qihui's matter-of-fact attutude and dia- 
lectical ininking should usefully enlighten them 


Jiang, Li Attend Tea Party 


OW 2903015390 Beyine XINHUA Domestic Service 
in Chinese 1400 GMT 27 Mar W 


[By reporter Zhang Sutang (1728 1372 1016)) 


[Text] Beying. 27 Mar (XINHU A}—The United Front 
Work Department of the CPC Central Committee. the 
Nationalities Committee of the National People’s Con- 
gress [NPC )}. the State Nationalities Affairs Commission, 
and the Nationalities Committee of the Chinese Peopl-* 
Political Consultative Conference [CPPCC] jointly held 
a tea party at the Great Hall of the People this evening to 
entertain deputies of minority nationalities attending the 
Third Session of the Seventh NPC and members of 
minority nationalities of the Seventh National CPPCC 
Committee attending the third session of the commitice 


The tea party was filled with a jubilant atmosphere of 
nationalities unity. Jiang Zemin, Li Peng, and Wan Li 
were among those attending the tca party. They 
exchanged greetings with the deputies and members of 
minority nationalities. 


Ngapo: Ngawang Jigme. vice chairman of the NP€ 
Standing Committee. presided over the party 


Yang Jingren, vice chairman of the National Committee 
of the CPPCC. spoke. He sarc’ The past vear was an 
extremely extraordinary year. Our People's Republic 
and the people of all nationalities withstood a severe test 
Under the leadership of the Chinese Communist Party. 
the people of all nationalities of China continued to 
march forward along the road of common prosperity 
Minority nationality areas overcame various difficulties. 
and made new achievements in the economic, educa- 
tional, cultural, scientific, and technical fields 


Yang Jingren said: These achievements convincingly 
indicate that the cohesive force among the people of all 
nationalities of China, formed over the long course of 
history, 1s tremendously strong, that the faith of the 
people of all nationalities of China in supporting the 
Chinese Communist Party and taking the socialist road 
iS tremendously firm, that the natronalities policy 
adopted by the Party and the government are absolutely 
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correct, and thai China's way of solving nationality 
problems by integrating Marxism with the actual situa- 
tron in China 1s extremely extensive in scope. 


Also attending the tea party were Liu Lantao, Xi 
Zhongxun, Peng Chong. Scypidin Aze. Liao Hansheng. 
Fei Xiaotong. Wang Hanbin. Wang Renzhong. Pagbalha 
Geleg Namgyai, Wang Enmao. and Ismail Amat 


Literary and art workers of Bening staged performances 
ai the tea party 


Third Plenary Meeting Held 
OW 2803183790 Beyine Domestic Service in Mandar 2 
1030 GMT 28 Mar 90 


[From the “National Hookup” program] 


[Text] The Third Session of the Seventh National Peo- 
ple’s Congress [NPC { held ts third plenary meeting this 
morning in the Great Hall of the People. The meeting 
heard the explanation made by Ji Pengte:. chairman of 
the committee for drafting the Basic Law of the Hong 
Kong Special Administrative Region [SAR]. on the draft 
Basic Law. the explanation made by Zheng Tuobin. 
minister of foreign economic relations and trade. on the 
draft amendment to the law governing Chinese-foreign 
joint ventures: and the report on the work of the NPC 
Standing Committee made by Peng Chong. vice 
chairman and concurrently secretary general of the NPC 
Standing Committee. The plenary meeting was chaired 
by Fe: Nsaotong, executive chairman of the NPC session 
and permanent chairman of its Presidium 


Ji Pengfe: said: Looking back on the work of the Basic 
Law drafting committee in the more than 4 years since 
its inception, it should be said that this legal document 
has been drafted in a very Cemocratic and very open 
manner. No article was drafted without first carrying out 
investigation, study, and full discussions. It was done in 
such a way in which the opimions of the majority 
prevailed but the opimons of the minority were also 
respected. Touching on the guiding principle for the 
drafting of the Basic Law, Ji Pengfe: said: One country. 
two systems 1s the basic policy of the state laid down by 
the Chinese Government for the purpose of realizing the 
reunification of the motheriand. On the basis of this 
basic policy of the state, the Chinese Government has 
formulated a series of principles and policies on Hong 
Kong. The main points include the following: Before 
China resumes cxercising its sovereignty over Hong 
Kong. an SAR will be established there which will be 
under the direct jurisdiction of the Central People’s 
Government, aside from national defense and foreign 
affairs—which will be the responsibility of the central 
government—the Hong Kong SAR will exercise a high 
degree of self-government, ro socialist system or policy 
will be enforced in the Hong Kong SAR and the original 
Capitalist society, economic system, and lifestyle there 
will remain unchanged and the original laws will also 
remain unchanged in the main. Hong Kong's position as 
an international financial center and free port will be 
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maintained, the economic interests of the United 
Kingdom and other countries in Hong Kong wil! be 
protected: and the state's various principles and pol.cies 
on Hong Kong will remain unchanged for 50 years. 


In his explanation made on behalf of the State Council, 
Minister Zheng Tuobin said: The PRC law on Chinese- 
foreign joint ventures has been in effect for 10 years now 
since promulgation. This law has given great impetus to 
the unaplementation of China's open policy and utiliza- 
tion of foreign capital. Its basic principles have been in 
practice to this date. He sand: As China has made further 
progress in implementing its policy of opening to the 
outside world and 1n utilizing foreign capital, some of the 
provisions in this law need to be revised. He explained 
the specific revisions of five of the articks in the law 

Zheng Tuobin said: After the amendments are made. 
this law 1s expected to better embody China's poli 'y of 
opening further to the outside world and help encourage 
foreign businesses to invest in China. thereby promoting 
China's economic development. 


At the request of the NPC Standing Committee, Vice 
Chairmen Peng Chong delivered its work report. He 
said: Th: NPC Standing Committee made new headway 
in all fieids in 1989. especially in the following five areas: 
First, « firmly supported the decision to stop the 
upheaval and suppress the counterrevolutionary rebel- 
lion, thus safeguarding the dignity of the constitution 
and the stability of the country. 

Second. it intensified legislation and its supervision over 
(“enforcement of) law, thus expediting the construction 
of the socialist legal system. 

Third, 1t improved and strengthened its supervision over 
ec~nomic retrenchment, reform, and the work to pro- 
mote administrative honesty. thus accelerating the pro- 
cess of these endeavors. 

Fourth, it strengthened its guidance over the reelection 
of deputies to county and township people's congresses 
so that the reelection could be accomplished lawfully. 
Fifth, it seriously handled the motions and suggestions 
submitted by deputies and listened to the people's views 
and requests. 


Peng Chong said in the report: From now on the NPC 
Standing Committee will strive to accomplish the fol- 


lowing projects: 


Under the guidance of the CPC's basic line, it will 
earnestly fulfill its constitutional responsibilities. inten- 
sify the construction of socialist democracy and legal 
system, and do a better sob in making laws and providing 
supervision. It will also firmly uphold the principles for 
democratic centralism, make decisions strictly according 
to legal procedures, forge closer ties with NPC deputies 
and the people, and accept ther supervision 


Other executive chairmen of the plenary meeting who sat 
on the front row of the rostrum were Zhu Xuefan, Ni 
Zhifu, Wang Hanbin, Ma Man Ke. Wang Guangzhong. 
Liu Fusheng, Xu Qin, Li Jipu, ‘Wu Zhen, Amudun 
Niyaz, Lin Liyun, Han Peixin, and Henry Fok. 
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Qian Qichen Press Conference 
OW 2803100690 Beying Television Service 
in Mandarin 0655 GMT 28 Mar 9 


[Press conference chaired by Yao Guang. spokesman for 
the Third Session of the Seventh National People’s 
Congress, at the Great Hall of the People in Beying. PRC 
Foreign Minister Qian Qichen answers Chinese and 
foreign reporters questions. passage-by-passage English 
translation provided by unidentified female who also 
translates reporters questions into Mandarin—live]} 


[Text] [Video begins with wide shots of packed conter- 
ence hall with foreign and Chinese newsmen taking up 
positions, video cuts to announcer introducing the press 
conference, Yao Guang. Qian Qichen., and several other 
officials are seated at a long table facing rows of 
newsmen] 


[Announcer] This 1s the Central Television Station. Dear 
viewers, how are you”? Yao Guang. spokesman for the 
Third Session of the Seventh National People’s Con- 
gress, will hold a press conference at 1500 today, and 
Foreign Minister Qian Qichen has been invited to the 
conference to answer Chinese and foreign reporters 
questions. We are now broadcasting live the press con- 
ference in the main hall on the third floor of the Great 
Hall of the People. [announcer’s introduction over- 
shadows Yao Guang’s introductory remarks} 


[Yao] | would now like to ask Foreign Minister Qian to 
speak. Thank you 


[Translator in English] Ladies and gentiemen, good 
afternoon. Today | have the pleasure to have invited 
Foreign Minister Qian Qichen to be with us. We will take 
your questions on China's views regarding the interna- 
tional situation and questions related to Chinese foreign 
policy. Now, Foreign Minister Quan Qichen. Thank you 


[Qian] It 1s a pleasure for me to meet you here. On the 
international situation and China's foreign policy. the 
premier has made a comprehensive exposition in his 
report on the work of the government. But if you have 
questions, | will be happy to answer them 


[Yao Guang] We will now take questions. Since there are 
sO many reporters here, each one 1s limited to one 
question. Please keep your question as bref as possible 
and identify yourself ano’ your news agency 


[Male Caucasiar, reporter asking question in Mandarin] 
| am a reporter for TASS of the Soviet Union. Premier Li 
Peng will visit the Soviet Union this year. What 1s the 
purpose of his visit? When will he make the trip? What 
agreement, does the Chinese side expect him to reach 
with the Soviet Union during the visit? What are the 
prospects for Sino-Soviet relations” 


[Qian] During his visit to China last May. General 
Secretary Gorbachev extended his invitation to Chinese 
leaders. Premier Li Peng is to pay a return visit to the 
Sovict Union at his invitation. The visit will take place 


owt 
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in late April. The detasied itinerary 1s being coordinated 
between the tv.o sides. We hope that hes vrsit wall further 
promote the already normalized bilatera! relations. and 
that the two sides will reach some agreements on cco- 
nomic cooperation. reduction of border troops. and 
cooperation in other fields. | beleve that the prospects 
for Sino-Soviet relations are good 


[Reporter] | am a reporter from the SOUTH CHINA 
MORNING POST. Mr. Foreygn Minister: Exactly a year 
ago. at a press conference ere. you said that the question 
of granting British passports to people in Hong Kong was 
a matter for the Britush side to consider. Now you are 
telling us that China will not recognize the passports 
issued to the people in Hong Kong by Britain. What 
brings about this change” 


[Qian] In the annex of the Jowunt Declaration between 
China and the United Kingdom. t has been provided in 
explicit terms thai all the Chinese compatriots in Hong 
Kong. whether or not they hold passports of Britrsh 
dependent terrtones, are regarded as Chinese citizens, 
and according to the PRC nationalities law. ali Chinese 
citizens residing in China who want to apply for foreign 
nationality have to be approved and have to renounce 
their Chinese nationality before acquiring the foreign 
nationality Pror to that they cannot enjoy Britush 
consul protection in the Hong Kong Special Administra- 
tive Region. This rs only natural 


[Reporter] | am from the CHINA DAILY. I would like to 
follow up with the question concerning the Sovict 
Union. Since the normalization of Sino-Soviet relations 
in May of last year. the discussions between the cxpert 
groups in foreign and military affairs of the two coun- 
tnes have been continuing. | would like to ask Minister 
Qian: Is there any change im the situation along the 
Sino-Sovict border. and what kind of impact would these 
changes have in Asia and with regard to the global 
Strategic situation” Thank you 


[Qian] After the normalization of relations between 
China and the Soviet Union, the two sides have con- 
tinued with discussions and negotiations on the reduc- 
tron of the military presence along the border and tried 
to work out measures to build confidence. The current 
negotiations are focused on how to cut the military 
presence along the border region to the lowest level 
commensurate with the current normal relations 
between the two countries, and will focus on some basic 
principles regarding these matters. At the moment. the 
situation along the border 1s stable 


[Reporter] | am from the Central Broadcasting Station 
The black leader Mandela has been released. and the last 
colony in Afnca, Namitha, has won immdependence. My 
question 1s whether ‘ cna 1s going to make any adjust- 
ments in its policy toward South Africa. Is China gorng 
to case its relations with South Africa’ Thank you 


[Qian] We welcome the measures taken by the South 
African authorities, including releasing Nelson Mandcla 
and their proposal to have dialogue with the Afncan 
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National Congr. «s [ANC] and the Pan-Afrcanist Con 
gress [PAC], as well as the measures the South African 
authonties have taken to allow these organizations to 
operate openiy. Put these measures are far from suffi- 
crent because the South Afnmcan authorities have not, 
essentially, given up the aparthesd system. Under the 
current situation. it rs not possible for China to have 
relations with South Africa in all fields 


[Reporter] | am from the Centra! Television Station. My 
question 1s) Many people in the world beleve that the 
focus of world drsarmament at thes stage 1s in Europe. 
but we Chinese mm Asia have the same concerns about our 
own secre ity. | would Inke to ask Foresgn Minister Quan. 
what 1s the oprmion of our government on disarmament 
m the Asia-Pacific region” 


[Qian] It 1s understandabic. of course. that the focus of 
the current disarmament 1s in Europe where disarma- 
ment matiers are now being taken up between the 
United States and the Soviet ( mon and between the two 
military blocs. But Crsarmament matters should not be 
lumited to this scope because in the Asia-Pacific region 
the United States and the Soviet Union have also con- 
centrated a great deal of their military might. which 
constitutes a threat to the security and stability of the 
region. Therefore. we beleve that the United States and 
the Soviet Union should also work for disarmament in 
this respect by reaching agreement on reducing their 
military presence mm the Asia-Pacific region 


[Reporter. in Engirsh}] | am from the Spanish news 
agency, AGENCTA EFE. Recently the Chinese leader- 
ship used a kind of warning against peaceful ¢-olution 
Can you expiamn what you mean by peaceful - volution, 
and how 1s thers concept related to the situation in East 


Europe” 


[Qian] | do not thenk the term peaceful evolution was 
created by us. It was comed by Dulles. Al the time, he 
thought that 11 was mmpossiblc then to change the Chi- 
nese revolution and that it was necessary to resort to the 
method of peaceful evolution to bring about this change 
in the second or third generation. We. of course, must be 
vigilant against thes. The Chinese revolution will be 
carned through to the end. Socialsst construction in 
China must attarn the goal i set out to realize. It 1s 
therefore very natural for us to be vigilant against this. 


[Reporter, in Englesh] | am David Holly with THE LOS 
ANGELES TIMES. Could you assess the current situa- 
tion of US -Chena relations. especially the political 
pressure faced by President Bush. the situation con- 
cerning Fang Lizhi. and the question of renewal of most 
favored nation trading status. Will China take any steps 
to try to influence public opinion in the United States 
and make it casver for President Bush to promote US - 
China relations” 


[Qian] We have always attached importance to Sino- 
US. relations. We wrsh to see that Sino-US. relations 
will be brought back to the normal track. We also 
appreciated President Bush's statement that he wished to 
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brrg Sino-L_S. relatrons back to the normal track. As for 
the sxsue concerning Fang Lizhi. « was created by the 
American Embassy, when i went against inicrnational 
norms and offered him asylum Therefore. the solution 
to ites problem calls for an mutiative by the United 
States. As for Fang Lizh: and people like him. the way 
out for them 1s to realize ther errors and return to the 
fold and quickly confess their crimes 


(On granting of most favored nation status. i was pro- 
vided m a reciprocal clause contained im the trade 
agreement signed between China and the United States 
not jong after the establishment of diplomatic relations 
between the two countnes mm 1980. It has been i() vears 
since then. There are now some people m the US 
( ongress who are attempting to change thers stipulation 
by denying China most favored nation status. Should 
thes be put into cffec. uu would undoubtedly cause 
mmmensc harm to trade relations between China and the 
United States. thus resulting mm a mayor retrogressron in 
tilateral relations. China docs not wish to see thes 
happen. and neither. | think. do the American peopic 
the business circles, the political circles. and all person- 
ages with vrsion on the United States. including the US 
CGrovernment. We hope that the US. side will come to a 
wise decision and do nothing that may sct back the 
bilateral relations between our two countries 


[Reporter] | am from the 1 NITED DAILY NEWS of 
Tarwan. My name ts (Sun Yamung) My question rs about 
Tarwan’'s clastic deplomacy and essential diplomacy The 
Beying authorities have always opposed these policies 
However, if the Tarwan authorities would lke to trade 
with the Beying authoritees and if the Tarwan authorities 
promise to renounce the clastic diplomacy and ask the 
Beying authorities to reduce pressure on Tarwan inter- 
nationally to give Tarwan living space im the world. then 
what would be the approach of the Beying authorities’ If 
you agree. « hat are the conditrons’ If you do not agree. 
why” Thank vou 


/Qian| | thenk the reason we are opposed to the Tarwan 
authorities’ clastic diplomacy rs thes: The purpose of the 
Tarwan authorities clastic diplomacy 1s to undermine 
relations between China and other countries that have 
diplomatic relations with China. and by so dog. the 
Tarwan authorities have also violated their oft-stated 
position of one China. Thes 1s a major question which 
concerns principle, and i concerns the great cause of 
motheriand reunification. As for the Tarwan authontics 
activities on the mternatronal scence. they can carry out 
cconomic activities mm the world under certain cond:- 
tions. For example. they can jorn non-governmental 
organizations and take part in sports activities such as 
games and sporting organizations according to agrec- 
ments reached. The Tarwan authorities can take part in 
these activities under certam conditions. However. we 
cannot allow the Tarwan authorities to resort to the 
so-called clastic diplomacy or resort to spending a large 
amount of moncy in secking relations with countries that 
have diplomatic relations with China. | do not think that 
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even the people on Tarwan themselves will agree to such 
a policy. It rs not proper to 4) so 


[Reporter] | am from the Hong Kong Broadcasting 
Station. Moenerster Quan. after the adoption of the Hong 
Kong Bassc Law. will there be any developments in 
Sino-Britrsh relatrons” Another question 1s about the 
ssuarce Of Britesh passports. an rssuc that was men- 
nened before The British side has still persisted im 
granung Britrsh passports and the mght of abode ‘rc 
$0,000 families on Hong Kong. Does this question con- 
Stitute another obstacic in the relations between China 
and Unnted Kingdom” Thank you 


[Qian] The relations between China and United 
Kingdom are gradually improving and turning for the 
better. In partecular. after the adoption of the Basic Law. 
there will be a further improvement im our relations 
About the mght of abode granted by the United Kingdom 
to some peoplic mm Hong Kong. | would like to explain a 
tut further Many people from the United Kingdom. 
including two secretaries of state for foreign affairs. have 
repeatedly cxplarmned to th Chinese side that the purpose 
of their decrsson to grant the nght of abode 1s to ensure 
the stability and prosperity of Hong Kong | advise you 
to carefull) read the Hong Kong Basic Law. which will be 
adooted very soon. This law 1s one worked out im the 
ight of the concept of one country, two systems. The 
purpose of the Basec Law 1s to ensure the prosperity and 
Stability of Hong Kong | beleve that as long as Hong 
Kong continucs to offer business opportunities from 
which people can male moncy. highly competent people 
and financial resources in Hong Kong will not flow out. 
and even those who have departed may return. We arc 
fully confident about maintaining the prosperity and 
stability of Hong Kong. Since a lot of businessmen from 
abroad arc mitcrested im imvesting and carrying out 
business operations on the mainiand. why would they 
not make mmvestments and carry out business operations 
in the Hong Kong Special Administrative Region as 
well” If they be\vewe the granting of the nght of abode to 
some people mm Hong Kong will ensure the prosperity 
and stability of Hong Kong. then | do not agree. | think 
it will only cause a breakup inside Hong Kong. which 
will lead to onstabelity. [hes rs my view 


[Reporter. om Engirsh} | am Jimmy Flora Cruz with 
TIME magazine. Mr. Qian. the Sino-U S. eclations are in 
a state of mmpasse Recent reports from Washington 
indicate the growing frustration and disappointment by 
the Bush Admunrstratwwn over whai i sees as China's 
mability or failure to reciprocate adequately the US 
moves to break thes umpasse. Do you agree with that 
report or allegations that China has fasled to reciprocate 
the LS. moves. If you do not agree, could you please cite 
specific measures or moves that China took since June to 
remove the reasons that led to thes mmpasse 


[Qian] | thenk that even President Bush would not agree 
with that kend of allegation. because he sand on many 
occasions that the Chinese side had responded on many 
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vccasions to the cffort« Ne Pbumself made and he Irsted the 
specific measures taken by the Chin_c side. I thonk you 
should check on that 


[Reporter in Engissh) | am a reporter of the Bulgarian 
news agency %4r Munester, seems there s a big 
contradiction Oetween «hat | see as official reaction to 
the changes in East "urope anc what some acwspap rs 
carned as internal speeches. Fo Rgegemens once of the 
Shangha: newspapers carned seh a speech. Can you 
clanfy the re’ evaluatson of the Chinese leadership 
toward changes mm East Europe” Arc we really vectems of 
peaceful evoluvion canned out by the West” 


{Qian} As for changes mm East Europe. frankly speaking. 
because the changes are takong place so fast. uf 1s very 
difficult for us to make a correct pudgment. Therefore 
we are now continuing to observe the situation. It 1s 
necessary to take note of what 1s happening im other 
countnes, however. 1 would be mappropriatc for us to 
make irresponsible Comments on what 1s happening in 
other countnes. In our view. what 1s happening in East 
European countnes 1s ther mnternal affair. and it 1s morc 
appropriate for people in those countries to make ther 


own judgment 


[Reporter. in English] | am a reporter of the C zecho- 
slovak news agency. My question ns What are vour views 
on the question of human mghts im connection with 
international relations” 


{Qian} There 1s an international human nights declara- 
thon om the United Nations. which 1s an important 
micrnational document im spite of its hrstoncal lymuita- 
tons. China has always attached importance to the UN 
Declaration on Human Rights Since 1980. China has 
participated mm seven of the United Nations many cor.. 
ventions and agreements on human nghts and has been 
a member of the UN Commrssion on Human Rights 
since 198) We beleve that on the question of human 
rights in connection with imternational rclations. i 1s 
necessary to. on one hand. prevent large-scale vsolations 
of human nghts and. on the other hand. oppose interter- 
ence mn other countnes internal affairs under the pretext 
of human nghts. Only by considering both aspects can 
we correctly rmpliement the LN conventions on human 


rights 


Owing to differences im national conditior | historical 
background, and cultural tradition. countries may have 
different interpretations of human nghts. | can give you 
an crampie to illustrate the port. For cxampic. popula- 
tion growth 1s encouraged in some countnes and the 
more children a family has the greater the rewards But 
m China. we encourage family planning and reward 
people who follow the family planning program (ur 
policy 1s obviously different from that of some countnes 
Thes difference os because of differences in circum. 
stances. The world would become chaotic if such dif- 
ferent pohores of different countries were treated as 
human nghts violations lS. congressmen would have a 
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different sicw of thers maticr if the population in the 
lL nuted States was five tomes higher thar i 1s now 


[Reporter{ | am trom the International Broadcasting 
Staion of China How do we assess prosperts for the 
reunification of South and North Korca and the reun- 
ficatron of the Chinese mainland and Taran. now that 
the unification of the two Grcrmaaics fas already been 
put on the agenda’ Thank vou 


(jran] | themk € hina has adopted a very clear-<cul stand 
on thers. Chena holds that the great cause of reunificatoon 
of the motheriand dl be realized sooner oc later And ! 
also thenk that the Korcan people hold the same view 
that the reunrfication of thei count™ will be realized 
eventually. However. thes docs not a. 1 the two rcunr- 
ficateons can be achieved im the same manner and under 
the same circumstances 


[Reporter. mm Engirsh| | am (Schresber) from UPI Mr 
Minester. last year. after the events here in Bening. the 
Chinces Grovernmment sand that the foreign countries 
which imposed sanctions on China did not undersiand 
the situatron. that thew actions were a procuct of the 
spreading of rumors by Western media and imaccuratec 
reporting. Chena has now had «most a year. about |) 
months. to captain its position to the rest of the countries 
and yet most of the sanctions are still in place [Man- 
dari transiatron says “Now 10) months have clapsed. a 
pened of teme which should be ampic cnougr for ( hina 
to cxplain its own positron and tell the world u>out what 
actually happened. but the sanctions have cr «been 
hifted| Why has your aticmpt to cxplain your position 
tarled s» tar’ What vs the problem” 


[Qian] The sanctions mmposed by some Western coun- 
tres on Chena were decided in a maticr of only a couple 
of days. Theres decrson. | think. could only have been 
made on the basis of these reports and nothing morc 
However. if rs casy to rmpose sanctions, bul it 6s mor 
difficult to lift them 


[Reporter, mm English] | am Teresa Elis from NEWS. 
WEEK. Chona’s leaders lately have been making a 
number of comments about the supposedly hostile forces 
that are attacking China. They seem to say that there 1s 
some kind of mnternatronal conspiracy to overthrow the 
Chinese system. Though | have asked. no one has been 
able to tell me exactly who they are talking about. What 
countries, what leaders. what peopic. and how many of 
these people are there’ ( an you please tcll us now exactly 
who vou are talking about, who are the hostile forces” 
Thank you 


[Qian] | thenk that by hostile forces. we are referring to 
those who do not lke our socialist system or the situa- 
tron on Chena There are very many of them there Thos 
I thenk, os also understandable because there can be 
different views on anything It docs not matter whether 
you sav vou Irke it or vou do not hke a. The term hostiic 
forces 1s used for those who. just because they do not hac 
what 1s gorng on in ( hina, resort to political pressure and 
coonomic sanctions and adopt measures against ( hina 


22 NATIONAL AFFAIRS 


with the mtention of making China knuckle under, to 
make China change. and to interfere in China's internal 
affairs. Anyone v.20 acts mm this way 1s. of course. 
regarded as one who adopts a host:le attstude. The: efore. 
it ts one thing whether you lke or do not like things in 
China, and i 1s entirely another thing whether you arc 
imterfering or not interfercng mm China's internal affairs. 


[Yao Guang] The last three questions please 


[Reporter. in English] IZVESTIYA of the Soviet Union 
| would like to follow a question of a colleague from 
CCTV [China Central Television]. | realize that China 
mostly assesses the process of disarmament in terms of 
negotiations between the Soviet Union and America 
Are you considering concrete involvement of China 
itself in thes process of disarmament. Are you going to 
take any specific measures’ Thank you 


[Qian] Since both the Soviet Union and the United 
States have the weapons that can directly destroy cach 
other, it 1s a matter of course that they need to reduce 
their arms. As for China. it has voluntarily reduced its 
military strength. As everyone knows. the greatest arms 
cuis mm the 1980's were made by China. China reduced 
its troops by | million men. In addition, China and the 
Soviet Unron have discussed the reduction of military 
Strength im border areas. Such discussions might be 
considered to be participation .n a partial disarm ement 
Since i 1s lumited to the border areas. 1 1s not overall 
disarmament. As a nuclear nation. China has never 
shirked its responsibility. As soon as we had nuclear 
weapons. we announced that under no circumstances 
would we be the first to use nuclear weapons. We stand 
for a complete ban and destruction of nuclear arms. If 
the two nuclear powers—the United States and the 
Soviet UL nron—drastically reduce their nuclear arms and 
stop production. test. and deployment of such arms. 
China might [ye ke y:] take part im internatronal disar- 
mament activities and conferences in which all nuclear 
countries and representative countnes participaic 


[Reporter] | am from ZHONGGUO XINWEN SHE. I 
would like to ask another question on Sino-US. rela- 
tions. Minister Qian, will you please explain exactly 
what progress has been made in Sino-L) S relations since 
President Bush's special envoy visited China last 
December? What should be done by both sides to 
overcome present difficulties” What are the prospects for 
Sino-US. relations” Thank you 


[Qian] I beleve that it 1s of positive significance that 
President Bush sent special envoys to China twice to 
hold talks with Chinese leaders. The talks and meetings 
promoted mutual understanding By anderstanding. | do 
not mean that there are no differences between the two 
sides. Rather. | mean that the two sides still can find 
things of common interest despite the existence of dif- 
ferences. For this reason. in order to develop Sinc-U S 
relations, it 1s necessary to strictly abide by the principle 
of mutual noninterference in cach other's internal affairs 
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and the principles contained in the three joint commu- 
niques. In this way, both sides will be able to keep their 
own positions while working in cooperai:on for common 
interests. | belreve that thes 1s the direction os which 
Sino-U_S. retations should develop 


[Yao Guang] last question. picase 


[Reporter] | am XINHUA reporter (Ca: Shihuan). | am 
very honored to be allowed to ask the last question. My 
question concerns Sino-Japanese relations. Japanese 
Prime Minister Toshtk: Karfu sndicated recently that the 
Japanese Government attaches great importance to 
Sino-Japanese relations. Minisicr Qian. what are your 
views on the prospects for Sino-Japanese relations” Do 
you expect great progress in Sino-Japanese relations in 
the near future” 


[Qian] We appreciate Japanese Prime Minister Karfu's 
views On improving Japan's relations with China. Real 
imprevement of relations between China and Japan 
needs further effort by both sides. Japan 1s one of the 
seven Western countries anc’ therefore more or levs 
restrained by this relationship. In view of their historical 
background. geographical location, and cultural heritage. 
as well as cooperation im recent years. there should be 
better relations between China anu Japan. We hope that 
there well be better relations between the two countries. 
However, recent onths saw increased exchanges 
between the two countnes. | hope our bilaieral relations 
will return to the track of no. mal development as soon as 
possible 


[Yao Guang] This is the end of the press conference. 
Thank you 


Wang Renzhong Attends Discussion 


OW 2803 152890 Bene LINHA Domestic Service 
in Chinese 1022 GMT 6 Mar W 


{By reporter Liu Sryang (0491 1835 2254)] 


[Text] Beyrng. 26 Mar (XINHUA}—Wang Renzhong. 
vice chairman of the Chinese People’s Political Consul- 
tatrwe Conference [CPPCC] National Committee, went 
to the Youv: Guest House this morning to call on 
National People’s Congress [NPC] deputies from Hong 
Kong and Macao attending the Third Session of the 
Seventh National CPPCC Commiutice, and jomned their 
pane! discussion 


During the panc! discussion. the NPC deputies from 
Hong Kong and Macao aired their views on various 
resolutions (draft) of the Third Session of the Seventh 
National CPPCC Commitiec, the namelrst of the candi- 
dates to be elected as additional vice chairmen and 
Standing Commitice memvers (draft). and Hong Kong's 
prosperity and stability 


Wang Renzhong said Hong Kong's peaceful transition 
and its stability and prosperity are conducive to Hong 
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Kong, the mainland, and Britain. Hopefully, everyone 
will join efforts and carry out their work well in all fields 
of endeavor. 


Wang Renzhong said: The decision made by the Sixth 
Plenary Session of the 13th CPC Central Committee on 
strengthening ties between the party and the masses is of 
fundamental significance. We rely on the masses to make 
revolution and carry out construction in China. Jiang 
Zemin and other comrades have taken the lead to inspect 
the basic-level units, setting good examples for the entire 
party. We believe that under the leadership of the party 
Central Committee, we will definitely be able to over- 
come difficulties and further stabilize the overall situa- 
ton. 


Wang Renzhong said: Democratic supervision is some- 
thing extremely important. Cadres in the party should 
not fear supervision by the people and democratic per- 
sonages. They must welcome such supervision. He urged 
CPPCC committees at all levels to criticize, expose or 
report on the unhealthy trends among some leading 
party or government cadres. 


Ji Pengfei on Hong Kong Law 
OW2903082990 Beijing XINHUA Domestic Service 
in Chinese 1011 GMT 28 Mar 90 


[Text] Beijing, 28 Mar (XINHUA)—Ji Pengfei, 
chairman of the Basic Law Drafting Committee for the 
Hong Kong Special Administrative Region of the Peo- 
pole’s Republ.c of China, said today at the ongoing 
Third Session of the Seventh National People’s Congress 
[NPC] that after four years and eight months’ work, the 
committee has fulfilled its task of drafting the basic law. 
The NPC Standing Committee has submitted “the Basic 
Law of the Hong Kong Special Administrative Region of 
the People’s Republic of China (Draft), including its 
three annexes and the draft designs of the flag and 
embiem for the Hong Kong Special Administrative 
Region, to the NPC session for examination. The NPC 
Standing Committee also submitted the documents it 
drafted on behalf of the NPC to the current session for 
review, which are the “Decision of the NPC on the 
Method for the Formation of the First Government and 
the First Legislative Council of the Hong Kong Special 
Administrative Region (Draft) and the “Proposal by 
the Hong Kong Special Administrative Region Basic 
Law Drafting Committee on the Establishment of a 
Committee for the Hong Kong Special Administrative 
Region Basic Law Under the NPC Standing Commit- 
tee.” 


Recalling the process of drafting the Hong Kong Basic 
Law, Ji Pengfei said: In accordance with the “Decision of 
the Third Session of the Sixth NPC Concerning the 
Establishment of the PRC Hong Kong Special Adminis- 
trative Region Basic Law Drafting Committee,” the I 1th 
meeting of the Sixth NPC Standing Committee 
appointed the members of the drafting committee. The 
drafting committee was officially inaugurated and it 
started to work on | July 1985. After drawin; up and 
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finalizing its work plan and the structure of the basic law, 
the drafting committee set up five special groups to do 
the actual drafting. The groups, each of which consisted 
of both Hong Kong and mainland members of the 
committee, respectively work on the following subjects: 
the relations between the central authorities and the 
Hong Kong Special Administrative Region: the funda- 
mental rights and obligations of the Special Admunistra- 
tive Region residents; the political system; economy, and 
education, science, technology, culture, sports, and reli- 
gion. A general work group was sct up after the special 
groups finished penning the initial draft and was charged 
with revising and modifying 1" on the whole. In April 
1988. the drafting committee promulgated during its 
seventh plenary session the “Basic Law of the PRC Hong 
Kong Special Administrative Region (Draft)” to solicit 
opinions. In the ensuing five months, the committee 
widely solicited suggestions in Hong Kong as well as in 
various provinces, autonomous regions, and municipal- 
ities On Mainland China. Based on the suggestions, the 
committee made over 100 revisions to the draft. In 
January 1989 at its eighth plenary meeting. the drafting 
committee voted in secret on the draft law and its 
annexes and other relevant documents one by one before 
presenting them to the NPC Standing Commitice. 
Except for article 19 of the draft all other articles, 
annexes, and relevant documents were passed with the 
approval of over two-thirds of the members. In February 
of the same year, the Sixth Session of the Seventh NPC 
Standing Commitiee decided to publicize the law 
(draft)—including the annexes and relevant docu- 
ments—in an aitempt to widely solicit opinions in Hong 
Kong and various provinces, autonomous regions, and 
municipalities on the mainland as well as from the 
central departments, various democratic parties, mass 
organizations and experts, and the general departments 
of the People’s Liberation Army. Following an eight- 
month period of seeking opinions. the drafting com- 
mittee’ special groups, after studying proposals from all 
sides, came up with 24 motions for revision, including 
one on article 19. In the drafting committee's ninth 
plenary session held in February this year, these motions 
were voted on one by one in secret balloting and were all 
passed with the approval of the majority or two-thirds of 
the members, replacing the origina! articles. The work 
was thus completed on the drafting of the law (draft). 
annexes, and relevant documents. 


Ji Pengfei also noted the collection and selection process 
for the designs of the Hong K.ong Special Administrative 
Region flag and emblem. 


He said: In the past four years or more, the drafitn.¢ 
committee has held nine plenary sessions, 25 chairman 
meetings, two enlarged chairman meetings, three general 
work group meetings, and 73 special group mectings. 
The Hong Kong Special Administrative Region flag and 
emblem selection committee also conycned five times. 
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He pointed out that, looking back on the work in the past 
four years and more, one may say that the drafting of this 
legal document was done in a very democratic and open 
way. 


Ji Pengfe: said the basic law (draft) submitted to the 
Current session for examination includes one preamble 
and 161 articles in nine chapters: Chapter I. general 
principles; Chapter II, the relathonship between the cen- 
tral authorities and the Hong Kong Special Admunistra- 
tive Region: Chapter III, the fundamental mghts and 
duties of the residents; Chapter IV. the political struc- 
ture, Chapter V. economy, Chapter VI education. sci- 
ence, culture, sports, religion, labor, and social services: 
Chapter VII, the external affairs: Chapter VIII interpre- 
tation and amendment of the basic law; and Chapter IX. 
supplementary provisions. Also included are three 
annexes, “Method for the Selection of the Chief Execu- 
tive of the Hong Kong Special Administrative Region.” 
“Method for the Formation of the Legislative Council of 
the Hong Kong Special Administrative Region and Its 
Voting Procedures,” and “National Laws to be Applied 
in the Hong Kong Special Administrative Region.” 


Ji Explains Draft 
OW 2803143890 Beyine XINHUA Domestic Service 
in Chinese 1126 GMT 28 Mar 90 


[Text] Beiing. 28 Mar (XINHUA}—Ji Pengfei today 
explained the draft Hong Kong Basic Law and relevant 
documents to the Third Session of the Seventh National 
Peonle’s Congress. He talked about articles in the Basic 
Law concerning the economy, education. science, cul- 
ture. sports, religion, labor, and social services. 


He said: The draft Basic Law has made stipulations on 
the economic system and policies of the Hong Kong 
Special Administrative Region in eight aspects including 
public finance, monetary affairs, trade, industry, com- 
merce. land leases. shipping. and civil aviation. These 
Stipulations are very necessary to ensure the normal 
operation of Hong Kong's capitalist economic mecha- 
nism and maintaining its status as a world financial 
center and free port. On monetary affairs, the draft Basic 
Law stipulates that no foreign exchange control policies 
shall be applied in the Hong Kong Special Administra- 
tive Region and markets for foreign exchange. gold. 
securities, futures, and the like shall continue. The free 
flow of capital within, into, and out of the region as well 
as the free operation of financial business and financial 
markets shall be safeguarded. It also stipulates that the 
Hong Kong dollar is the legal tender in the region and 
shall be freely convertible, and that the authority of its 
issuance shall be vested in the government of the Hong 
Kong Special Administrative Region. As for foreign 
trade, the draft Basic Law stipulates that all investments 
from outside the region shall be protected by law and the 
free movement of goods, intangible assets, and capital 
shall be safeguarded. Unless otherwise prescribed by law. 
no tariff will be imposed. As a separate customs territory. 
the region—using the name “Hong Kong. China” —may 
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participate in relevant international organizations and 
trade agreements, including preferential trade arrange- 
ments such as the General Agreement on Tariffs and 
Trade and Arrangements Regarding International Trade 
in Textiles. Export quotas. tariff preferences, and other 
similar arrangements obtained or made by the Hong 
Kong Special Administrative Region shall be enjoyed 
exclusively by the region. Al the same time, it also 
stipulates that "he Hong Kong Special Administrative 
Region shall str. ¢ for a fiscal balance and avoid deficits 
in drawing up its Xudget and, taking the existing low tax 
policy as a reference. make its own taxation legislation. 


He said: The draft Basic Law also contains stipulations 
on retaining or devcloping hiong Kong’s existing systems 
and policies concerning education, science, culture, 
sports, religion, labor. and social services. The stipula- 
trons concern the Hong Kong residents’ interests in 
many respects of their social life, and are important to its 
social stability and development. 


Ji Pengie: said: The draft Basic Law contains more 
articles on policres concerning the above-mentioned 
matiers. In the Sino-British Joint Declaration. our gov- 
ernment has pledged that our basic policies regarding 
Hong Kong and the claboration of them in Annex | to 
the Jomt Declaration be stipulated in the Basic Law. 
Moreover, the people of all waiks of life in Hong Kong 
have imperatively demanded that the Basic Law reflects 
and protects their respective interests. Considering our 
pledge and the Hong Kong people's aspirations, we have 
finally retained those articles on policies despite dif- 
ferent opinions regarding what articles to keep and omit 
in the course of drafting the law. 


Ji Explains Political Structure 
OW 2803173690 Beijing XINHUA in Enelish 
1804 GMT 28 Mar 90 


[Text] Beying, March 28 (XINHU? }—Ji Pengfes, 
chairman of the Hong Kong Basic ' ~~ Drafting Com- 
mittee, explained the political structure of the future 
Hong Kong Special Administrative Region [SAR] while 
addressing the ongoir, annual session of the National 
People’s Congress (NPC) here today. 


He said the draft basic law defines the formation and 
powers of and inter-relationship among the executive, 
legislature and judiciary, and qualifications, powers and 
functions of the chief executive, principal officials, mem- 
bers of the executive and legiclative councils, judges of 
the courts and other members of the judiciary, and 
public servants of the Hong Kong Special Administra- 
tive Region. It also provides that districi organizations 
which are not organs of political power may be estab- 
lished in the region. 


Ji said the political struciure of the Hong Kong Special 
Administrative Region should accord with the principle 
of “one country, two systems” and aim to maintain 
stability and prosperity in Hong Kong in line with its 
legal position and reality. 
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To this end, he said consideration must be given to the 
interests of different walks of life and the structure must 
facilitate the development of the capitalist economy 
there. While maintaining the part of the existing political 
structure proved to be effective, he said, democracy that 
suits Hong Kong's reality should gradually develop. 


In line with this principle, chapter four of the basic law 
and its annexes | and 2 provide some majox rules on the 
political structure. 


Referring to the relationship between the executive and 
legislature, Ji said that the two should regulate as well as 
coordinate with each other. To maintain Hong Kong's 
stability and administrative efficiency, the chief execu- 
tive must have real power which, at the same time, 
should be restricted, he added. 


The draft provides that the chief executive is the head of 
the Hong Kong Special Administrative Region and 
accountable to the central people's government and 
Hong Kong Special Administrative Region. He or she 
leads the government of the region and signs bills and 
budgets bills and promulgates laws. 


If the chief executive considers that a bill passed by the 
legislative council is not compatible with the overall 
interests of the region, he or she may return it to the 
legislative council for reconsideration. 


If the chief executive refuses to sign a bill passed the 
second time by the legislative council, or the legislative 
council refuses to pass a budget or any other important 
bill introduced by the government, and if consensus still 
cannot be reached after consultations, the chief execu- 
tive may dissolve the legislative council. 


On the other hand, the basic law provides that the 
region's government must abide by law and be account- 
able to the legislative council. It must implement laws 
passed by the legislative council and already in force. 
present regular policy addresses to the council, answer 
questions raised by members of the council and obtain 
approval from the council for taxation and public expen- 
diture. The chief executive must consult the executive 
council before making important policy decisions, intro- 
ducing bills to the legislative council, enacting subordi- 
nate legislation, or dissolving the legislative council. 


The draft stipulates that the chief executive shall be 
selected by election or through consultations and be 
appointed by the central people’s government. The 
method for selecting them chief executive shail be spec- 
ified in the light of the actual situation in Hong Kong 
and in accordance with the principle of gradual and 
orderly progress. The ultimate aim is the selection of the 
chief executive by universal suffrage upon nomination 
by a broadly representative nominating committee in 
accordance with democratic procedures. 


Based on these provisions, Ji said, annex | provides 
specific rules on selecting the chief executive. Between 
1997 and 2007, the chief executive will be elected by a 
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broadly representative electing committee. If this 
method of election ts to be revised after that period, any 
new method will be passed by two thirds of all the 
members of the legislative council, approved by the chief 
executive and submitted for approval to the National 
People’s Congress Standing Committee. 


Ji pointed out the method for selecting the chief execu- 
tive is provided by annex. because it 1s more flexible for 
revision when necessary. 


According to the draft basic law, the legislative council 
will be constituted by election. The method for forming 
the legislative council shall be specified in the light of the 
actual situation in Hong Kong and in accordance with 
the principle of gradual and orderly progress. The ulti- 
mate aim is the election of all the members of the 
legislative council by universal suffrage. 


In accordance with these provisions, annex 2 provides 
specific rules on formation of the legislative council. The 
first and second legislative council will be formed by 
members elected by functional constituencies, by the 
election commitice or by geographical constituencies 
through direct elections. 


During the first 10 years after the special administrative 
regio 118 established, the number of seats in the legisla- 
tive Council for members to be elected by geographical 
constituencies through direct elections will be increased 
with each passing council, and the number of seats for 
those to be elected by the election committee will be 
gradually reduced. When the third legislative council 1s 
formed, members to be elected both by functional con- 
Stituencies and geographical constituencies through 
direct elections will share the seats of the legislative 
council. 


Annex two also stipulates that different voting proce- 
dures will be adopted by the legislative council in han- 
dling bills introduced by the government and the 
motions and bills introduced by individual members of 
the legislative council. 


The passage of bills introduced by the government 
requires at least a simple majority vote of the members 
of the legislative council present. The passage of 
motions, bills or amendments to government bills intro- 
duced by individual members of the legislative council 
requives a simple majority vote of each of the two groups 
of members present: members returned by functional 
constituencies and those returned by geographical con- 
stituencies through direct elections and by the election 
committee. 


Ji explained that the provisions have taken into consid- 
eration of the interests of all social strata and will 
prevent endless debates over government bills, thus 
helping the government work with high efficiency. 


The draft stipulates that the posts for chief executive, 
members of the executive council, the president of the 
legislative council, principal government officials, chief 
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judges of the court of final appeal and the high court, as 
well as members of the drafting committee for the basic 
law must be taken by the Chinese citizens who are 
permanent residents of the region with no right of abode 
in any foreign country. 


Ji said these provisions demonstrate state sovereignty 
and the principle of managing Hong Kong by the Hong 
Kong people. Only by so doimg, he said, can those 
holding the above-mentioned posts hold themselves 
responsible to the state, the region and the Hong Kong 
residents. 


Based on the same consideration, Ji said, certain articles 
stipulate that the region's legislative council is composed 
of Chinese citizens who a:¢ permanent residents of the 
region with no right of abode in any foreign country. 


However, he added. in view of Hong Kong's special 
conditions, permanent residents of the region who are 
not of Chinese nationality or who have the right of abode 
in foreign countries may also be elected members of the 
legislative council of the region, provided the proportion 
of such members does not exceed 20 percent of the total 
membei ship of the council. 


Referring to the method for the formation of the first 
government and the first legislative council, Ji said that 
in line with the principles of state sovereignty and 
smooth transition, the establishment of the administra- 
tive region will be presided over by a preparatory com- 
mittee set up by the National People’s Congress (NPC). 


As the preparatory work must be done before the estab- 
lishment of the first government and the first legislative 
council, and the basic law will not go into effect until 
July 1, 1997, Ji said, the drafting committee has sug- 
gested that the NPC make a special decision on the 
method for the formation of the first government and 
legislative council. The decision will be made public 
together with the basic law. 


Ji said that the drafting committee has worked out a 
draft of the decision, stipulating that the candidate for 
the first chief executive will be recommended by a 
selection committee composed entirely of Hong Kong 
residents. The recommended candidate will be reported 
to the central people's government for appointment. 


If the composition of the last Hong Kong legislative 
council before the establishment of the administrative 
region is in conformity with the provisions of the NPC 
decision on the method for the formation of the first 
government and the first legislative council, those of its 
members who uphold the basic law and pledge allegiance 
to the Hong Kong Special Administrative Region and 
meet the requirements set forth in the basic law may, 
upon confirmation by the preparatory committee, 
become members of the first legislative council. 


This arrangement, Ji said, 1s aimed at ensuring stability 
in the entirely transition period and making the two 
governments dovetail smoothly. 
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The draft also stipulates that when assuming office. the 
chief executive, principal officials, members of the exec- 
utive council and of the legislative council, judges of the 
courts at all levels and other members of the judiciary 
must swear io uphold the basic law and swear allegiance 
to the Hong Kong Special Administrative Region of the 
People’s Republic of China. 


Ji Explains Hong Kong Autonomy 
OW 2803165290 Beying XINHUA in English 
1446 GMT 28 Mar 90 


[Text] Beiing, March 28 (XINHUA) —Chairman Ji 
Pengfe: of the Basic Law Drafting Committee for the 
Hong Kong Special Administrative Region (SAR) said 
here today that the relationship between the central 
authorities and the future Hong Kong SAR is one of the 
important issues defined by the draft basic law. 


Ji made an explanation of the draft to the Third Session 
of the Seventh National People’s Congress in the Great 
Hall of the People today. 


Article 12 of the drafi stipulates that the Hong Kong 
SAR shall be a local administrative region of the People’s 
Republic of China, which shall enjoy a high degree of 
autonomy and come directly under the central govern- 
ment. 


This stipulation, Ji said, constitutes the basis for defining 
the SAR’s limits of power and its relatronship with the 
central authorities. 


The Hong Kong SAR, an unalienable part of China, shall 
be an autonomous region directly under the central 
government. On the other hand, 1 will be a special 
administrative region enjoying a high degree of 
autonomy and practising a system and policies different 
from the mainiand’s. 


Therefore, the draft basic law contains provisions 
embodying the unification and sovereignty of the state 
and also empowering the SAR with a high degree of 
autonomy in consideration of Hong Kong's special cir- 
cumstances, Ji said. 


He continued to say that the power to be exercised by the 
National People’s Congress (NPC) Standing Committee 
or the central people's government 1s indispensible to 
reflecting the state sovereignty. 


According to the draft, the central government shall be 
responsible for the SAR’s defence and foreign affairs, 
and the chicf executive and other principal officials of 
the SAR shall be appointed by the central government. A 
small number of national laws relating to defence and 
foreign affairs, as well as other matters beyond the limits 
of the autonomy of the SAR, shall be applied locally by 
way of promulgation or legislation by the SAR. 


The draft also stipulates that in the event that the NPC 
Standing Committee decides to declare a state of war or, 
by reason of turmoil within the Hong Kong SAR which 
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endangers national unity or security and is beyond the 
control of the SAR government, decides that the region 
iS in a State of emergency, the central government may 
issue an order applying the relevant national laws in the 


region. 


It is also stipulated that the Hong Kong SAR shall enact 
iaws On its Own to prohibit any act of treason, secession, 
sedition, subversion against the central people's govern- 
ment, or theft of state secrets, to prohibit foreign polit- 
ical Organizations or bodies from conducting political 
activities in the region, and to prohibit political organi- 
zations or bodies of the region from establishing ties with 
foreign political organizations or bodies. 


Ji Pengfei said that these stipulations are entirely neces- 
sary for maintaining the state sovereignty, unification, 
and territorial integrity, as well as for preserving Hong 
Kong’s long-term stability and prosperity. 


The high degree of autonomy to be enjoyed by the SAR, 
as stipulated in the draft, includes executive power, 
legislative power and independent judicial power. 
including that of final adjudication. The SAR, autho- 
rized by the central government, has the power to 
conduct relevant external affairs on its own. 


This shows that the Hong Kong SAR will exercise 
extensive autonomous power, Ji said. 


Discussing the executive power to be vested with the 
Hong Kong SAR, Ji said that the draft, while stipulating 
that the SAR shall, on its own, conduct the administra- 
tive affairs of the region in accordance with the basic 
law, says that the SAR’s power of autonomy on finance. 
economy, industry, commerce, trade, transport and 
communications, development and management of land 
and natural resources, education, science and tech- 
nology, culture, sports, public order and control of entry 
and exit activities. [sentence as received] 


The draft stipulates that the Hong Kong SAR shall have 
independent finances, and its financial revenues shall 
not be handed over to the central government. The 
central government shall not levy taxes in the region. 


Ji said the draft stipulates that the Hong Kong SAR shall. 
on its own, formulate monetary and financial policies. 
The Hong Kong dollar shall be the legal tender in the 
region, and the authority to issue Hong Kong currency 
shall be vested in the SAR government. 


The draft also stipulates that representatives of the SAR 
government may, in the capacity of members of Chinese 
Government delegations, participate in negotiations at 
the diplomatic level on matters related to Hong Kong. 


According to the draft basic law, the Hong Kong SAR 
may on its Own, using the name “Hong Kong, China”, 
maintain and develop relations, and conclude and 
implement agreements with foreign states and regions 
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and relevant international organizations in the appro- 
priate fields, including the economic, trade, financial 
and monetary, shipping. communications, tourism, cul- 
tural and sports fields. 


Discussing legislative power, Ji said the draft stipulates 
that laws enacted by the Hong Kong SAR legislature may 
take effect upon the signature and promulgation by the 
chief executive. The laws shall be reported to the NPC 
Standing Committee for the record, but the record 
reporting shall not affect the entry into force of such 
laws. 


According to the draft, if the NPC Standing Committee 
considers that any law enacted by the SAR legislature is 
not in conformity with the provisions of this law 
regarding affairs with the responsibility of the central 
authorities or regarding the relationship between the 
central authorities and the region, the Standing Com- 
mittee may return the law in question but shall not 
amend it. Any law returned by the NPC Standing Com- 
mittee shall immediately be invalidated. 


These stipulations, Ji said, conform with the “one 
country, two systems” principle, are in line with prov - 
sions of the constitution, and aiso fully consider Hong 
Kong's need to enjoy a high degree of autonomy. 


According to the constitution, Ji said, interpretation of 
laws is among the functions and powers of the NPC 
Standing Committee. 


Taking into account Hong Kong's special circumstances, 
the draft basic law, while stipulating that the power of 
interpretation of the basic law shall be vested in the NPC 
Standing Committee, provides for the NPC Standing 
Committee authorizing the Hong Kong SAR courts to 
interpret on their own, in adjudicating cases, the provi- 
sions of this law which are within the limits of the 
autonomy of the region. 


Ji said that this stipulation will guarantee the power of 
the NPC Standing Committee and also facilitate the 
Hong Kong SAR in exercising its power of autonomy. 


According to the draft, the Hong Kong SAR courts may 
also interpret other provisions of this law in adjudicating 
cases. 


However, if the SAR courts, in adjudicating cases, need to 
interpret the provisions of this law concerning affairs 
which are the responsibility of the central government, or 
the relationship between the central authorities and the 
region, and if such interpretation will affect the judgments 
on the cases, the courts shall, before making their final 
judgments which are not appealable, seek an interpreta- 
tion of the relevant provisions from the NPC Standing 
Committee through the court of final appeal of the region. 
The courts, in applying those provisions, shall follow the 
interpretation of the NPC Standing Committee. 


This stipulation, Ji explained, will provide the basis for 
the Hong Kong SAR courts, in adjudicating cases, to 
interpret the provisions of this law concerning affairs 
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which are the responsibility of the central government or 
the relationship between the central authorities and the 
region, and prevent the cuurts from making wrong 
judgments due to incorrect interpretation. 


Ji Pengfei went on to say that the draft vests the Hong 
Kong SAR courts with independent judicial power, 
including that of final adjudication. 


He said this is certainly a very special arrangement for 
courts in a local administrative region. But taking into 
consideration the fact that Hong Kong practises different 
social and law systems, this provision is necessary. 


According to Ji, the basic law drafters have recom- 
mended that when the basic law comes into force, a 
working committee be set up under the NPC Standing 
Committee. The working committee shall be composed 
of mainland and Hong Kong members appointed by the 
NPC Standing Committee. 


The recommendation ts aimed at enabling the NPC 
Standing Committee to heed fully Hong Kong people's 
opinions when it makes decisions on whether laws 
enacted by the SAR legislature conform to the provisions 
concerning affairs within the responsibility of the central 
authorities or concerning the relationship between the 
central authorities and the SAR, on adding to or deleting 
from the list of national laws in Annex 3, and on the 
interpretation of and amendment to the basic law. 


So, the Basic Law Drafting Commitice has drafted a 
proposal on the establishment of a committee for the 
SAR Basic Law of the NPC Standing Committee, Ji 
concluded. 


Peng Chong on Cemittee Work 


OW 2903001290 Beying XINHUA Domestic Service 
in Chinese 1315 GMT 28 Mar 90 


[Text] Being, 28 Mar (XINHUA)}—Reporting today at 
the Third Session of the Seventh National People’s 
Congress [NPC] on the work accomplished by the NPC 
Standing Committee since the previous NPC session, 
Peng Chong, vice chairman and secretary general of the 
NPC Standing Committee, said: Nineteen cighty-nine 
was a very unusual year. In the course of the grave 
political struggle, economic retrenchment, and reform, 
the NPC Standing Committee firmly followed the guid- 
ance of the party line and earnestly performed its con- 
Stitutional duties. New headway was made in all fields, 
he said. 


Peng Chong cited the work in the following five areas: 
First, the NPC Standing Committee firmly supported 
the decision to stop the upheaval and suppress the 
counterrevolutionary rebellion in an effort to safeguard 
the dignity of the Constitution and the stabibility of the 
country. 


China experienced a grave political storm in the late 
spring and carly summer last year. Hostile forces at 
home and abroad created the storm with the intention of 
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overthrowing the CPC leadership and subverting the 
socialist People’s Republic of China. Early last year and 
during the Second Session of the Seventh NPC, an 
extremely small number of people in society began to 
clamor in various ways to have the Constitution revised 
in a wild attempt to discredit the four cardinal princi- 
ples. Under the banner of “safeguarding human rights,” 
these people also demanded “amnesty” and exercised 
pressure on the NPC from all quarters. NPC deputies 
and NPC Standing Committee members firmly and 
justifiably resisted these perverse acts. During critical 
moments of the Beying upheaval, the upheaval plotters 
and organizers tried to force the NPC Standing Com- 
mittee to nullify the martial law order issued by the State 
Council. The NPC Standing Committee resisted this 
countercurrent, maintaining that it was necessary and 
legitimate for the State Council to impose martial law in 
some parts of Beijing according to the Constitution. It 
thus firmly supported the State Council in exercising its 
lawful authority to stop the upheaval and suppress the 
rebellion in an effort to safeguard the dignity of the 
Constitution. The NPC Standing Committee, at its 
eighth mecting, heard and cxamined State Councillor 
Chen Xitong’s “Report on Thwarting the Upheaval and 
Suppressing the Counterrevolutionary Rebellion” and 
decided to firmly support the measures adopted by the 
CPC Central Committee. the State Council, and the 
Central Military Commission to stop the upheaval and 
suppress the counterrevolutionary rebellion. 


As to certain countries which crudely interfered in 
China’s internal affairs, the NPC Standing Commitice 
expressed its utmost indignation and firm stand. 


Second, the NPC Standing Committee stepped up its 
legislative work and its supervision over the enforcement 
of laws, thus expediting the construction of the socialist 
legal system. 


Since tne Second Session of the Seventh NPC, the NPC 
Standiag Committee continued to regard legislation as 
its Most important task and achieved important suc- 
cesses in this area. It examined the drafts of 10 laws 
including five that were adopted, two for which they 
decided to submit two draft laws to the current session 
for deliberation. and the remaining three which will 
continue to be examined. In addition, it approved a 
decision relevant to legal issucs. 


An important responsibility of the NPC Standing Com- 
mittee is to supervise the enforcement of the Constitu- 
tion and other laws. Over the last year, the NPC 
Standing Committee and all special committees resorted 
to various means to intensify their supervision over the 
enforcement of laws. First of all, they heard reports at 
selected departments and investigated or inspected their 
way of enforcing laws to make sure that all laws were 
seriously enforced. 


Second, NPC deputies and NPC Standing Committee 
members considered law enforcement! as an important 
aspect of their inspection, and thus made sure that 
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relevant departments lawfully handled all cases of cor- 
ruption and crimes which had caused sirong dissatisfac- 
tion among the masses. 


Third, while handling people's petitions, they made it a 
practice to urge the relevant departments to verify the 
information. On this basis, they defended correct ver- 
dicts, rectified 105 frame-ups, and handled 131 cases of 
lawlessness reported by the masses. 


Fourth, the NPC Standing Committee improved and 
intensified its supervision Over economic retrenchment, 
reform, and the work of promoting administrative hon- 
esty, thus accelerating these processes. The NPC 
Standing Committee made it part of its work to hea. and 
examine the reports made by the State Council and its 
ministries and commissions, the Supreme People’s 
Court, and the Supreme People’s Procuratorate. All 
special committees also assisted the NPC Standing Com- 
mittee in performing its supervisory responsibilities. 


Fifth, it intensified its guidance over the rec ction of 
deputies to county and township people's congresses so 
that the reelection could be accomplished lawfully. More 
than 700 million voters in the cowntrs will be directly 
involved in the forthcomi: + reeleviion of county and 
township people's congres s, and since it will actually 
be a demonstration of th nation’s socialist democratic 
and legal system, it v i be significant for building 
stronger county and township goveraments and stabi- 
lizing the political and economic situation. The task is 
being carried out throughout the country and all local 
authorities have intensified their guidance and handling 
all rele ant matters strictly in accordance with the law. 
Judging from the situation in the 900 counties and cities 
where reelection has been completed, the voters’ wishes 
have been respected, and their democratic rights have 
been safeguarded. 


Sixth, the NPC Standing Committee seriously handled 
the motions and suggestions submitted by deputies and 
listened to the people's views and requests. Of the 411 
motions NPC deputies subm:tted to the Second Session 
of the Seventh NPC, 74 of them were referred to six 
special committees for handling, and the NPC Standing 
Committee also approved their reports on how these 
motions were handled. The remaining 337 motions were 
handled as deputies’ suggestions, criticism, and views 
along with the 3.778 other suggestions made by deputies. 
The relevant departments have already informed depu- 
ties about how their suggestions have been handled. 


The NPC Standing Committee and people's congress 
Standing committees of various provinces, autonomous 
regions, and municipalities directly under the Central 
Government also organized deputies and standing com- 
mittee members to inspect factories, rural areas, stores, 
schools, and other grassroots units to hear their views. 
The NPC Standing Committee also a.‘ached great atten- 
tion to people's petitions and intensified ‘ts operations in 


this area. Last year the NPC Standing Committee han- 
died nearly 80,000 letters, received more than 14,000 
visitors, and supervised the settlement of some problems 
and difficulties. 


In conclusion, Peng Chong said: While the NPC 
Standing Committee has achieved some successes since 
the holding of the previous NPC session, there are still 
many other shortcomings and problems that need to be 
resolved. For example, the pace of legislation still lags 
behind the development of the situation and certain 
badly needed laws have yet to be drawn up: supervision 
is still weak and much has to be learned during the 
restructuring of the political system; and continuous 
efforts have to be made to improve the work of estab- 
lishing contacts with NPC deputies and the masses as 
well as with standing committees of iocal people's con- 
gresses. 


Peng Chong on Congress System 


OW 2903072790 Beying XINHUA Domestic Service 
in Chinese 1334 GMT 28 Mar 90 


[Text] Beijing, 28 Mar (XINHUA) —In a report on the 
Standing Committee work delivered at the Third Session 
of the Seventh National People’s Congress [NPC]. Peng 
Chong. vice chairman and secretary general of the NPC 
Standing Committee, stressed: Practice over the past 40 
years since the founding of the People’s Republic, espe- 
cially the practice during the last decade. has proved that 
the People’s Congress systema embodies the fundamental 
nature of our country, is suited to our national condi- 
tions, and is a basic political system of socialism with 
Chinese characteristics. It guarantees politically and 
organizationally that all our people are genuine masters 
of the country. We must draw a clear line of demarcation 
between socialist d*mocracy on the one hand and capi- 
talist democracy, anarchism, and ultra-democracy on the 
other. We must give full play to the vast superiority of 
China's political system, uphold the People’s Congress 
system, and make that system perfect. It is imperative to 
firmly oppose the bourgeois liberalization thought that 
negates the People’s Congress system. We must over- 
come all erroneous ideas igoring and weakening the 
position and role of the People’s Congress and see to it 
that the People’s Congress work 1s carried out even more 
successfully. 


His report sets forth the following demands on the work 
of the NPC Standing Committee ia the future: 


|. Persistenly take the party’s basic line as a guidance 
and seriously fulfill the duties assigned by the Constitu- 
tion. 


We should earnestly sum up the experience and draw 
lessons from what we have done in building up the 
People’s Congress since the founding of our People’s 
Republic with emphasis on studying ways to strengthen 
socialist democracy and the socialist legal system and 
bring into full play the superiority of the People’s Con- 
gress system under the present circumstances. At 
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present, all work of the NPC Standing Committee should 
aim alt consolidating and developing the situation of 
political stability and unity and making smooth progress 
in improving the economic environment, straightening 
out the economic order, and deepening the reform. In 
accordance with the guidelines set at the Sixth Plenary 
Session of the 13th CPC Central Commitee, we should 
forge close ties with the masses, fully re ‘ect the people's 
will and demands, and strive to guara. ..ee democratiza- 
tion and scientific approach in making policy decisions. 
We should continue to improve the personnel appoint- 
ment and dismissal system, strictly comply with the legal 
procedures in exercising the authority of appointment 
and dismissal, and implement the principle of 
appointing people on their merits. In addition, it 1s 
necessary to unremittingly carry on the work of ensuring 
a corruption-free government as one of our important 
tasks. 


2. Strengthen the socialist democracy and socialist legal 
system, and further improve the legislative and supervi- 
sory work. 


Great attention should be paid to formulating and 
improving laws to protect the citizens’ rights; maintain 
social stability and the people's normal life: and guar- 
antee the rights and interests of women, youths, and 
children. Earnest efforts should be made to formulate 
laws of macroeconomic regulation and vontrol to ensure 
the work of reform and opentng to the outside world and 
the sustained, stable. and harmonious development of 
the national economy. Earnest efforts should also be 
made to formulate or revise laws on punishment of 
crimes and on ensuring that our government is free of 
corruption. To further improve the People’s Congress 
system, the election law and organic law for local peo- 
ple’s congresses should be revised as necessary. More- 
over, effective measures should br: taken to ensure the 
implementation of the Constitution and other laws, and 
the Standing Committee is required to beef up its 
function of work supervision. 


3. Adhere to the principle of democratic centralism and 
act in strict accordance with the legal procedures to 
decide on questions. 


From now on, when examining and discussing proposals 
and making decisions on questions, we should continue 
to encourage people to make suggestions, speak out 
freely, and express their respective opinions. At the same 
tume, we should continue to enact procedures and rules 
for legislation, supervision, decisions on major matters, 
and personnel appointments and removals. In partic- 
ular, earnest efforts should be made to draft a law of 
supervision so as to have an established supervisory 
procedure and to further instituationalize the exercise of 
this function. 


4. Establish close contacts with the deputies and the 
masses of people and accept their supervision. 


It iS necessary to continually persist in and to make 
perfect the systems and methods that we have used 
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effectively for years in maintaining contacts with the 
deputies. A draft law on deputies should be worked out 
within this year so that the rmghts and duties of the 
deputies can be clearly defined and their role brought 
into fuller play. It 1s also necessary to improve the 
inspection work by adopting the methods of either 
concentrated inspections or scattered inspections based 
on the actual needs and in accordance with the expertise 
of the inspecting individuals. Special investigations 
should be conducted on major questions in order to find 
specific solutions. The work of receiving people's visits 
and handling their letters should be given great attention 
and strengthened up. We should continue to adhere to 
the practice of publishing the full texts of major draft 
laws SO as to solicit opinions On a wide scale. We should 
also make public through mass media the relevant details 
of our Standing Committee meetings and othe: activities 
so that our work will be promptly supported and super- 
vised by the masses of people. Furthermore, the NPC 
Standing Committee should continue to reinforce its 
contacts with standing committees of local people's 
congresses. This is an indispensable task to the success of 
the NPC Standing Committee's work. 


Sichuan Deputies on Educztion 


OW 2903074290 Beiyine Domestic Service in Mandarin 
1030 GMT 28 Mar 90 


[Report on “special” interview by reporter (Chen 
Dingchuan): “Hearing Deputies Comments on Moral 
Education” 


[Text] Following the political storm at the turn of spring 
and summer last year, the moral education of university 
and secondary technical school students has elicted 
widespread concern among the people. | interviewed two 
education work. rs, who are members of the Sichuan 
delegation so the current National People’s Congress 
session. They talked exclusively on this subject. 


A female educator with 30 years of work experience, 
(Wang Huicai), who is currently the party committee 
secretary of the Daixian County Teachers School, said: 
Education should be combined with productive labor 
and be aimed at serving socialist construction. This 
principle of education is correct but, unfortunately, it 
has not been firmly adhered to. A few years ago, students 
felt it was ridiculous for teachers to teach Marxism- 
Leninism in the classroom. In fact, however, some 
students were not at all clear about the principles of 
communism and the principles of capitalism. We advo- 
cated the necessity in recen! years of intensifying polit- 
ical and ideological work but, unfortunately, this was 
merely a slogan. Bourgeois liberalization thought seized 
the opportunity to sneak in. If we ponder over this 
matter carefully, we will realize that the appearance of 
the turmoil was only natural. Now, the government work 
report attaches great importance to political and ideo- 
logical work, and there is a clear-cut guiding principle. 
Also, the measures taken at present are concrete and 
tangible. 
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Speaking of the young students, (Wang Huicai) said that 
they will be easy to remold and will have a very prom- 
sing future if given the correct guidance. She added: In 
our school, all those students who participated in the 
student unrest are now learning from Lei Feng and doing 
good things. The nationwide political and ideological 
work has taken a turn for the betier. We should take this 
opportunity to train a new generation of capable and 
politically qualified successors who stress national integ- 
rity and share weal and woe with our Republic. 


Many deputies share this view with (Wang Huicai). 


(Gao Xuehua), professor of Huax: Medical College. 
showed concern about the training of capable and polit- 
ically qualified students. He said: Some students lack 


experience and cannot fully understand the greatness of 


the Chinese Communist Party. They should be sent to 
factories and villages so that they may experience reality 
and foster a revolutionary outlook on life. With 38 years 
of teaching experience, this veteran professor also main- 
tained that there are now many favorable factors to 
ensure the success of the students’ moral education. He 
said: We have several decades of both nositive and 
negative experiences and lessons. In addition, Premier 
Li Peng’s report gives a clear direction for education. 
explicitly pointing out what 1s to be opposed and what 1s 
to be learned. This ts very good. Furthermore. every 
teacher should act im the capacity of a political and 
ideological worker and have his own conduct serve as an 
example to be emulated by the students. 


Military 


‘ang Shangkun Addresses PLA Group Discussion 


11K 2503003090 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0910 GMT 24 Mar 90 


[report by Reporters Zhang Rongzhou (1728 2837 3166) 
and Zhou Jingluo (0719 2529 3157): “Yang Shangku 
Says That the Army Must Be Pure, Clean and Honest. 
and Be Always Qualified”] 


[Text] Beying, 24 Mar (ZHONGGUO XINWEN 
SHE}—This morning, President Yang Shangkun, who 
was wearing a black woollen jacket, went to Jingxi 
Guesthouse to participate and address a group discus- 
sion of the People’s Liberation Army [PLA] delegation. 
He stressed that the Army must be pure. clean and 
honest, and be always qualified. 


Yang Shangkun said that Li Peng’s “Goverment Work 
Report” is a good report, because it points out both 
achievements and defects. Over the past 40 years, great 
achievements were scored in our country. We must 
educate our troops with periect assurance, and in a 
practical way. We must also spread propaganda among 
the masses who have connections with the army. 


He continued: During the past 40 years, we followed a 
tortuous course. But now we can produce 60 million tons 
of steel. This 1s not a small amount in the world. Just as 
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Li Peng has stressed. not matter what happens in the 
world, our main task 1s to promote our economic devel- 
opment. In such a way. we will remain invincible. 


Yang Shangkun also pointed out: Al present, the state 1s 
encountering difficulties, and new ditiiculties might 
occur in the future. We must promptly explain this to our 
cadres and masses. We must first stress relying on our 
own strength. After that, we may say we should strive for 
foreign assistance. 


Yang Shangkun added: Deng Xiaoping has praised that 
our Army 1s politically qualified. This does not mean 
that we have got 100 marks. Sixty, 80 or 90 marks also 
mean being qualified. In the struggle to stop turmoil and 
quell counterrevolutionary rebellion, our Army 1s quali- 
fied politically. But we must sum up some experiences. 
We must not think that once victory meeting 1s held, 
everything 1s all right. There are stull some defects. We 
must be modest and prudent. We must rea!:72 that we 
sull have some defects, and we must pay attention to 
them. 


Yang Shangkun emphasized: “ome bad phenomena in 
the society also occur in our Arn.:. The harmful effects 
of commodity economy, and abuse of power for private 
gains have also influenced our Army. This merits our 
attention. The Army must be more honest and cleaner 
than civilians. To be clean and honest, supervision must 
be strengthened. In particular. supervision of the same 
level must be strengthened. If we can do so, 11 1s easier to 
carry Out supervision by the higher level over lower level! 


\ ang Shangkun pointed out: Leading bodies in the Army 
must unite. They must be staunch and powerful. The key 
problem 1s unity. After the Sixth Plenary Session. the 
Central Military Commission held a small-scale meeting 
attended by commanders of various military regions. 
which stressed strengthening the buildup of the army and 
theoretical study. Theoretical study must be carried out 
at the upper. middle and lower levels. 


Today's discussion was presided over by Liu Huaqing, 
head of the PLA delegation, and vice chairman of the 
Military Commission under the CPC Central Com- 
mittee. Zhang Mingyuan, political commuissar of the 
Military Educational Institute, Qin Xinghan, director of 
the Military Museum, and Yang Baibing. secretary gen- 
era’ of the Central Military Commission and director of 
the PLA General Political Department, also spoke at the 
discussion. 


Chi Haotian Urges Improved Military Research 
11K 1703062690 Beying JIEFANGIUN BAO 
in Chinese 25 Feh 90 pl 


[Report by Char Yuqiu (2693 1342 3808): “At Military 
Forum, Chief of General Staff Chi Haotian Calls for 
Better Job in Military Research and Scientific Policy 
Making” | 
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[Text] Beying, 24 Feb—To further augment military 
research, and to serve the leadership in policy-setting 
and guivance. an armywide forum for directors of milt- 
tary work research institutes, the first of its kind, was 
held between 21 and 23 February in Beying Chief of 
General Staff Chi Haotian delivered an important 
speech on giving full play to the consultant role of 
military research during the forum. 


The leadership of the Central Military Commission and 
the Headquarters of the General Staff have attached 
greal importance to survey: and research in the course of 
army building and reform since the new historical stage 
began. Military research institutes have been universally 
sel up in senior military organs, with the initiation of a 
comprehensive journal JUNSHI GONGZUO 
TONGXUN [“Newsletter in Military Work™] that 
guides military work armywide. This research contingent 
has been tempered in practice. and 1s playing an increas- 
ingly greater role in army building and reform. The 
forum focused on exchanging experiences in unfolding 
military research, and dealt with such topics as aug- 
menting the building of a research contingent, improving 
research work efficiency, and quality 


Chi Haotian fully affirmed the results of military 
research over the years. In his speech. he stressed that ut 
iS necessary to deepen understanding of military 
research from the plane of leadership in scientific deci- 
sion-setting and implementing correct guidance. There 1s 
a common law at all times ond :.: all countries, namely 
those who make good planning before action will invari- 
ably be successful, and those who act without planning 
will invariably fail. The administration, guidance and 
decision-setting of a modrcn army can be increasingly 
complicated. and any leader 1s in urgent need of help 
from consultant organs in contemplating and studying 
measures to cope with problems. The founding of 
research centers 1s precisely to meet the needs of the 
objective state of affairs, and to make progress in the way 
of leadership at that. Military research can only be 
augmented, bui not reduced. 


Chi Haotian pormnted out that the basic functions of 
military research institutes are survey and research, 
providing help to the leadership in scientific decision- 
setting. and improving its principled, systematic. fore- 
casting and creative work guidance. It 1s necessary for 
military research to closely center around the most 
urgent issues in army building. key work and important 
military activities, as well as issues that involve institu- 
tions, policies, tendencies, “bottlenecks” and problems 
of the leadership's greatest concern, while it should 
closely track the development major events, and changes 
in mayor tendencies. 


Chi Haotian required military researach centers to focus 
their efforts on improving effects and quality of research, 
and to take an active part in serving leaderhip in 
decision-seiting and work guidance. They should work 
hard to be objective and comprehensive in their demon- 
stration of plans for decision-setting, and refrain from 
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demonstration of “feasibility” without demonstrating 
otherwise. Focus should be placed on completely. and 
accurately understanding and grasping the leadership's 
intention in setting forth a topic for research. in doing 
research based on such intentions. Ry no means should 
one pander to a single statement of the leadership. and 
tailor facts in a one-sided way. Research should be 
conducted independentiy and objectively. and “truth” 
be sought from “facts.” 


Army Circular View s Learning From Lei Feng 
HK260306449 Beyine JIEFANGIUN BAO 
in Chinese 6 Mar Wp! 


{[Report: “PLA General Political Department Issues Cir- 
cular, Urging All Military Units To Stud, and Imple- 
ment the Spirit of Central Leaders’ Inscriptions and 
Carry Out Activities of Learning from Le: Feng in a 
Deepgoing and Down-to-Earth Manner” | 


[Text] Beying. 5 Mar SIEFANGJUN BAO}—The Gen- 
eral Political Department today issued a circular, urging 
all military units to seriously study and impiement the 
spirit of the central leading comrades’ inscriptions and 
carry out the activities of learning from Le: Feng in a 
deepgoing and down-to-earth manne 


The circular of the General Political Department sand: 
On the 27th anniversary of Mao Zedong and other 
proletarian revolutionaries of the older generation 
writing the inscriptions for Le: Feng. Jiang Zemin. Yang 
Shangkun, Li Peng and other party and state leaders 
again wrote inscriptions on learning from Le: Feng. This 
is of great and far-reaching significance tor mobilizing 
the whole nation and the whole Army to carry out the 
activiuies of learning fom Le: Feng in a down-to-carth 
manner. for promoting the construction of socialist 
spiritual civilization im our country, and for ensuring 
that the armed forces will always be politically rehable 
and qualified. All military units should seriously study 
and widely publicize the inscriptions of the central 
leaders, and should carry out the activities of learning 
from Lei Feng in a more deepgoing and down-to-carth 
manner under the guidance of the inscriptions. 


The circular required all military units to pay attention 
to the following issues in the course of carrying out the 
activities of learning trom Lei Feng: 


First, at present, the activities of learning from Lei Feng 
have been unfolded in the whole Army, and an upsurge 
has taken shape. In the previous period, various units 
organized some large-scale activities. This was com- 
pictely necessary in order to conduct more intensive and 
effective propaganda in this regard and to produce 
substantial influence. However, the activities of learning 
from Lei Feng should be carried out constantly over a 
long period and should achieve actual results. So the 
activities must be organized and carried out in a down- 
to-earth manner in order that they can be sustained over 
a long time. Henceforth, the troops should mainly be 
guided to carry out down-to-earth activities. 
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Second. i 1s necessary to guide cadres and soldiers to 
grasp the fundamental issue and learning from the 
essence of Le: Feng’s spirit according to the spirit of the 
central leaders’ inscription and RENMIN RIBAO’s ed- 
torial on 5 March. They should make effort to first solve 
the question of “for whom to live” and “how to conduct 
oneself’ —a fundamental question concerning the out- 
look on life, thus establishing a firm communist ideal 
and belief and establishing the selfless and dedicating 
spirit of serving the people wholeheartedly. The activi- 
tres of learning from Le: Feng should be aimed at 
cultivating revolutionary soldiers with the “four virtues” 
and should be linked with the fulfillment of various tasks 
for the military units 


Third, when summing up and publicizing the deeds of 
some individual models in learning from Le: Feng. all 
units should also attach importance to sum up and 
publicize the experience of some advanced units and 
collectives in learning from Lei Feng. At the same time. 
in the course of practice, attention should be paid to 
finding new forms of learning from Le: Feng and sum- 
ming up and publicizing new experience in this regard 


Fourth, it 1s necessary to strengthen organization of, and 
leadership over, the activities of learning from Lei Feng 
Party committees and political departments at all levels 
should give more effective guidance and more effectively 
ensure the correct ornentation of the activities. They 
should prevent and overcome various window-dressing 
practices which will achieve no actual result. The activ- 
ities of learning from Lei Feng should be properly linked 
with the present work of various units and with the 
settlement of various existing problems among the 
troops. The deeds of the models should be summed up 
and publicized mm a realistic manner and should not be 
exaggerated. At the same time, the models should be 
cared about in order to protect the enthusiasm of the 
activists in learning from Le: Feng. Leading cadres at all 
levels should also play an exemplary role and take the 
lead in learning from and carrying forward Le: Feng’s 
spirit, thus setting a good example for the entire troops 


General Yang Announces PLA Pop Culture Ban 


HK2903021790 Hone Kone HONGKONG STANDARD 
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[Text] In order to strengthen ideological control over the 
People’s Liberation Army, popular magazines, videos 
and films should be banned from the Army. according to 
atop military official 


General Yang Baibing. secretary-gencral of the Central 
Military Commission (CMC), was speaking on Saturday 
to a military delegation of the National People's Con- 
gress. 


In the closed-door meeting. Gen Yang. who 1s also head 
of the General Political Department under the CMC, 
vowed that the Army should persist in studying Marxism 
and Mao Zedong thought to consolidate its sdeological 
base. 
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“Publications, films and videos that are allowed to 
circulate among the public should be forbidden to the 
miliary,” he said. 


“Soldiers should be separated from the evil things in 
society.” 


Gen Yang said the plague of bourgeors liberalism and the 
indecisive attitude of soldiers in implementing the 
party's policies had shaken discipline. 


According to sources, Gen Yang attributed the student 
led pro-democracy turmoil of last spring to a loosening 


of ideological control. 


He demanded military o‘ficers a. all levels take the lead 
im promoting the spir’. of Le: Feng. a soldier hhonised by 
Mao for his dedication to communism. 


“In the Army, we should support the Le: Feng style of 
life and should also be vigilant against any possible 
dilution of the spirit.” he said. 


Generals Reportedly Pleased Over Defense Budget 
HK 2303022490 Hong Kone SOUTH CHINA 
WORNING POST in English 23 Mar 9 p 13 


[By Willy Wo-lap Lam] 


[Text] China's military leaders are satisfied with the 
Army's bigger share of the budget, which the Finance 
Minister, Mr Wang Bingqian, recommended to the 
National People’s Congress (NPC). 


Unlike the 1989 NPC. during which the leaders openly 
called fo a larger share of the funds, deputies repre- 
senting the Army are singing the praise of “national 
stability” and expressing appreciation of the new polit- 
ical order 


In Mr Wang's budget projections for 1990, militar. 
spending has been boosted by 15.2 per cent to 28.97 
billion yuan (HK$47.8 bilhhon) 


The new military allocations account for | 1.47 per cent 
of the total budget comp>ed with 8.78 per .<cat for 1989. 


Yesterday, while the national papers, including the Peo- 
pie’s Liberation Army mouthpiece, the LIBERATION 
ARMY DAILY, carried news of the national budget on 
their fron pages. they refrained from commenting on the 
dramatic growth in military spending. 


This conspicuous absence has been interpreted by China 
analysts as a sign the Army is satisfied with what it 1s 
getting and that the leaders are careful about not alien- 
ating other sectors of society by gloating over its wind- 
fall. 


The newspaper yesterday carried the messages of i4 
army-affiliated NPC delegates. 


For example, Mr Hong Jiade, a deputy from the Nanjing 
Military Region, said that last year many deputies were 
worried about the future of the country “because of the 
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unstable political situation. rampant bourgeors- 
itberalrsation, and the cxrstence of repulsive social phe- 
— 


He sand: “After standing the tests of blood and fire. the 
country now has political, cconomic and social stabil- 
ity.” 


Mr Zhu Dunfa. from the Shenyang Miltary Region. sand 
he was confident of the country’s bnght future 


“Though China confronts many difficulties, 1 has a good 
deal of favourable conditions to overcome them—the 
older generation of revolutionary veterans are still alive 
and the people have a trusted Communnst Party lcader- 
ship headed by (General Secretary) Jiang Zeman” 


By contrast, last spring. semor military leaders subtly 
expressed dissatisfaction with the balance of power as 
they aggressively lobbied for a larger m Intary budgct 


For example, in a widely reported talk to NPC deputies 
last year, Chief of General Staff, General Chi Haotian. 
said the crucial role of the military should not be 
underestimated 


“If «t were not for the PLA, our country could not have 
pushed forward in its snodernisation drive.” General Chi 
said 


On the same occasion, the deputy director of the Army's 
General Logistics Department, Mr Liu Ming-pu. 
deplored that the growth rate of the military cxpendr'ure 
had fallen way behind inflation 


Thes year. senor military leaders have not spoken to the 
Chinese or foreign media, a sign, analysts say. that they 
want to avoid being drawn into the controversy over 
power-grabbing by the Army 


Milttary analysts say that army allocations disclosed in 
Mr Wang's report are a “gross underestimation” 


Army Holds Politicai, Legal Work Conference 


Ensuring ‘Three Guarantees” 


HK O60307 3590 Beyine JIEFANGIUN BAO 
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[Report by Zhang Rousang (1728 2677 2718) “All-Army 
Political and Legal Work Conference Points Out the 
Need to Ensure ‘Three Guarantees] 


[Text] Beying, 7 Mar JIEFANGJUN BAQO)}—I1 1s nec- 
essary to fully realize the current situation that political 
and legal work 1s facing. and to make political and Icgal 
work serve the purpose of guarantecing the high degree 
of centralization and unity in the Armed Forces. guar- 
antecing the party's absolute over the Armed Forces, and 
guaranteeing the permanent political reliability of the 
Armed Forces. This was the basic requirement for polit- 
ical and legal work in the Armed Forces put forward by 
the all-army political and legal work conference. that 
concluded yesterday. 
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The mecting was held on 4 March together with the 
national political and legal work conference The leading 
comrades from varnous major military units who were 
responsible for political and legal work. and the reicvant 
responsible comrades from the three general depart- 
ments. attended the meeting. During the mecting. Jiang 
Zemin. Li Peng. Quao Shi. as well as Peng Zhen. Chen 
Pixsan. Peng Chong. Zheng Tianxsang. Yang Yichen 
successively held forums with the comrades who 
attended the national and all-army political and icgal 
work conferences Yang Barbing. secretary gencral of the 
central military commussion and director of the generai 
political department. gave mstructions on political and 
legal work im the Armed For -~ after lestening to the 
report about the work conference 


The mecting held that mm the past extraordinary year. the 
polit al and judicial departments of the Armed Forces 
seriously implemented the relevant mstructions of the 
Central Miltary Commission and ache: ed marked 
results on quelling the turmoil and the rebellicn. strength- 
ening the prevention of crimes, adopting comprehensive 
measures to mamta law and order and to deal severe 
blows at serous criminal offenses. mvestigating and 
handling cconomi criminal cases. conducting legal edu- 
cation. and providing legal consulting services. Under 
the present social conditions, politicz’ 1d legal work 1s 
still taced with arduous tasks. and the departments and 
personne! involved in thes work must be fully aware of 
the important positron and role of the political and legal 
work om the construction of the Armed Forces and do 
more solid and cflective work on thes front so that the 
political and Iegal work can actually provide the “three 
guaranices — 


Comrades attending the work conference seriously 
studied the principle of giving priority to prevention and 
the rssuc of improving the comprehensive measures for 
maintaining law and order and preventing and reducing 
cromina! cases. First. the work of preventing crimes 
should be first done in grass-roots units. The impiemen- 
iatron of the Central Military Commission's instruction 
on stroagthenimg the political and legal work should be 
combieed with th: rmplementation of the “Program for 
the C onstruction of Grrass-Roots Military Units.” All the 
requirements specified by the program must be fulfilled 
so ‘hat the grass-roots units can be properly consol: 
dated. Second, 11 1s necessary to rarse the ideological and 
moral quality of cadres and soldiers through cflective 
polutrcal and :deological education, thus eradicating the 
nicologrcal factors that may give rise to crimes. Therd, it 
‘s Mecessary to carry out regular and constant mass 
deologrcal work among t* troops in order to prompt 
cadres and soldiers to consciously fight against 
unhealthy tendencies and lawbreaking practices. Fourth. 
it iS Mecessary to conduct decp-going legal propaganda 
and legal education and to carry owt activities of pro- 
viding extensive legal services. At the same time. steps 
should be taken to continuously rare the sense of law 
among cadres and soldiers and to safeguard the legit- 
mate nights and interests of the military urits and of 
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cadres and soldiers. Fifth. varnous rules and regulations 
should be strictly enforced. and vanous loopholes should 


be stopped up 


The meeting stressed the need to further strengthen the 
party's leadership over politcal and Iega!l work. Party 
committees at all levels should strengthen their political 
and ideological leadership over. and give policy guidance 
to, politecal and legal work. should regularly analyze the 
situation im the political and Icgal work and discuss 
mayor rssues in this field. should prompt the political and 
legal departments to act strictly according to laws 
through effective supervision and ensure that the polit- 
cal and legal departments properly perform their func- 
tons, should strengthen the leading groups in charge of 
poi:tical and legal work and bring their role into full play. 
and should often help the political and legal departments 
solve the problems in their practical work. In addition. it 
1S also nece: ary to allach umportance to the construction 
of the contingent of the political and legal workers and 
enhance its political integrity and professional Compe- 
tence 


Comrade Zhou Wenyuan. deputy director of the general 
political department, presided over this work conference 
and also gave a speech at the mecting 


Viewing Logistics Political Work 
HA 210204469 Boyne JIFEFANGIUN BAO 
in Chinese 2 Mar W p > 


{Artcte by Liu Anyuan (0491 1344 0337) “Seriously 
Implement the ‘Summary’ of an All-Army Meeting on 
Political Work. Strengthen and im prove Political Work 


in Logistics Departments | 


[Text] An all-Army meeting on political wor’ regarded 
as a subject the strengthening of political bunct:ag and 
the guarantee of the party's asolute leaders’ over the 
army. the guaranice of a high degree of stability and 
centralization and unification of the People’s Liberation 
Army [PLA]. and th guarantee of the PLA units berng 
politically qualified forever and grasped armybuilding. a 
basic thing. This 1s of very great practical gurding signif- 
cance 


1S Study of Marxist Basic Theory, 
Develop Education in Adhering to the 

Four C Principles and ( ombating Bourgeors 

Liberalization 


Strengthening tie study of the basic theory of Marxrsm- 
Leninism-Mao Zedong Thought 1s of extremely empor- 
tant significance to us in adhering to the party's basic 
line, guaranteeing the correct armybuilding onentation. 
and conscious’) keeping in line with the party Central 
Committee. At present. the mitcrnational reactionary 
forces are stepping up the implementation of the “peace- 
ful evolution” strategy in our country, the antagonism 
and struggle between four cardinal principles and our- 
geors liberalization will long exist at home. Under such 
circumstances, it 1s necessary to be able to stand three 
tests—the “peaceful evolution” struggic. reform and 


opening up. and the peaceful environment. to guarantee 
that we are politically qualified forever. and especially to 
attach importance to study of Maraxrst basic theory. The 
party commiutiecs at all levels must regard theoretic study 
as a major issue of the troops’ political buslding and 
really grasp vt firmly and well. This year. 11 1s essential to 
mainly study ph:losophy. to study the philosophical 
works of Marx. Lenin, and Comrade Mao Zedong well. 
to study well the works with mch philosophical thought 
of the revolutionanes of the older generation. including 
Comrade Deng Xizoping. to have a good grasp of 
Marxrst world outlook and methodology. and to estab- 
lish a practical viewpoint, dialectic viewport, and mass 
viewpornt 


Study of theory must be closely linked with realities. It 
must be integrated witht education in the sttuation and 
tasks. Everyone musi be led to use Marxist standpoint, 
viewpoint. and method to observe the situation and to 
strengthen their socialrst conviction and their confidence 
of reform. We must refute one by one the main view- 
pomts of the international reactionary forces and the 
representative figures of bourgeors liberalization at 
home. clearly understand their reactionary essence. the- 
orctically distinguish between mght and wrong. and 
strengthen our discernment and resistance. In theoretic 
study. we must adopt the method of integrating self- 
Study with running courses by rotation. Apart from 
adhering to the system of study day. it 1s imperative to 
train cadres at different levels and by rotation. The party 
committees and political organs at all levels must 
strengthen the organization of and leadership over the- 
oretic study and make unified arrangements for ail 
aspects of work to guarantee the time, personnel, and 
contents for study 


2. Extensively and l afold a Drive To 
Learn from Lei Feng, Train Soldiers 
With “Four Haves” 


Lei Feng was a great communist fighter and Le: Feng 
spirit reflects the socialist spirit of the times and once 
produced important effect on the mental attitude of the 
whole army and whole society. Launching the drive to 
learn from Le: Feng in the new situation 1s an important 
measure to use proletarian ideology to defeat decadent 
bourgeors ideology and to guarantee that our Army 1s 
forever politically qualified. We must do a good job in 
propaganda and education on a large scale, organize 
officers and men to review the inscriptions of the revo- 
lutronaries of the older generation, stucy the speeches of 
Yang Shangkun, first vice chairman of the Military 
‘ommussion and Yang Barbing. secretary general, reie- 
vant articles on the papers, and Lei Feng’s diary, discuss 
Lei Feng’s deeds, praise Le: Feng spirit, and profoundly 
understand the far-reach :ng significance of launching the 
drive to learn from Le: Feng im the new period. In 
conjunction with the activities of marking the 27th 
anniversary of learning from Lei Feng and the “4 May” 
Youth Day. all units must organize several large and 
influential activities, whip up an upsurge mn learning 


% NATIONAL AFFAIRS 


trom Le: Feng, and create a good common practice that 
everyone learns from and acts as Le: Feng 


We must devote a lot of treme and energy to the basic 
aspect of learning from Le: Feng spirit and use Lei Feng 
spirit to guide our thinking and actions. Like Lei Feng. 
we must be loyal to the party and the people and at all 
tomes and under all corcumstances, keep mm line with the 
party Central Commutiec. take a firm stand. and be 
politically qualified. hke Le: Feng. we must carry for- 
ward the spurt of “nail.” assiduously study Maraxrsm- 
Leninrsm-Mao Zedong Thought. enhance our ability to 
distinguish between mght and wrong. and consciously 
resist corrosive influence of wrong ideology. like Les 
Feng. we must establish the idea of wholeheartedly 
serving the people. love whichever trade we are engaged 
in. make efforts to study our professions, and selflessly 
devote our intelligence and wisdom to the moderniza- 
tion of the army and logistics departments, like Le: Feng. 
we must foster the spirit of plain living and hard struggic. 
resist corrosive influence without being contaminated. 
estadiish the idea of “leading a thrifty fe.” maintain the 
diligent and honest workstyle, and consciousl, share the 
worres with the party and the country. like Le: Feng. we 
must carry forward the communist style of utter devo- 
tion to others without any thought of self, do good things 
tor the people at all umes and 1 all places, and be willing 
servants of the people: We must integrate learning from 
Le: Feng with learning trom the “republn guard” spirit 
and “Laoshan spirn” and with learning from the 
advanced collectives and the advanced model figure. of 
our own units. including the Qinghai and Tibet PLA 
posts and units on the logustics front that “can especially 
bear hardships. can especially cxercise patience. can 
especially fight. We must set pacesciters in all trades and 
professions in learning from Le: Feng 


3. Strengthen the Building of the Party Committees at 
All Levels, Guarantee Party's Absolute Leadership over 
the Army 


A party commiutice ss the leadership core of a unit 
Whether the party committee group 1s built well or not rs 
an important maticr that has a bearing on whether the 
party can exercise absolute leadership over the Army or 
not and on whether the gun can be held in the hands of 
the honest and rehable people or not. According to the 
requirements for “study. unity. honesty, matter-of-fact 
attitude.” we must really do well im grasping the al!. 
round burlding of the party commiutices at all levels. We 
must intensify theoretic study. The leading cadres must 
take the lead in study and study a bit more and a bit 
more penetratingly. It 1s necessary to adhere to a series of 
basic systems of party leadership over the Army. It 1s 
imperative to adhere to the system of division of respon- 
sibility of the heads under the unified collective leader- 
ship of a party committee, to seriously implement dem- 
ocratic centralism, to put the mner-party democratic life 
on a sound basis, and to strengthen the unity of “a group 
of people” of a party commiuttec. It 1s essential to further 
do well in grasping the building of an honest and clean 
goverament. Every member of a party committee must 
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set strict demands on himself and ensure that he 1s 
discreet in his life. 1s not greedy. does not gam extra 
advantage by unfair means, has clean hands. and acts as 
a mode! in honesty. It 1s necessary to perfect the system 
of inspection and supery1sion and to investigate and deal 
with the violations of the law and discipline without 
leniency. including the cases of taking advantage of 
power to seek personal gain. committing graft. receiving 
bribes. corruption, and degeneration. where they are 
discovered. It 1s essential to umplement the principle of 
“four modernizat‘cas” in an all-round way and to persist 
iN pulling revolutionization above everything clse. 
While strengthening the building of the party commitice 
groups. we must do a good job in grasping education for 
the party members and building the ranks of cadres. 


4. improve Leadership VW orkstyle, Guarantee the 
Successful Accomplishment of All Tasks 


It 1s necessary to seriously do well in investigation and 
study. We must go deep into the grassroots in a planned 
way and with deliberate purpose to do well in investiga- 
tion and study and especially do well in investigation at 
selected grass-r ots units. We must really reflect the truce 
stiiuation. We must seck truth from facts in publicizing 
typical examples. summing up experiences. or reflecting 
the situation without exaggeration or reduction. Those 
who conceal facts without reporting and practice fraud 
must be strictly savestigated and dealt with, those who 
expose shortcomings, report bad yct truc situation must 
be encouraged. We must do our work well and in a 
down-to-carth manner. We must make arrangements for 
our work, examine i, sum it up, and do 1 one by one well 
from start to finish 


Article Views Air Force Political Work 
HA 2603183190 Benne ARFANGIUN BAO 
in Chinese ~ Mar 90 p 2 


[Article by Wang Hai (376) 318?) “Attach Great Impor- 
tance to Political Building To Guarantee That the Air 
Force Unns Will Forever Be Politically Qualified” | 


[Text] The questions of further strengthening political 
building in the new situation to guarantee that the Army 
will forever be polincal qualiied that were studied in a 
concentrated way at an all-Army conference on political 
work this time have a bearing not only on the develop- 
ment onentation of armybuilding but also on the long- 
term peace of our country and are of important and 
far-reaching significance to strengthening and improving 
ideological and political work and pushing the al!-round 
building of our Army forward. !t 1s necessary to seriously 
study and implement the sport of this conference im 
order to further push the forward the political building of 
the air force. 


Yang Shangkun, first vice chairman of the Milicocy 
Commission, pointed out: It 1s necessary to regard the 
enhancement of combat effectiveness as the starting 
point and foothold of reform and building of the Army 
and as a basic criterion for testing all aspects of work of 
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the Army. Adb -ring to the standard of combat effective- 
ness and improving the quality of the troops in an 
all-round way 1s a basic principle for the building of our 
Army. With the enhancement of combat effectiveness, 
the basic functions of our Army can be performed better. 
Weapons and equipment are the material foundation of 
the combat effectiveness of the troops; military training 
iS an important way to enhance combat effectiveness; 
political work is the lifeline of our Army as well as an 
important guarantee of the enhancement .f combat 
effectiveness. Strengthening the political firmne.s of the 
cadres and fighters and guaranteeing that the gun is 
really grasped in the hands of politically reliable people 
iS 4a Matter of prime importance to which attention must 
always be paid. Facts show that only by correctly under- 
standing the standard of combat effectiveness, adhering 
to the all-round building of the troops, and vigorously 
Strengthening political building can the troops maintain 
a strong spiritual pillar and exuberant fighting will and 
have a cohesive force and combat effectiveness. 


The cadres at all levels and of all categories, especially 
the leading cadres, hold themselves responsible for 
Strengthening the political building of the troops and 
guaranteeing that the troops are forever politically qual- 
ified. To do the ideological and political work of the 
troops well, we must first have better political quality 
ourselves; to require the troops to be able to stand “three 
tests.” we must first have a firm proletarian stand and a 
high degree of political sensitivity ourselves; to require 
the troops to be politiccily qualified, we must first be 
really qualified ourselves. Only by so doing can we 
effectively exercise organizational leadership over the 
political building of the troops and strengthen the per- 
suasive force and effectiveness of political work. 


1. It is necessary to strengthen political study and to 
heighten political firmness. Under numerous and 
complicated circumstances, strengthening the study of 
Marxist theory appears to be more urgent and impor- 
tant. We must be determined to systematically study 
some works of Marxism, Leninism, Mao Zedong, 
Comrade Deng Xiaoping, and other revolutionaries of 
the older generation. At present, we must especially 
study Marxist philosophy: make efforts to have a good 
grasp of the Marxist standpoint, viewpoint, and 
method; enhance our ability to observe and analyze 
questions with the scientific world outlook and meth- 
odology: heighten our consciousness for impie- 
menting the party's line, principles, and policies; and 
enhance our systematicness, sense of principle, far- 
sightedness, and creativeness in our work. We must 
take a clear-cut stand in adhering to the four cardinal 
principles, combat bourgeois liberalization, and fur- 
ther strengthen our socialist and communist faith. 
According to the requirements for “being loyal to the 
party, being loyal to the country, being loyal to 
socialism, and being loyal to the people” that were put 
forward by Comrade Deng Xiaoping, we must con- 
sciously standardize our own words and actions; keep 
in line with the party Central Committee in politics, 
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ideology, and actions: and be able to withstand all 
tests of the political situation. 


2. It is essential to consciously transform the world 
outlook and to wholeheartedly serve the people. In 
recent years, little stress has been laid on this issue. 
some people have relaxed the transformation of the 
world outlook, the idea of “doing everything for 
money's sake” has spread, individualism has gained 
ground, the spirit of bravely making sacrifices and 
willingly devoting one’s life has diminished, and devo- 
tion to the revolutionary cause has been affected. 
Some individuals have even committed graft and 
theft, become morally degenerate. violated law and 
discipline, and embarked on a path of crime, and we 
must take warning from them. We must build up our 
party spirit, remember the aim of wholehearted!s 
serving the people, overcome and correct all wrong 
ideas, and put the stability of our country, the building 
of the troops, and the interests of the people above 
everything else. We must ardently love the troops and 
the grass roots and keep our minds on our work. We 
must correctly handle the relations between indi- 
vidual interests and revolutionary interests, share the 
cares and burdens of our country, and tide over 
difficulties together with all people of the whole 
country. All cadres, including middle-level and high- 
level cadres, must strengthen their consciousness for 
transforming the world outlook: learn, work, and 
remold themselves as long as they live: and exert 
efforts to be “a lofty person, a person of purity, a 
person of morality, a person divorced from vulgar 
taste, and a person useful to the people.” as Comrade 
Mao Zedong said. 


3. It is essential to strictly abide by discipline and to 
resolutely obey 1 * commands of the party Central 
Committee and t.¢ Central Military Commission. 
“The party commanding the gun” 1s a basic principle 
of our army building that cannot be doubted or 
shaken at any time. A small number of people who 
stubbornly adhere to the bourgeois liberalization 
stand disseminate that the troops should be indepen- 
dent of the party and should not be involved in 
political affairs and advocate the “separation of the 
party from the Army” in an attempt to extricate our 
Army from party leadership. We must resolutely resist 
and oppose such fallacies. We must consciously safe- 
guard the party Central Committee with Comrade 
Jiang Zemin as the core and the authority of the 
Central Military Commission and, under all circum- 
stances, resolutely obey the commands of the party 
Central Committee and the Central Military Commis- 
sion and successfully accomplish all tasks entrusted by 
the party Central Committee and the Central Military 
Commission. We must strictly observe political disci- 
pline, organizational discipline, and administrative 
discipline; strengthen our concept of the law and 
discipline; ensure that “the individual is subordinate 
to the organization, the minority to the majority, the 
lower levels to the upper levels, and the whole party to 
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the central authorities”; and resolutely combat all 
phenomena of not abiding by party discipline, mili- 
tary discipline, and political discipline. 


4. It is imperative to struggle hard and to keep the true 
proletarian political qualities. Hard struggie is the 
cherished heritage of our Army and the political 
quality that every revolutionary soidier and Commu- 
nist Party member must possess. In the course of 
reform, opening up, and ‘eveloping the socialist 
planned commodity econoiny, we must especially 
place emphasis on fostering the spirit of hard struggle. 
We must strengthen cur moral cultivation; resolutely 
resist the influence of decadent capitalist ideology, 
culture, and way of life; and strengthen our ability to 
resist corrosion in the face of money and material 
temptations. We must be strict with ourselves, be 
honest in performing our official duties, correctly 
treat and use the power in our hands, seek no personal 
privileges, and not take advantage of power to pursue 
private ends. Like Lei Feng, we must ensure “a high 
standard of work and a low standard of living”; foster 
the spirit of hard struggle, plain living, diligence, and 
thrift; combat extravagance and waste: and really 
establish the idea of leading a thrifty life for several 
years. We must embody the spirit of hard struggle in 
all aspects, study assiduously, ponder diligently, and 
immerse ourselves in hard work in a down-to-earth 
manner. It 1s necessary to have a good mental attitude 
and working attitude, to foster subjective initiative, to 
make efforts to do our work well, and to accomplish 
ail tasks. 


Economic & Agricultural 


Commentary Views Current Economic Affairs 


HK2003093590 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 9 Mar 90 p 3 


[Commentary by Lu Zhenhua (7120 2182 5478): “The 
Angle of View of the Two Increases**} 


[Text] In the ancient Chinese City of Suzhou, there is an 
arhat statue whose facial expression looks entirely dif- 
ferent when it is viewed from different angles. From the 
left, it looks as if it is crying: from the right, laughing: 
and, in front, neither crying nor laughing. This status 
inspires the people in the sense that matters are complex, 
and that different viewpoints usually result in radically 
different conclusions. 


Recently, China has put forward some economic policies 
such as the tightening of fiscal credit, the purification of 
companies, the adjustment of exchange rates, and the 
improvement of revenue-collection from self-employed 
operators. Because of their different viewpoints, over- 
seas people have drawn different conclusions from the 
measures. For example, how do they view the recently 
introduced policy of the “two increases”, i.e., the gradual 
increase of the proportion of state financial revenues in 
the national income, and the gradual increase of the 
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proportion of central financial revenues in the total 
financial revenues? Their conclusions are very different. 
While some people view the “two increases” as a signif- 
icant measure to promote the continuous, stable, and 
coordinated development of the national economy, 
others believe it represents a recession in the country’s 
past policies of decentralization and reform. 


However, it would not be difficult to see through the real 
objectives of the “two increases” if one makes an effort 
to understand the various reasons for the introduction of 
the measure. China is a developing country with a 
mammoth population. Food and construction are two 
major issues of the entire population. While the recent 
years have seen marked improvement in the resolution 
of living concerns such as food, the country’s new-found 
adequacy has given rise to new problems. The growth 
rate of the national income distribution exceeds that of 
the development of national production, and the propor- 
tion of state financial revenues in the national income 
has dropped from 70 percent in the 50’s to some 47 
percent last year. The expansion of local sovereignty has 
resulted in an increase in fiscal revenues in localities. 
Therefore, while the state is most eager to support key 
construction projects, and varic 1s budding trades and 
industries with its financial revenues, it is actually easier 
said than done. How can we solve this problem? There 
are two major solutions: |) Domestic and overseas loans; 
2) the gradual implementation of the “two increases”. 


While the “two increases” are bound to affect the 
interests of localities and individuals, the measure can 
achieve, from the viewpoint of the state’s long-term 
interests, the objectives of strengthening the nation and 
improving the people's livelihood. It 1s a very wise policy 
which benefits both the state and the people. 


If a person judges a matter to be positive or negative, or 
good or bad without first trying to understand its cause 
and effect, and the complicated changes in its situation, 
then the conclusion drawn by that person on that matter 
is apt to be biased, and there would be another story 
similar to that about the arhat. China has a wealth of 
maxims, such as “read extensively and listen carefully”, 
and “the present is influenced by the past, aid the past 
has a bearing on the future”. The review of government 
policy, economic policy and economic activities all 
operate under such theories. 


Economic Resiructuring Plans Studied Again 


HK2303081890 Hong Kong CHING CHI TAO 
PAO in Chinese No 10, 12 Mar 90 p 9 


{Article by Yi Chief (0001 0094) in “Informed Source 
Forum”, filed on 8 March: “Planning of the Economic 
Restructuring fcr the Eighth Five-Year Plan Ils Taken Up 
Again” 


{ Text] The work of studying and designing the economic 
restructuring rrogram for the period of China’s “Sighth 
Five-Year P! in” (from 1991 to 1995) was held up since 
last May. However, Chinese principal leaders clearly 
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instructed recently that we should lose no time in 
studying how we push forward the tasks of reform and 
opening up to the outside world, and that we should 
draw up a plan for economic restructuring while working 
for the “Eighth Five-Year Plan” for economic develop- 
ment. 


It has been learned that the plan for economic restruc- 
turing during the Eighth Five-Year Plan™ will by and 
large cover two periods. During the first period covering 
1991 and 1992, major efforts will be made to enrich, 
readjust and improve the existing reform measures to 
serve the work of economic improvement and rectifica- 
tion, and generally speaking, there will be no new major 
reform measures to be taken. During the second period 
beginning from 1993 to 1995. after social stability and 
economic environment are improved, it will be likely to 
adopt some reform measures of fundamental importance 
to quicken the pace of changing the economic mecha- 
nism. 


When working out plans for reform at present. we should 
first and foremost solve three major knotty problems. 
First, some major contract systems which are under 
execution (the enterprise contracted production respon- 
sibility system, the foreign trade contracted system and 
the financial contracted system by the central and local 
authorities) can play a positive role but also have man, 
malpractices, it 1s imperative to replace these malprac- 
tices by some more rational and standard methods but 
this should readjust vested interests of different quarters 
in society and will certainly meet with strong resistance. 
Second, we should thrash out differences of opinion 
regard how to determine the scope of the state planned 
management and regulation through the market in the 
areas of production, circulation and distribution but it ts 
very difficult to do so. Third, the negative role of the 
“double-track” price system has become more and more 
serious but it is absolutely not easy to abolish ut and 
introduce either a unitary system of planned prices or a 
unitary system of the market economy. So far no solu- 
tion has been sought for the three knotty problems and 
more efforts should be made to approach them in a 
deep-going way. 


Article Details Military Budget 


11K 2003020390 Hong Kong HONGKONG STANDARD 
in English 20 Mar 90 pp 1, 4 


[Text] Chinese Finance Minister Wang Bingqian will 
present a budget tomorrow which blames last year’s 
political turmoil for the downturn in the economy and 
drastically boosts defence spending. 


He will also propose a host of measures, including a big 
review on all aspects of the economy. to put China's 
economy back to a firmer footing. 


The budget, a copy of which was obtained by THE 
HONGKONG STANDARD last night. will have a det- 
icit of 8.9 billion yuan (about $24 billion) down from last 
year’s 9.5 billion yuan. 
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The budget will give a 15.2 percent boost to defence 
spending to 28.9 billion yuan for 1990, up from 25.1 
billion yuan in 1989. 


The increase reversed a downward trend in defence 
spending over the past few years. 


Chinese sources said this was a direct result of the June 
4 military crackdown. 


The boost, the sources said, is a move by the party 
central to improve the life of army personnel for their 
loyalty. 


Increases in education spending are dwarfed by the 
defence boost. 


It will be increased to $9.7 billion yuan from last year’s 
55.8 billion yuan, up 6.9 percent. 


The rate of increase will be significantly lower than that 
of the 10.1 percent last year. 


This was seen here as an indication of an effort by the 
central government to cut back on its direct education 
subsidy. 


Sources said the policy now is to encourage education 
funding by the community at large and by individuals. 


When he presents his budget tomorrow Mr Wang will 
propose to spend 7.9 percent more on agriculture, 
boosting the budget from 19.9 billion yuan to 21.4 
billion yuan this year. 


The total proposed revenue will be 323.6 billion yuan, an 
increase of 10.9 percent from last year’s 291.9 billion. 


Mr Wang said the general state of the country’s financial 
situation had been affected by the “political turmoils 
and counter-revolutionary activities” which had “‘seri- 
ously disrupted the austerity programme”. 


Mr Wang's budget will blame those activities for a “crop 
in revenue and a rise in expenditure”. 


He will propose a total expenditure of 316.1 billion yuan, 
a marginal increase of 4.8 percent over last year’s 301.4 
billion yuan. 


This small increase is partly to brace China for the 
repayment of foreign debts. which will enter a “peak 
period” in the fiscal year in question. 


China is due to repay seven billion yuan this year 
compared to 4.5 billion yuan last year. 


On top of this, the government will also have to repay 
12.4 billion yuan in domestic debt. This compared with 
last year’s 2.68 billion yuan. 


China's fiscal year follows the calendar year. 


Mr Wang will be proposing a host of revenuc-boosting 
and expenditure-culting measures. 


These will include: 
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—Industrial enterprises striving to exceed their assigned 
production quotas. 

—Launching a campaign to increase income and to cut 
down on spending. 

—Continuing the present austerity programme by tight- 
ening control or even cutting down on non-strategic 
expenditures. 


Foreign Debt Reportedly Under Control 


HK2003021590 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 20 
Mar 90 p 4 


[By Willy Wo-lap Lam] 


[Text] Chinese officials claim that the country’s foreign 
debt has now been brought under control at U.S.$40 
billion, the same as in the previous year. 


An official from the State Administration of Exchange 
Control said yesterday that the debt-service ratio stood 
at 15 percent and the debt ratio at 85 percent—far below 
the warning point of 25 percent for the debt-service ratio 
and 100 percent for the debt ratio. 


Of the total debt, short-term debts with terms of less than 
one year accounted for 10 percent, while medium-and 
long-term loans made up 90 percent, he said. “Thus, 
there 1s no problem about repayment.” 


He added that “the mix of foreign debts is also rational- 
since the debt is made up of more than 20 foreign 
currencies, though U.S. dollars and Japanese yen 
account for 80 percent of the total.” 


Analysts here ascribed China's success in debt control to 
tightened control and supervision over foreign debt, 
particularly the limitation of access to foreign borrow- 
ings to only |10 organisations. 


The central bank is responsible for borrowing and 
repaying loans from the International Monetar’ Fund 
and Asian Development Bank, and the Ministry of 
Finance has kept control over World Bank loans. 


The Ministry of Foreign Economic Relations and Trade 
is still empowered to negotiate foreign government 
credits and the Finance Ministry is drafting new mea- 
sures for the allocation of these loans. 


Although China will enter a foreign debt repayment peak 
in the early 1990s, especially in 1992, and will have to 
repay $8 billion in both interest and principal, officials 
say there will be no problem on this score. 


Mr Liu Zhongli, Vice-Minister of Finance, said: “China 
will not have any difficulty in repaying foreign debts in 
the 1990s because the debt service ratio will stay below 
20 percent, though the debt will grow a little bit.” 


To ensure the repayment, the Chinese Government has 
taken measures to expand exports, including devaluating 
the yuan 21.2 percent at the end of last year. 
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At the same time, China intends to take out a certain 
amount of new loans to repay old ones and establish a 
foreign debt repayment fund. 


Meanwhile, China’s petroleum output is expected to 
reach last year’s record level of 137 million tons, the 
CHINA DAILY reported yesterday. 


The newspaper quoted Mr Jin Zhongchao, vice- 
president of the national Petroleum and Gas Corp, as 
saying more money and manpower would be poured into 
existing oilfields in eastern China in the next five years. 


China’s largest oilfield, Daging, which accounts for 40 
percent of the country’s total output, was targeted to 
produce 365 million barrels of crude oil annually for the 
next 10 years, Mr Jin said. 


At the same time, more foreign money would be put into 
offshore drilling, he said. 


Foreign corporations invested U.S.$180 million in 
exploration and development of offshore oil in the South 
China and Bohai Seas last year. 


Central Bank To Support Foreign Joi ‘'cntures 


HK2303025190 Beijing CHINA DAILY in English 
23 Mar 90 p 2 


[By staff reporter Ren Kan] 


[Text] The Bank of China is planning to help foreign- 
funded ventures through the current cash crunch by 
increasing Outstanding working capital loans by 1.9 
billion yuan ($404 million) and $200 to $300 million in 
hard currency this year. 


To increase the outstanding loans means the bank this 
year will be extending more short-term working capital 
loans to foreign-funded ventures than last year, CHINA 
DAILY has learned. 


This measure aims to give a shot in the arms of foreign- 
funded ventures to ensure that those who have started 
Operation can continue to operate smoothly. 


Foreign-funded ventures have been troubled with the 
slump market and money shortage since the government 
started the austerity progranime in 1988. 


Last year, the bank supplied 8.8 billion yuan ($1.87 
billion) and $650 million in hard currency to foreign- 
funded ventures. 


By the end of last year, the bank's outstanding working 
loans had reached 8.6 billion yuan ($1.83 billion) and 
$2.5 billion in hard currency. 


The 1.9 billion yuan ($404 million) and $200 to $300 
million represents rises of 27 and 30 percent respectively 
over last year’s planned increase. 


This year’s increase comes when the bank, specializing in 
foreign exchange, is planning to increase its total loans 
by “a small margin.” 
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Meanwhile, the bank this year will continue to extend 
the 400 million yuan ($85 million) medium and long- 
term loans which started last November. 


The loans will be used for capital construction and 
expansion of hundreds of Sino-foreign joint ventures. 


The Bank of China is supporting more than 4,000 
foreign-invested firms with 10 different forms of loans. 


Affected by the credit policy, the bank itself finds it hard 
to meet all credit requests. 


Thus, it will give priority in loans to those firms whose 
products can be exported. 


Projects which have top priority in receiving loans also 
include: 


Those whose products can be used as import substitutes: 


Those who have advanced technology to update China's 
existing industrial facilities, and; 


Those who are involved in the fields of energy. telecom- 
munications, transportation and the materials industry. 


Roundup Examines Special Zones’ Role 


OW 1703051690 Beijing XINHUA in English 
1144 GMT 16 Mar 90 


[“Roundup: Special Economic Zones Lead China to 
Outside World (by Correspondent Li Lubo)’— 
XINHUA headline} 


[Text] Beijing, March 16 (XINHUA) —In 1980. bull- 
dozers roared into the small border town of Shenzhen to 
level off miles of rocky hills and swamps for the con- 
struction of China’s first special economic zone. 


A decade later, the former backyard of Hong Kong has 
turned into a modern industrial city which catches 
worldwide attention with its record economic growth 
and an impressive skyline that well matches most world 
metropolises including Hong Kong itself. 


What is more, the success of Shenzhen has inspired 
China to add four more special economic zones to its 
southern coast, namely Zhuhai and Shantou in Guang- 
dong, Xiamen in Fujian and Hainan Island, which was 
made a province as well as a special economic zone in 
1988. 


Pioneering China’s open policy, the five zones have 
already established an export-oriented manufacturing 
economy and serve as the country’s cutting edge in 
approaching the world market. 


Statistics show that the five zones’ exports amounted to 
3.85 billion U.S. dollars worth in 1989, about 10 percent 
of the country’s total, while their seven million residents 
account for far less than one percent of China’s whole 
population. 
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Improved infrastructure and favorable policies have 
made the five zones most attractive to Overseas inves- 
tors. By the end of last year, foreign-invested firms 
approved there totalled 5,700 with 9.4 billion U.S. 
dollars in contracted investment, and the actually made 
investment amounted to 4.1 billion U.S. dollars, one- 
fourth to one-third of the country’s total. 


The five zones have also expanded their cooperation 
with other parts of the country in terms of information, 
technology, capital, production and personnel, pro- 
moting their development and leading them to the world 
market. 


Shenzhen alone set up 4,000 joint ventures with partners 
from other parts of ihe country, which generated a net 
income of two billion yuan in the past decade. The city 
also provided 700.000 jobs for people from the hinter- 
land, whose remittance back totalled four billion yuan. 


Compared to China’s industrial growth of 8.3 percent 
last year, industrial output in the five zones amounted to 
30 billion yuan, with Shenzhen’s rising 31 percent to hit 
16 billion yuan. Their revenue and foreign exchange 
earnings have also made dramatic increases. 


Besides, the five zones have initiated various reforms of 
China’s traditional economic system in a bid to create a 
good investment climate in line with international busi- 
ness practices. 


Ten years afier China opened its door to the outside 
world, the five special economic zones no longer stand 
alone today but together with 14 coastal cities and other 
open economic areas along the coast-beit, which all 
broke away from long-time isolation and opened them- 
selves to international exchanges. 


In February this year, a high-level meeting was held in 
Shenzhen by the State Council, which reaffirmed its 
commitment and support to the special economic zones 
and their basic policies. It is widely expected that the 
special economic zones will not only grow faster in the 
coming decade but also play a bigger role in pushing the 
country further open to the outside world. 


Commentary Discusses Market Regulation in 
SEZs 


HK 2603042190 Beijing RENMIN RIBAO OVERSEAS 
E‘ATION in Chinese 15 Mar 90 p 3 


[Economic Commentary” by Liu Luyan (0491 7627 
3601): “On Market Regulation in Special Economic 
Zones” 


[Text] The National Work Meeting on Special Economic 
Zones, which concluded not long ago. once again 
stressed that the special economic zones, in developing 
an export-oriented economy, must fully perform the role 
of market regulation under the guidance of planned 
economy. Under China’s current economic policy. 
whether market regulation in the special economic zones 
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can perform its function in a more flexible way and 
wider scope, has once again become a popular topic al 
home and abroad. 


The economic activities in the special economic zones 
cannot contradict the operational mechanism built by 
integrating planned economy and market regulation. 
However, the special zones, in order to develop an 
export-oriented economy, have to take part in interna 
tional exchanges and competition. Their funds, sources 
of raw materials, and markets are from overseas; their 
production and distribution are mainly restrained by 
supply and demand in the international market, which 
also influences commodity prices; while the fate of 
enterprises is closely linked to the international market. 
These above-mentioned special characteristics demand 
that the special zones build a market regulation mecha- 
nism adapted to international practice, step by step. 
That is, within the basic framework of operation of a 
socialist planned commodity economy, they must differ 
from the interior, enabling market regulation to play a 
bigger role. 


The adoption of more flexible measures by the special 
zones to enable market regulation to piay a bigger role is 
not just beginning today, but has been a policy promoted 
step by step alongside the reform and opening up. This 
poicy on developing the function of market regulation is 
not only necessary, but also workable. Since 1986, the 
special zones, on the basis of continuing improvement of 
the reform measures announced several years ago, have 
implemented the corresponding reform, allowing market 
regulation to play an active role. Regarding the invigo- 
ration of finance, the foreign exchange regulation center 
was established, and the share market opened; regarding 
the ownership system of property rights of enterprise. the 
experimental share-holding system for state-run enter- 
prises was implemented, and shares sold in oven market: 
regarding the transfer of land, payment for use of land 
was practiced through bidding and public auction; 
regarding administration and management, “small gev- 
ernment, large society” was promoted,” strengthening 
rules, policies, and economic measures, reducing admin- 
istrative interference, and expanding market function 
etc. Even under the condition of economic retrenchment 
throughout the whole country in 1988, the special zones 
made big progress in exploring the development of the 
role of market regulation. For example: the practice of 
the transfer of property rights and the invigoration of 
stock and assets; the enhancement of the share system in 
a steady manner, the change of the expanded consump- 
tion endowment funds into enterprise capital; and the 
promotion of the commercialization of houses etc. The 
appropriate expansion of the function of market regula- 
tion has promoted the development of an export- 
oriented economy in the special zones. 


Although the special zones have acquired certain suc- 
cessful experience in developing the function of market 
regulation, we cannot say they should stop there. Many 
economists at home and abroad want the special zones to 
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be brave in exploration, let the hand of market regula- 
uon play its function, and promote the development of 
an export-oriented economy at a quicker pace. This is 
also the common wish of the senior and lower levels 
throughout the whole country. 


Special Economic Zones Demand More Local 
Power 


1182793084590 Hong Kong MING PAO in Chinese 
27 Mar Wp8 


{Special dispatch” from Beijing by staff reporter: 
“Shenzhen and Shantou Mayors Complain That the 
Central Authorities Are Gradually Taking Back Local 
Power” ] 


{ Text] Yesterday, mayors of the Shenzhen and Shantou 
Special Economic Zones appealed to the Chinese Gov- 
ernment to keep the basic policies on special economic 
zones unchanged, to provide more autonomy for them, 
and to introduce some new reform measures. During a 
discussion held by the Guangdong delegation to the 
National People’s Congress yesterday, Shenzhen Mayor 
Li Hao said that the key to developing special economic 
zones is to keep the basic policies on these zones 
unchanged and to maintain the stability and consistency 
of these policies. He did not refuse changes but remarked 
that basic policies should remain unchanged, if detailed 
policies are changed, this change should be favorable to 
the development of special economic zones and the rest 
of the country. Li Hao said: “If there are no policies on 
special economic zones, there will be no policies on 
economic development zones in Guangdong, Fujian, or 
Hainan, nor will there be any policies on open coastal 
cities. This could be unfavorable to the development of 
the country.... Special economic zones without policies 
on special economic zones are not special economic 
zones.” 


Shantou Mayor Chen Yanfa yesterday complained that 
the “special” features of special economic zones in 
Guangdong, Fujian, and Hainan are diminishing. For 
example, special economic zones are enjoying less and 
less rights in examining the scale of capital construction 
and issuing export licenses; the central authorities have 
withdrawn much of local power. 


It is unfortunate that much of Guangdong’s power has 
been withdrawn, because Guangdong is a comprehensive 
reform experiment ground, Chen Yanfa said. In foreign 
trade, the state export plan contradicts the quota of 
licenses, he added. For example, Shantou’s quota of 
licenses is only 60 perce’ ©f *s export volume. Now 235 
categories of commow ce" che country need export 
licenses. Originally the pr. ...ce could issue licenses for 
the exports of 160 categories of these commodities, but 
now it can only issue licenses for about 50 categories. It 
will cost much to travel to Beijing for application and 
back again. 


On foreign trade structural reform, Chen Yanfa pointed 
out that the foreign excange retention percentage for 
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special companies operating under the contracted 
responsibility system had been changed. The state will 
take 22 percent, without providing subsidies for losses. 
Losses have to be made up by regulating foreign 
exchange. But once the quota is fixed, it has to be put 
into effect for three years, during which commodity 
prices abroad keep changing, as do bank interest rates. 
This will cause a rise in the cost of foreign exchange. In 
addition, it has not been confirmed who will exercise 
management over wholly owned enterprises, therefore 
when problems crop up, no one will take up the com- 
plaints lodged. Although some joint ventures are coop- 
erating, no law on joint ventures is available yet. There 
are departments at the higher levels, but they do not tally 
with the needs of joint ventures. If an enterprise is 
dissolved or announces its bankruptcy, there is no law to 
go by. He hoped that responsible departments will be set 
up for wholly owned enterprises. 


Guangdong Vice Governor Yu Fei raised three sugges- 
tions on developing the province’s economy. He pro- 
posed that the Special Economic Zones Office under the 
State Council hold a discussion with special economic 
zones and coastal areas on which part of the open policy 
should be adjusted. He pointed out that this mainly 
involves internal profit distribution, such as the per- 
centage the central government should take and the 
percentage local governments should retain. His second 
Suggestion is improving the investment environment, 
and the basic point is ensuring that foreign investors on 
the mainland will benefit as much as they do in other 
countries, Hong Kong, and Macao. His last suggestion is 
encouraging exports, which involves improving admin- 
istrative measures for export licenses. 


Also present at yesterday's discussion was He Chunlin, 
director of the Special Economic Zones Office. After the 
discussion he revealed to our reporter that the policies 
on special economic zones had not changed. The success 
of special economic zones is actually an epitome of the 
success of China's policy of reform and opening up. A 
meeting on the work of special economic zones also 
reiterated that the policies on special economic zones 
would remain unchanged. 


He stressed: “Apart from being beneficial to their own 
progress, the developmen of special economic zones 
will, in the final analysis, stimulate the country’s eco- 
nomic development; they will become bridges and chan- 
nels linking China and the world.” On special economic 
zones’ contributions to the central government, he said 
that these zones will increase the amount of money they 
deliver to the central authorities. But he did not cite a 
detailed percentage. 


Joint Ventures Seminar Opens in Beijing 


11K 2203024490 Beyine CHINA DAILY in English 
22 Mar Wypil 


[By staff reporter Ma Zhiping} 
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[Text] About 100 Chinese and foreign joint venture 
managers met in Beijing yesterday to exchange manage- 
ment experiences for better co-operation in the future. 


Along with the steady progress of joint ventures, more 
and more managers have come to see the diffcicaii styles 
of managers because of different cultural backgrounnds 
and enterprise management researchers have begun to 
study the problems that have arisen in order to seek a 
smoother development of joint ventures in China. 


The two-day meeting was arranged to provide an oppor- 
tunity for Chinese and foreign joint venture managers to 
exchange experiences in enterprise management and 
frie \dship co-operation 


Studies on joint venture management made by 
researchers from the China Enterprise Management 
Association and the China European Management Insti- 
tute, which co-sponsored the meeting, were also pre- 
sented. 


The researchers gained positive results after more than 
one year’s study of Chinese and foreign managers from 
30 sample joint ventures in the municipalities of Beijing. 
Shanghai and Tianjin. 


Liu Hongru, deputy head of the State Economic Reform 
Commission said holding such a seminar at a time when 
China’s economy has gained remarkable improvement 
has much significance in promoting understanding and 
trust between the two sides of the joint ventures and 
enhancing the development of joint ventures. 


From 1979 to 1989, foreign businessmen have directly 
invested $15.5 billion in 21,776 projects in China. 
Among these, 12,201 are joint ventures, 7.991 are co- 
Operation management enterprises and 1,525 are busi- 
nesses with pure foreign investments, according to sta- 
LISLICS. 


Joint venture managers will discuss and make sugges- 
tions On improving the macro investment environment 
and management, especially the internal management 
and the adaptability of the co-operating partners, which 
are receiving wide attention as China's investment and 
management environment are improving gradually. 


Debate on Easing of Money Supply Reported 


11K2303021990 Hone Kong SOUTH CHINA 
MORNING POST in English 23 Mar 90 p 13 


[By Willy Wo-Lap Lam] 


[Text] Intense arguments have arisen within the inner 
circles of the Communist Party concerning the extent to 
which the central Government should loosen credit and 
money supply. 


Central planning-oriented cadres, led by Mr Song Ping, a 
member of the Politburo Standing Committee in charge 
of organisation matters, have expressed reservations 


44 NATIONAL AFFAIRS 


about relaxing the retrenchment policy, which Prime 
Minister, Mr Li Peng, recommended in his Government 
Work Report on Tuesday. 


At the same time Mr Song has underlined the imperative 
of self-reliance, as against excessive reliance on foreign 
loans and investments to boost economic development. 


Mr Song, 72, yesterday warned against the indiscrimi- 
nate relaxation of the tight money policy, which was first 
imposed on China in late 1988. 


“Mr Li Peng has raised the point of adequately loosening 
up the money supply,” he said. 


“One must never interpret this relaxation as (licence to) 
make available money across the board without distin- 
guishing trades and product lines. 


“Funds should only be used for sectors that really need 
development and support.” 


According to Chinese analysts, senior cadres who insist 
on a continuation of the tight money policy include Mr 
Yao Yilin, another member of the Politburo Standing 
Committee, and members of the State Planing Commis- 
sion (SPC), which both Mr Song and Mr Yao had 
headed. 


Chinese sources say that until late last year Prime 
Minister Li, a close ally of Mr Yao, had resisted pressure 
to loosen up credit. 


However, bowing to political pressure—especially over 
unemployment and lobbying from powerful leaders of 
the coastal provinces, whose economies are hit with a 
recession—Mr Li had decided to compromise. 


Last November Mr Yao was relieved of his SPC job and 
a relative moderate, Mr Zou Jiahua, took his place. 


“Ideologically, orthodox planners like Song Ping and 
Yao Yilin find it difficult to accept the pleas of the 
coastal leaders,” a Western diplomat said. 


In his interview with the Chinese press, Mr Song also 
elaborated on the famous autarkist (economic self- 
sufficiency) approach to national development, which 
was first introduced by Chairman Mao Zedong in the 
late 1950s. 


“China must insist on the open door policy and learn 
from the advanced science and technology of the West, 
but it must not rely on foreign countries,” Mr Song said. 


He pointed out that China must rely on “hard work and 
plain living in building up socialism with Chinese char- 
acteristics”. 


“We must work seriously and be prepared to spend 10 
tumes the efforts of others,” he said. “If we have this kind 
of determination and national spirit, we can build up a 
sirong China”. 
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More moderate regional leaders have endorsed Mr Li 
Peng’s efforts to punip more money into the economy. 


Mr Zhang Haoruo, Governor of the southwest Sichuan 
province, noted yesterday that only with a relatively 
stable economic growth rate will the people be pacified. 


“The fundamental task of socialism is to boost produc- 
tive forces,” Mr Zhao, a former vice-minister of foreign 
economic relations and trade, said. 


“When production is well developed and people have 
enough food, full employment, and a chance to make 
money, many contradictions can be ameliorated and 
social stability maintained.” 


Mr Zhang added that Sichuan had to make “proper 
arrangements” for workers in idle factories. 


“The Government has the responsibility to meet the 
basic needs of these workers,” he said, “but the final way 
Out 1s to boost production and improve the economic 
performance of the enterprises.” 


Provincial leaders from coastal provinces have also 
expressed support for Beijing's decision to reflate the 
economy. 


Government Prepared To Repay Domestic Debts 


OW 1603145190 Beijing XINHUA in English 
1102 GMT 16 Mar 90 


[Text] Beijing. March 16 (XINHUA)}—The Chinese 
Government is prepared to repay more than 10 billion 
yuan in domestic debts owed io individuals, a govern- 
ment official said here today. 


Zhang Jialun, a deputy director from the Ministry of 
Finance, said “the government has already set aside 
more than 10 billion yuan in the state budget to cover 
debts that are due this year.” 


By the end of 1989, the domestic debt paper. issued by 
the government in the past nine years to accelerate 
economic construction, especially energy, transport and 
raw materials. had grown to 80 billion yuan. 


The debt includes 51 billion yuan in state bonds, 5.4 
billion yuan in key project construction bonds and 6.8 
billion yuan in financial bonds. 


Bank of China Plans To Begin Issuing Bonds 


11K 2703154990 Beijing CEI Database in English 
27 Mar 90 


[Text] Beijing (CEI)}—The Bank of China has decided to 
issue One billion yuan worth of financial bond starting 
April |, the bank sources here said. 


The bond, issued throughout the country. can be trans- 
ferred or mortgaged and personal income from the bond 
interest will be tax free, the sources said. 
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The bond terms are divided into one year, two years and 
three years. The interest rate of one-year and two-year 
term bonds is two percentage points higher than deposits 
of the same terms while that of the three-year term bond 
is One percentage point higher than the value-preserving 
deposit. The bond can be cashed with interest one year 
after it was bought. 


CEI learned “hat the Bank of China has issued a total 2.5 
billion yuan worth of bonds over the past three years. 
The funds thus raised have been put into foreign trade 
enterprises and foreign-invested firms. 


People’s Bank To Tender More Loans This Year 


OW 2303194890 Beijing XINHUA in English 
0934 GMT 23 Mar 90 


[Text] Beijing, March 23 (XINHUA) —The People’s 
Bank of China will increase its loans in the first half of 
this year from the original 30 billion yuan to 55 billion 
yuan. 


Li Guixian, state councillor and governor of the bank 
made the announcement here today at a National Peo- 
ple’s Congress [NPC] panel session attended by deputies 
from northeast China's Liaoning Province. 


In 1990, Li said, efforts will be made to adjust the credit 
structure, speed up the circulation of working capital. 
and introduce timely readsustments. 


The above loans will go to support the development of 
agriculture, energy, communications and transportation, 
and raw materials; the production of large and medium- 
sized key enterprises, the purchase of agricultural and 
sideline produce and export products; the key projects 
with fixed investment covered by the state plan; and the 
production of daily necessities and commodities in short 


supply. 


In his report on the gover inent work to the current NPC 
session Tuesday, Premier Li Peng said that the State 
Council has decided to properly relax money control 
without prejudicing efforts to retrench expenditures and 
increase credit loans. 


Li Guixian said in January and February, the deposits 
and loans of banks and credit cooperatives kept 
increasing. By the end of February, the various deposits 
had increased by 34.1 billion yuan, up 3.4 percent over 
the corresponding period of last year, and the industrial 
and agricultural credit loans had increased by 5.3 billion 
yuan and 5.3 billion yuan respectively, up 1.3 percent 
and 5.4 percent. 


China's urban and rural savings deposit set a new record 
in 1989, registering an increase of 133.4 billion over 
1988. 


Compared with 1988, the banks last year granted extra 
loans of 27.5 billion yuan to state-owned industrial 
enterprises and materials supply and marketing firms, 
21.3 billion yuan more for the purchase of grain, and 5.2 


NATIONAL AFFAIRS 45 


billion yuan more for export business. The increase was 
the highest in the past few years. 


Li said that the interest rates of loans and savings deposit 
will be reduced with a view to tackling the problems of 
sluggish market, overstock of commodities, and shortage 
of funds in enterprises. 


The State Council has decided that, from March 21, the 
loan in*erest rate is lowered by 1.26 percentage points, 
and that of loans for circulation cut from 11.34 percent 
to 10."% percent. 


From April !, Li announ.ed, the banks will resume their 
honoring of collection on debt payment to help big and 
medium-sized enterprises Operating under state manda- 
tory planning collect their debt payments. 


On the other hand, Li said that banks will continue to 
handle inflation proof savings deposit business in order 
to ensure steady growth of savings deposit. 


He continued that there has been a turn for the better in 
the financial order. A total of 302 companies handling 
nonfinancial business have been abolished, inspection 
and checkup on financial work stepped up, irrational 
competition for savings deposit business stopped, and a 
number of law-breaking cases dealt with. 


Commerce Minister Predicts Turn for Market 


OW 2703170990 Beijing XINHUA in English 
1603 GMT 27 Mar 90 


[Text] Beying, March 27 (XINHUA)}—Chinese Minister 
of Commerce Hu Ping predicted here today that China's 
present sluggish market is expected to take a favorable 
turn sometime between spring and summer this year. 


In an exclusive interview with XINHUA, he cited 
market experts as forecasting that the country’s general 
market situation this year will be a slight drop in the 
social retail sales volume in the first quarter of the year, 
an initial recovery in the second quarter, and a possible 
move out of the bottom in the latter half of the year. 


He said, “we believe that the market should be both 
stable and prosperous, and we are confident that such a 
situation will come.” 


The minister said the present sluggish market 1s to some 
extent an expected, inevitable negative effect of the 
economic austerity and economic rectification. 


Since the beginning of this year, he said, the government 
has adopted a series of policies and measures to improve 
macro control and regulation so as to stabilize the 
economy and maintain social stability, such as a proper 
increase in investment, readjustments in interest rates 
for enterprises’ bank deposits and loans to them, a 
proper relaxation in the control of institutional 
spending, the breaking of “debt chains” between enter- 
prises and the restoration of the system of banks’ hon- 
oring of collections. 
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Such measures to speed up the flow of funds will 
certainly promote commodity circulation, and it is the 
background for an anticipated favorable turn for the 
market, he said. 


He pointed out that total demand exceeding total supply 
is still the basic contradiction in the market this year, 
and both shortage and overstocking will coexist in the 
commodity structure. 


China’s market started going slow since early summer 
last year, Minister Hu Ping said, aowever, normal con- 
sumption demands could only be pestponed but never 
eliminated. 


For instance, he said, each year more than 20 million 
babies are born, and more than 10 million young people 
get married. Such a big population needs a lot of con- 
sumer goods. When some effective measures are taken, 
consun:crs will do shopping normally. 


He said that this year commercial departments in all 
parts of the country have been actively purchasing prod- 
ucts, playing the role of a “reservoir” to support indus- 
trial and agricultural production. 


By the end of last February, his ministry's commodity 
stocks saw a 16 percent increase over the same period of 
last year, he said, adding the rate of purchase exceeded 
the growth of production, thus ending the situation in 
last year’s fourth quarter when both purchase of products 
and retas! sales were sluggish. 


But the minister said that in the latter half of this year 
there might be partial shortage of goods and some minor 
fluctuations in the market. 


He pointed out that the sluggish market since last year is 
a result of the inertia of a “brake-slamming™ in the 
economy, moncy supply and credit. “At present, a slow- 
careful readjustment is necessary but a quick turn 
should be prevented. Otherwise, problems would occur,” 
he said. 


Ministry Describes 1990 Domestic Market 


OW 2003135290 Beijing XINHUA in English 
0824 GMT 20 Mar 90 


[Text] Beying, March 20 (XINHUA}—The total sales 
volume of China's domestic market will go down in the 
first quarter of this year slightly up in the second, and 
may later on shake off the sluggishness it has been 
burdened with since the latter half of last year. 


This > »wedicted recently by the Information Center of 
Mistry of Commerce. 


she prediction shows that, in comparison with 1989, the 
country’s total sales volume this year will be two to three 
percent lower in the first three months, probably five 
percent higher in the second quarter, and will continue to 
go up gradually in the rest of the year. 
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Zhang Shuping, director of the center and deputy chief 
of the Planning Department of the ministry, said 
recently that several factors may contribute to the pre- 
dicted rise, such as pay rises in many enterprises and 
institutions, and efforts by central and local governments 
to improve market supplies and increase of output of 
commodities in demand on the market. 


He also pointed to the central government's measures 
including appropriately loosening control over institu- 
tional purchases, while the government continues to 
carry out the policy of tight control over financial 
expenditure and bank loans. 


He said that the government will continue to make 
efforts to stabilize the market and try its best to support 
industrial production and increase the purchase of agri- 


cultural goods. 


Commercial departments across the country will try 
hard to increase their sales, while wholesale right will be 
restored to some collectively and individually owned 
shops to add more commercial channels, he said. 


Rural Enterprises Seen as Developing Steadily 


OW 2103132690 Being XINHUA in English 
0729 GMT 21 Mar 90 


[Text] Beying, March 21 (XINHUA}—China’s rural 
enterprises, now a pillar of the country’s rural economy, 
are developing steadily in the on-going economic recti- 
fication. 


Latest statistics show some 20 million rural enterprises 
throughout China scored 750 billion yuan in output 
value last year, up by 15.9 percent over 1988 and 
accounting for more than half of the national total 
agricultural output value, with their industrial output 
value rising by 14.4 percent to 518 billion yuan. 


“The rural enterprises made record achievements and 
contributions to the country while experiencing a most 
difficult period last year,” said a Chinese Government 
official in charge of the country’s rural industries. 


By the end of last year, the rural enterprises had 
employed more than 92 million peasants who left the 
fields. They invested some 20 billion yuan in various 
rural undertakings and accounted for more than half of 
the increase in the per capita net income in rural areas in 
1989. 


Rural enterprises emerged in China in the 1950's and 
had a rapid development in the 1980's after the country 
adopted the policy of reform and opening to the out ide 
world. 


In the past decade, the rural enterprises, which operate 
mainly according to market demands, have paid 1/4.5 
billion yuan in taxes to the state. Since the enterprises 
were founded by peasants or rural collectives, they have 
saved a total investment of 590 billion yuan for the state. 
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In the same period, the rural enterprises also provided a 
total of 68.4 billion yuan for the construction of various 
undertakings in rural areas. 


According to Wu Guiyun, head of Shuny: County in the 
outskirts of Beijing, rural enterprises have since 1987 
provided 200 million yuan fo: the purchase of farming 
machines, thus helping achieve initial farming mechani- 
zation in the county. 


Wu said that without the rural enterprises, 11 would be 
impossible for the county to make such 2 big input into 
agriculture in the last few years. 


However, rural enterprises have been facing problems 
such as irrational industrial and structure and product 
mix. [sentence as received] In some enterprises, poor 
management has resulted in serious pollution, wastes of 
energy and materials, and low quality of products. 


Last year, the state strengthened macrocontrol over rural 
enterprises while implementing the economic 
revamping. More than three million rural enterprises 
closed or merged and the construction of 20,000 village 
and township enterprises was postponed, owing to their 
production of unsalable products, high energy and mate- 
rials consumption and peor economic performance and 
management. 


Last year, the state also tightened control over funds. 
energy and materials to be supplied to rural enterprises. 


A sluggish market and shortage of funds added to the 
rural enterprises difficulties. 


However, the rural enterprises still made good progress 
in face of unfevorable conditions by readjusting ther 
industrial and product structures, improving manage- 
ment, conducting technical renovation, rarsing product 
quality and developing products for export 


In his government work report to the third annual 
session of the Seventh National People’s Congress now 
going on in Beying, Chinese Premier Li Peng reaffirmed 
the role played by rural enterprises in developing the 
rural economy, creating new jobs and rarsing the peas- 
ants’ living standard. 


He urged governments at all levels to continuc to give 
support and guidance to rural enterprises. 


Seven Regional Economic Groups Taking Shape 


HK 2003141990 Hone Kone HSIN WAN PAO in 
Chinese 
12 Mar Wp4 


[Special dispatch”: “Experts Hold That Seven Mayor 
Regional Economic Groups Are Gradually Taking Shape 
in China”) 


[Text] Beying, 12 Mar (HSIN WAN PAQO)}—According 
to the prediction of some cxperts, seven mayor regional 
economic groups will gradually take shape on the basis of 
the current economic zones. 
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The first economic group includes the iron and steel, 
petroleum, heavy-duty machine building, motor vehicle, 
and aircraft industries in northeast China. The geograph- 
ical scope of this group covers Liaoning, Heilongjiang, 
Jilin, and the four leagues of Nei Mongol in the eastern 
part. 


The second group includes coal, petroleum, electronics, 
chemical, and textile industries in northern China, and 
covers Beiing, Tianjin, Hebei, Shanxi, and the four 
leagues of Nei Mongol in the central part. 


The third group includes machine-building, textile, elec- 
tronics, chemical, and light industries in eastern China, 
and covers Shanghai, Jiangsu, Zhejiang, Shandong, 
Anhut, and Jiangxi. 


The fourth group includes iron and steel, machine- 
building, nonferrous metallurgical, and motor vehicle 
industries in central China, and covers Hubei, Hunan, 
and Henan. Jiangxi Province can also be included in this 


group. 


The fifth group includes electronics, food processing. 
petroleum, and light industries in southern China, and 
covers Guangdong, Guangxi, Fujian, Taiwan, and 
Hainan. 


The sixth group includes war industry, machine-building 
industry, nonferrous metallurgical industry, and motor 
vehicle industry in southwest China, and covers Sichuan, 
Yunnan, Guizhou, and Tibet. 


The seventh group includes petroleum, chemical, non- 
ferrous metallurgical, and textile industries, and covers 
Shaanxi, Gansu, Ningxia, Qinghai, Xinjiang. and one 
league of Net Mongol in the western part. 


The experts held that the eventual forming of these seven 
mayor regional economic groups will still require efforts 
in several years. 


Conference Held on Surplus Labor Problem 


11K 2403950090 Beyine CHINA DAILY in English 
24 Mar 9p 2 


[BY staff reporter) 


[Text] A group of Beying-based senior economists and 
agricultural experts yesterday advocated more moderate 
use of capital and technology as a way to stop the 
expansion in Chinese surplus labour. 


Al a mecting to appraise a research project entitled 
“Transfer of Surplus Farming Labour and the Chinese 
Modernization Process.” they suggested a policy of 
“mediuin-level capital accumulation and the highly- 
efficient use of funds and appropriate technology.” 


They anticipated that under such a policy, farming 
labour would drop at an average annual rate of | 3 
percent, and &: 2020 farmers would drop to 26.4 percent 
of the total Chin ese labour force 
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Al present, one third of the Chinese labour force is idle. 
Following the closure of 3 million rural enterprises last 
year, 3.5 million surplus farmers had to return to the 
fields. 


In a report submitied to the meeting, experts said that 
moderate accumulation of capital would facilitate 
quicker technological progress. But advanced technology 
should not come as a result of shrinking markets, the 
obstructed flow of energy resources, and favourable 
treatment to a few enterprises and industrial sectors, 
they said. 


Labor Service Network Should Help Employment 


OW 2103050890 Beying XINHUA in English 
0455 GMT 20 Mar 90 


[Text] Beying, March 20 (XINHUA}—A nationwide 
labor service network 1s being established to help 
improve employment in China, according to the Min- 
istry of Labor. 


The network, now called the ‘‘Employment Agency.” 
will have more than 3,000 subagencies located in 28 
provinces, municipalities, and autonomous regions— 
almost One in every county. 


These agencies will help find workers in need and job 
seekers to find appropriate work, according to Li Yanni, 
an official in charge of tt country’s employment agen- 
cies. 


China first set up labor service companies in the late 70s, 
when millions of young people, who were sent to the 
countryside during the “Cultural Revolution.” returned 
10 cities to seek jobs. 


Every year. Li said, more than 780,000 people find jobs 
through these agencies. 


However, the previous agences were used mainly to 
simply distribute the labor force in society to the enter- 
prises and “This cannot meet the needs of the present 
situation in the labor market.” Li said. 


The new network will train workers before they start 
work: control the flow of farmers into the city: and seck 
overseas cooperation on labor market managemeni. 


According to Li, China acing the pressure of its 
second job-seeking pea. wing the first in the late 
70s. The present peak re.usted from the birth boom in 
the middie of the 60s. 


It 1s expected that the country will have a new labor force 
of 12 millon and fewer than six million jobs in state- 
owned enterprises are available. 


The ministry plans to send 900,000 farmers working in 
cities back to their rural areas im order to leave job 
opportunities for urban job-seekers. 


Last year saw more than 1.3 millon rural laborers 
working in State-owned enterprises were sent back home 
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State Councillor Zou Stresses ‘ndustrial Safety 
OW 2303150590 Beying XINHUA in English 
1034 GMT 23 Mar &) 


[Text] Bejing, March 23 (XINHUA)—State Councillor 
Zou Jiahua has stressed the need for industrial safety. 


Zou, also chairman of the China National Committee of 
Industrial Safety, was speaking a: the committee's | 3th 
mecting, held in Beying yesterday. 


Last year a group was sect up consisting of railway, civil 
aviation, transport, mining. explosive, and chemical 
experis to make investigations of serious accidents and 
hidden dangers in production. 


Zou said groups of experts would be organized to inves- 
tigate sources of some typical accidents last year to use as 
guidelines in safety work. 


Article Evaluates Domestic-Made Goods 


1K2303082590 Beyine JINGIIT CANKAO in Chinese 
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[Article by Liang Yaoyiu (2733 5069 0036): “An Unbi- 
ased Comment on China-Made Goods” | 


[Text] Advocating use of China-made goods has been 
gaining momentum recently. This 1s a good thing. 
because the previous practice of worshipping foreign 
goods was indeed something that should not be seen 


Those who swagger through the streets, wearing toad- 
eye-like glasses bearing a foreign trademark, perhaps caz: 
be considered the most outstanding people with this 
meniality of worshipping things foreign. In the next 
category are those boys and girls who wear imported 
clothes bearing brands im foreign languages and even 
wear T-shirts bearing printed words of “Kiss Me™ (“Kiss 
Me™ rendered in Englisi: as published]. or going for a 


spin. 


The large influx of foreign goods 1s a new trend that 
emerged along with the implementation of a policy of 
opening up to the outside world. Originally, this was not 
a bad thing. Even “the stone of those hills may be used to 
polish eems.” much less such superor things as tech- 
nology. quality. and packaging. If we reject these things 
without cxaception and cherish the outmoded and pre- 
serve the outworn, how can we talk about making 
progress’ If foreign goods are imported and conse- 
quently shop shelves are full of homemade goods with 
better qualit™, 1s this not a good thing? As the result of 
importing foreign goods. the quality of some of our 
homen ade goods has reached the standards set for 
export goods and become foreign goods to foreigners. 
thus carning foreign exchange for the static and boosting 
our national strength. Some imported foreign tech- 
nology. equipment, and production lines have played a 
considerable role in boosting our country’s production 
capacity and therefore. they should all the more be 
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welcomed. In the world of today. economic, techn »log- 
ical, and cultural exchanges are no longer confined to a 
matter of helping supply cach other's needs. 


Nevertheless, reviewing past events, we should not forget 
that the dumping in large quantitics of foreign goods in 
China, in its modern history. was indeed quite inglo- 
nous. One hundred and fifty years ago, the Opium War 
which was unleashed in order to dump drugs in China, 
was the beginning of China's history of national betrayal 
and humiliation. The huge influx of various foreign 
goods into China struck a deadly blow at the country’s 
household handicraft industry. Beiween 1914 and 1919, 
taking advantage of the situation in which the imperialist 
powers were busily engaged in World War |, China's 
national industry generated its first vigorous develop- 
ment. Once the umperialists were able to free themselves 
from fighting one another, China's national industry 
once again could hardly carry out their operations. This 
1s where the reason for the advocacy of using homemade 
goods in the 1920's and 1930's lay. 


We cannot say that foreign capitalists of today have 
changed the course which their fathers and grandfathers 
traversed, and that their relations with ours have become 
purely “sincere and frnendly”. even become “selfless 
aid.” We should not cherish this hope. Doing business 
means none other than making moncy. It 1s already 
pretty 00d if business can be done honestly and fairly. It 
18 pity that of the foreign goods imported in the last few 
years, quite a few were fake or shoddy goods. Should we 
not boycott foreign goods of thes kind” | think we should 


Quite a considerable number of the forcign goods which 
flooded our country are not all that necessary, such as 
cigareties, wines, and cosmetics. “With or without a 
rabbit, we will celebrate the New Year as wsual.” Since 
our foreign exchange 1s lamited, it would be better if we 
save and use it to buy some more useful foreign goods. 
Some people say: With ther quality high and prices low, 
naturally foreign goods are highly competitive on the 
market. Forcing ourselves to advocate using homemade 
goods means protecting the backward. If we really wani 
to advocate the use of homemade goods. we should 
concentrate our efforts on improving their quality and 
lowering their costs. So long as a lot of work 1s put im. 
homemade goods wiii naturally be superior to foreign 
goods. Hence. there 1 no need to raise any empty 


slogans 


We cannot say there 1s not any truth to the argument. As 
far as the managers and producers of our national 
industrial departments and our scientists and techni- 
cians are concerned, we should pay particular attention 
to boosting their aspirations and cncouraging them to 
work hard for the prosperity of the country. One year, 
the raw medicinal materials tor producing the fist [quan 
tou 2'64 7333] product of a pharmaceutical factory were 
suddenly unsalabie. because a certain locality in South 
China imported the similar materials in large quantities 
from the United States at prices cheaper than those of 
homemade materials. ( omrades at the factory were very 
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unhappy. Later on, they openly i::tormed its employees 
of this story and together with the latter, they made a 
calculation: The yearly wage of every American worker is 
above $10,000 or 200 to 300 percent higher than that of 
his Chinese counterpart. Sull, the American capitalists 
can reap exorbitant profits. After travelling across the 
oceans, their products still can sell cheaper than ours. 
Shouid we not carefully study what truth this phenom- 
enon contains and what gap there exits between their 
products and ours? It's better to improve ourselves than 
blame others. This shows we have aspirations. 


However, what 1s al rssuc now 1s not like what we have 
discussed above. Many homemade products like color 
television sets are not inferior to their foreign counter- 
parts in terms of functions, and are cheaper than the 
latter. They are well received on international markets as 
foreign goods and moreover. they are highly competi- 
t1.¢. However, they are less popular than their foreign 
counterparts on the domestic market. Quite a few more 
instances of this kind can be cited. A certain philhar- 
monic orchestra applied for foreign exchange ‘> import 
musical instruments on the grou ¢s that homemade 
musical instruments were poor in quality. Afier the 
instruments were bought from abroad, they praised how 
sound the resonance of the clarinet was. Later some 
people accidentally found there was a “Made in China” 
label (“Made in China™ rendered in English as pub- 
lished] left on the clarinet. This cannot be explained with 
normal market competition mechanisms. As far as these 
comrades are concerned, 1s there any need to state the 
reasons for advocating use of homemade goods, publi- 
cue the achievements made in developing homemade 
goods. and even dampen a little their enthusiasm for 
buying foreign goods” | think there 1s a great need to do 
sO. 


There 1s also some room for us to make an analysis of the 
products which are superior to ours. For example, when 
it comes to complete sets of steelwork equipment, other 
countries’ technology 1s more advanced than ours 
Therefore. it rs entirely necessary to import compicte sets 
of steclworks cquipment. However, what degree of 
“compicteness”™ should be achieved” If a steelworks uses 
homemade fluorescent lamps and urinals. | think this 
will not necessarily mmpair the output and quality of its 
stecl 


Moreover, as far as the functions and quality of products 
are concerned, it 1s not necessarily the more, the higher. 
the better. Many forcign cassette recorders and hi-fi sets 
have tens of functional keys. However, | believe most 
people have never used all of the functions. Not using 
them means not having them or it makes no difference to 
have or not to have them. Nevertheless. every function 
needs a certain amount of moncy to build, which 1s then 
included im the product's cost or selling price. This 
amouni of money 1s tantamouni to being thrown in the 
water as far as most people are concerned. When econ- 
omists and entreprencurs of insight in the world discuss 
buying technology. they all stress “suitable technology ~ 
L'sing a homemade machine tool to lathe an ordinary 
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spare part will bring greater benefits than using an 
imported digital-controlled machine tool of high preci- 
sion. This calculation can be easily done. 


Finally, let me say something about the question of 
“protecting the backward.” The wise will never desire to 
“protect” the backward and let them remain unchanged 
forever. However, what is to be done with the backward? 
Should we help them to catch up with the advanced or 
give them death penalties? In the latter case, China can 
only lead to the status of being a colony and will never be 
able to stand up forever. Most Chinese people are not 
willing to do so. Catching up is no easy job With good 
equipment and a high level of mechanization, foreign 
countries have managed to achieve labor efficiency and 
quality as they are today. To reach their levels, we need 
more equipment but currently, among other things. we 
do not have enough moncy to buy so many pieces of 
equipment needed. We have to start from our existing 
conditions and gradually improve our production 
capacity after making some moncy. This being the case. 
we have to protect national industry for a while. If a 
child 1s not protected, how can ve expeci him to make 
more creations after growing up? Many ways can be 
taken to protect national industry, of which the most 
important one 1s taxation. This 1s a common practice in 
the rest of the world. Levying higher custom duties on 
some imported commodities and closing the country to 
international contacts are not one and the same thing. As 
far as those people who are bent on worshiping foreign 
goods and unable to change their minds for a moment 
are concerned, we should not force them to buy home- 
made goods. They should be allowed to spend their 
s.0ney buying foreign goods. In this way, the state will be 
more able to support national industry that needs devel- 
opment. This I think cannot be considered a bad thing. 


The Chinese people desire prosperity and hope that 
things will get better and better for them. In the final 
analysis, this relies on the development of China's 
economy and production and it requires the concerted 
efforts of the entire |.1 billion Chinese people to achieve 
such development. If national industry 1s underdevel- 
oped, it will be smpossible to meet the needs of the |.! 
billion Chinese people by exclusively relying on “foreign 
goods.” Such people who want to dominate this |.! 
billion-people market and grab the lion's share are by no 
means rare. However, what will we exchange with them” 
There is no such th ng as giving away free of charge on 
earth. To earn money, th Chinese people have to 
develop their own production. In this sense, we have to 
vigorously advocate using homemade goods. Of course. 
we are not stupid enough as to ban the use of foreign 
goods. However, it 1s better to advocate than not to 
advocate use of homemade goods, and this 1s definitely 
true of having more rather than fewer people who like to 
use homemade goods. The more rapidly China develops 
its cconomy, the greater its ability to buy “foreign 
goods” will be. This has been proved by events in the last 
few vears and will be proved by events in the future. 
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Aspects of Eighth Five-Year Plan Detaiied 


HK2703115090 Hong Kong HSIN WAN PAO in 
Chinese 
17 Mar YO p4 


[Report: “China Is Working Out the Eighth Five-Year 
Plan: Policy Bias Will Be Adopted Toward Some Trades 
Rather than Some Localities] 


[Text] Beijing. 17 Mar (HSIN WAN PAO)—IL1 is learned 
from the authorities concerned that the State Planning 
Commission im China recently issued a document enti- 
tled “Basic Ideas for the Formulation of the 1991-1995 
National Economic Developrrent Plan,” and the formu- 
lation of the Eighth Five-Year Plan has begun. 


The basic ideas for the formulation of the Eighth Five- 
Year Plan include the following points: 


First. the country will not be divided into three major 
regions from cast to west in the Eighth Five-Year Plan, 
and the policy bias will be adopted toward some trades 
rather than some localities. The development of large 
enterprise groups which cut across the lines of different 
localities, different departments, and different trades 
will be supported. 


Second, agriculture will rank first in the priority 
sequence of all trades. The state has made it clear that 
the $300 millon loans contracted with the World Bank 
will be used as agricultural development funds. 


Third, among other industrial trades, transportation and 
communications will rank second in the priority 
sequence. The pr yportion of investment in this field will 
be raised from tess than 10 percent at present to 20 
percent. 


The priority sequence of products in the machine- 
building and clectronics industries 1s: motor vehicles, 
large set equipment, microelectronics products, video 
recorders, mobile communication equipment and 
exchanges, the astronautics industry, and houschold 
clectrnic appliances. 


Fourth, debt arrangement: In 1990, the state will 
encounter the peak of repayment of its domestic debt. 
and the peak period will last three to five years; the peak 
of foreign debt repayment will also begin in 1992 and 
will last five to seven years. 


Fifth, reform: The deficiencies of the current financial 
quota system have become obvious, and have seriously 
af‘ected the adjustment of the industrial structure and 
the production structure. In the period of the Eighth 
Five-Year Plan, the financial quota system will no longer 
be pursued and will be replaced with a tax-division 
system. Some mayor changes will also be made in the 
foreign trade contract system and in the banking system. 
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Notice Banning Illegal Economic Organizations 


HK2903 140790 Beijing XINHUA Domestic Service 
in Chinese 0859 GMT 28 Mar 90 


[Report: “State Administration for Industry and Com- 
merce Issues Notice Banning Some Illegal Economic 
Organizations” —XINHUA headline] 


[Text] Beijing, 28 Mar (XINHUA) The State Admin- 
istration for Industry and Commerce today issued a 
notice on banning illegal economic organizations. 


Recently, the State Administration for Industry and 
Commerce discovered that some people carried out 
activities in the name of “China Qiaobu Limited Liabil- 
ities Company,” “China International Common Enter- 
prise Group Company,” “China Three S Research Foun- 
dation Lanzhou Enterprise Company,” and “All-China 
Joint Command for Exporting Rock and Sand”. These 
firms used “processing wooden containers for export” 
and “exporting rock and sand” as baits to sign contracts 
and swindle cash deposits, quality guarantee funds, and 
funds against failure of guarantees [fan bao jin 0646 
0202 6855], thus cheating many units and seriously 
disrupting social and economic order. 


Therefore, the State Administration for Industry and 
Commerce issued a notice as follows: 


1. “China Qiaobu Limited Liabilities Company,” 
“China International Common Enterprise Group 
Company,” “China Three S Research Foundation 
Lanzhou Enterprise Company,” and “All-China Joint 
Command for Exporting Rock and Sand™ have car- 
ried out business activities without authorization, 
approval, or registration from the State Administra- 
tion for Industry and Commerce; they are illegal 
economic organizations, and hereby banned. 


2. The contracts signed by illegal economic organizations 
are null and void. 


3. In order to check the unlawful activities of illegal 
economic Organizations and to prevent being cheated, 
enterprises and people of various circles please note: 
Names such as “company” and “group” are specifi- 
cally for use by enterprises, and are forbidden for use 
without approval and registration by :ndustrial and 
commercial administrative organs. When economic 
contracts must be signed, the original business license 
of the other party must be checked. When a larger 
amount of deposit must be paid, the credit condition 
of the beneficiary should first be investigated. Should 
there be any activities by illegal economic organiza- 
tions, they should be reported to the local industrial 
and commercial administrative organs; should there 
be any crimes such as cheating, swindling, bluffing. 
forging valuable papers, or forging and changing gov- 
ernment documents, identity papers. and chops etc., 
by illegal economic organizations, they should be 
reported immediately to the local public security 
department, so as to assist the department concerned 
to crack down on crimes and unlawful activities. 
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Minister Gao Dezhan on Afforestation Priorities 


OW 1703053690 Beijing XINHUA Domestic Service 
in Chinese 1204 GMT 11 Mar 90 


{Local Broadcast News Service] 


[Text] Beiing, 11 Mar (XINHUA)}—Minister of For- 
estry Gao Dezhan said that the four focal points of 
greening work this year are: 1) The number of people 
participating in the voluntary tree planting activities 
across the nation must reach a new level; 2) the affores- 
tation area and the number of trees planted must attain 
a higher level; 3) the quality of the afforestation and 
greening Campaign must reach a higher level; and 4) the 
cultivation and management of the results of greening 
must reach a higher level. There are also four break- 
throughs in greening work: |) The urban voluntary tree 
planting activities must include a comprehensive imple- 
mentation of the “voluntary tree planting registration 
card” system; 2) greater efforts shoud be made to pro- 
mote the voluntary tree planting drive in rural areas and 
to resolve the problems of voluntary tree planting bases, 
voluntary afforestation workers, and the work accumu- 
lation system: 3) departments in charge of reforestation 
and greening work should practice management by 
objectives; 4) the situation in which people do well with 
planting but neglect management must be further recti- 
fied, while the cultivation and management of trees and 
erass Should be strengthened and the achievements of 
greening work be consolidated. 


Statistics Bureau Reports Spring Plowing Begins 
OW 2103024790 Beijing XINHUA in English 
0806 GMT 20 Mar 90 


[Text] Beijing, March 20 (XINHUA) - China has 
increased loans to agriculture since last winter and most 
of the summer crops are growing well now, according to 
the State Statistics Bureau. 


The bureau says that financial organizations at different 
levels provided 5.4 billion yuan in new loans to agricul- 
ture in the first two months of this year—an increase of 
1.8 billion yuan over last year—and rural credit cooper- 
atives have provided 4.6 billion yuan 1n loans to support 
nationwide spring ploughing. 


According to the Ministry of Agriculture, Liaoning Prov- 
ince has decided to allocate 66 million yuan for land 
improvement. Heilongjiang Province ts ready to pour 
one billion yuan into agriculture in the next five years 
and Hebei Province will provide 230 million yuan for 
agriculture, 43 million yuan more than last year. 


The bureau says that China has increased its arable area 
by more than 670,000 ha, including land harnessed by 
improved irrigation, and brought | 3,500 square kilome- 
ters of eroded land under control since last winter, when 
the latest campaign to boost irrigation project construc- 
tion started. 
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Some 43 million ha were sown with crops last autumn 
and winter, |.67 million ha more than in the year before 
last, among which 600,000 ha were newly added for 


grain. 


Meanwhile, major summer crops like wheat and oil- 
bearing vegetables are growing well, in spite of the cold 


weather last winter. The extra snow and rain since last 
winter will also benefit spring plowing. 


The bureau says China can meet the demand for farm- 
use materials like chemical fertilizers, pesticides, and 
plastic sheeting during the coming spring plowing. 


FBIS-CHI-90-061 
29 March 1990 


Central-South Region 


Guangdong Completes Spring Conscription Work 
HK2803 144390 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 27 Mar 90 


[Text] The last batch of new recruits from Guangdong 
went on board the Yulan, a passenger ship, and left for 
their respective People’s Liberation Army [PLA] units 
today, thus bringing Guangdong’s spring conscription 
work to a successful conclusion. 


This year, tens of thousands of Guangdong youths have 
joined the PLA and have gone to their respective posts to 
defend the motherland. 


In the course of this year’s conscription work, more than 
70.000 CPC members and cadres in Guangdong took the 
lead in urging their children to join the Army. Of 1.3 
million youths eligible for conscription in Guangdong, 
1.2 million applied to join the PLA. All the relevant units 
carried out this year’s conscription work in strict accor- 
dance with the law. As a result, the work has gradually 
been systematized and guaranteed by law. 


Guangdong Holds Symposium on College Youth Work 
HK2803 143090 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 27 Mar 90 


[Text] The Communist Youth League [CYL] cadres 
from various Guangdong-based institutions of higher 
learning held a Guangdong provincial symposium on 
youth work in institutions of higher learning in Shenzhen 
today. 


Secretaries of the CYL committees of various Guang- 
dong-based institutions of higher learning agreed that an 
urgent task at present 1s to improve the atmosphere in 
various institutions of higher learning, build a fine CYL 
style and a fine learning style, and create a favorable 
environment for the growth of young people. In order to 
accomplish this task, it 1s necessary to realize the fol- 
lowing four transformations of college students: 

|. To transform the political stand and firmly toe the line 
of the CPC. To this end, the CYL committees at all levels 
must act as a reserve force and as an assistant of the CPC 
committees at all levels. 

2. To transform the outlook on life and devote talents 
and knowledge to the socialist motherland and the 
people. 

3. To transform the concept of consumption, live a plain 
life, share weal and woe with the state, and join hands 
with the party and the people in tiding over the current 
difficulties. 

4. To transform learning attitude, develop interest in 
learning. study hard, and become qualified personnel. 


4 total of more than 30 dissertations on strengthening 
ideological and political work among college students 
were submitted by the secretaries of the CYL committees 
of various Guangdong-based institutions of higher 
learning al the symposium. 
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New Henan Secretary Hou Zongbin Addresses Party 
HK 2403063490 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 23 Mar 90 


[Excerpts] Yesterday afternoon, the provincial CPC 
Committeee held a meeting attended by responsible 
persons of various organs directly under the provincial 
authorities. All participants listened to a speech deliv- 
ered by the newly appointed provincial Party Secretary 
Comrade Hou Zongbin. [passage omitted] 


Comrade Hou Zongbin said: The central authorities 
decided to send me to work here. I have a strong 
confidence and determination to work together with all 
comrades and try my best and do all that | can to grasp 
the work well. 


Hou Zongbin continued: Henan 1s a good place which 
has many strong points, and vast land. It is rich in 
natural resources. Thanks to the efforts exerted over the 
past several decades, it has enhanced its economic 
power. This will play a great role in further developing 
our economy. People in Henan have a glorious revolu- 
tionary tradition and the spirit of working hard and 
enduring hardship. They are hardworking, brave, honest, 
and capable. Relying on their efforts, they have built 
Henan, which was formerly poor and backward, into a 
province which is now initially prosperous and prom- 
ising. Cadres at all levels in Henan follow a good 
tradition of establishing close ties with the masses. A 
number of good cadres represented by Comrade Jiao 
Yulu have come to the fore. Under the leadership of the 
party organizations, they have laid a better foundation 
for our work. 


Hou Zongbin stressed: The CPC Central Committee and 
the State Council have paid close attention to the work of 
Henan. They have placed their earnest hopes on us. As 
long as we conscientiously implement the guiding prin- 
ciple and policies of the central authorities, and whole- 
heartedly rely on the broad masses of the people [words 
indistinct], we can definitely do various work of Henan 
still better. [passage omitted] 


North Region 


Beijing Students Take Courses on CPC 


OW 2903093790 Beijing XINHUA in English 
0728 GMT 28 Mar 90 


[Text] Beijing, March 28 (XINHUA)—More than 
10,000 Beijing middle school students are taking after- 
school courses about the Chinese Communist Party on a 
voluntary basis to familiarize themselves with the party. 


The program, sponsored by the Municipal Committee of 
the Chinese Communist Youth League, covers the 
party's history, goals and relations with young peopl. It 
also deals with personal values and questions concerning 
young _ <ople. 
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A course organizer said the courses, designed to meet the 
desire of young people for knowledge about the party, 
would continue if the program proves successful. There 
are more than 600,000 youngsters in the capital. 


The classes are given on Saturday afternoons by college 
professors and officials of the municipal youth league 
committee. 


About 800 students take the courses at the municipal 
party school. Others have the courses by watching video 
tapes of the party school classes in their local areas. 


Inner Mongolia’s Wang Qun Conducts Inspection 


$K2903120890 Hohhot NEIMENGGU RIBAO 
in Chinese 17 Feb 90 p 1 


[Text] During his inspection tour of the Qahar Right 
Wing Front Banner, Wang Qun, secretary of the regional 
party committee, said to responsible persons of the 
committees, general offices, departments, and bureaus 
who accompanied him on the inspections that strength- 
ening the management of enterprises and establishments 
is a task of top priority al present. 


After being informed that the Qahar Right Wing Front 
Banner has intensified the management of departments, 
enterprises, and establishments; and that the organs’ 
work efficiency and enterprises’ economic results have 
been noticeably upgraded through reforming the struc- 
tures of industrial and commercial enterprises, the struc- 
ture of organs, and the cadres personnel system, Wang 
Qun said with deep feeling: “The experiences of the 
Qahar Right Wing Front Banner tell us that we can 
possibly tide over the difficulties ahead of us. Inner 
Mongolia has great potential. However, we still lag far 
behind, compared with our brother provinces, munici- 
palities, and regions. Our per capita labor productivity 
only reaches half the national average. If the region as a 
whole upgrades its management to a higher level, our 
revenue will certainly double and reach 300 million 
yuan, an increase of 10 percent over the base figure of 
last year. Therefore, a matter of top priority at the 
present is to intensify management. This is the most 
reliable, realistic, and effective method to create eco- 
nomic results without investment.” 


Wang Qun emphatically pointed out: “To intensify 
management, we should solve the problem of enterprises 
and establishments not being adept at management and 
not willing to or not daring to manage. Our party and 
government organs, all trades and professions, and 
leading comrades at various levels should fully under- 
stand the importance of strengthening management. The 
more difficulties there are, the more necessary it is that 
we be conscientious and brave in management. Leaders 
should set an example, have a sense of responsibility. 
and not be afraid of offending others. We must not bring 
losses to the interests of the majority of the people at the 
expense of the minority. We should be adept at manage- 
ment. The more difficult the situation is, the more we 
she'd have firm confidence in reforms and take the 
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road of reforms. We will have no prospects but for 
reforms. This is the only correct choice. To be adept at 
management, we shou.d believe and rely on the masses, 
and guide the broad masses of the people to follow the 
path of self-reliance and arduous struggle. We should 
have confidence and courage to tide over difficulties. 
Leading cadves at various levels should leave their 
offices: go deep to the grass roots; grasp work priorities 
and weak links to actually help the comrades of lower 
levels solve their practical problems; and help them tide 
over difficulties and extricate themselves from the 
strained circumstances. If we truly achieve this, I believe 
that ‘a prosperous village will certainly be developed 
under the hopeless circumstances with innumerable 
mountains and rivers.” 


Northwest Region 


Zhang Boxing Addresses Shaanxi CPC Plenum 


HK2803 142290 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 27 Mar 90 


[Excerpts] The enlarged Fifth Plenary Session of the 
Seventh Shaanxi Provincial CPC Committee concluded 
in Xian yesterday. 


The participants at the session demanded that leading 
cadres at all levels in Shaanxi hold themselves more 
responsible to the party and the people, work harder, 
honestly perform their official duties; make greater con- 
tributions; lead the broad masses of the CPC members, 
cadres, and people to conscientiously implement to the 
letter the spirit of the “Decision of the CPC Central 
Committee on Strengthening Ties Between the C PC and 
the People”; and push ahead with the development of 
the socialist cause in Shaanxi. 


During the session, all the participants conscientiously 
studied and discussed the “Decision.” 


(Bai Qingcai), acting governor of Shaanxi, stated impor- 
tant views on Shaanxi's economic work in 1990. 


All the comrades attending the session also held discus- 
sions on specific measures aimed at maintaining eco- 
nomic and social stability in Shaanxi in light of the 
realities. On this basis, the participants at the session 
discussed and approved in principle the “Work Report 
of the Standing Committee of the Shaanxi Provincial 
CPC Committee” and “Opinions of the Shaanxi Provin- 
cial CPC Committee on Implementing the ‘Decision of 
the CPC Central Committee on Strengthening Ties 
between the CPC and the People.” [passage omitted] 


Zhang Boxing, secretary of the Shaanxi Provincial CPC 
Committee, delivered a speech at the closing ceremony 
of the session. 


Comrade Zhang Boxing said that the participants at the 
current session initiated the implementation of the 
“Decision of the CPC Central Committee” in Shaanxi. 
He hoped that party and government cadres at all levels 
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in Shaanxi will further develop the spirit of the party 
rectification movement and practically implement the 
“Decision of the CPC Central Committee” and the 
“Opinions of the Shaanxi Provincial CPC Committee” 
to the letter. 


Comrade Zhang Boxing said that in order to implement 
to the letter the spirit of the Sixth Plenary Session of the 
13th CPC Central Committee, it is necessary to carry out 
work in a down-to-earth manner, maintain stability in 
Shaanxi, strengthen sense of responsibility and sense of 
urgency, and further promote political. economic, and 
social development in Shaanxi. 


Xinjiang Police Arrest Illegal Arms Merchants 
HK2903042990 Hong Kong HSIN WAN PAO 
in Chinese 28 Mar 90 p 3 


[Special dispatch: “Xinjiang Police Arrest 67 for 
Weapon Sales] 


[Text] Being, 28 Mar (HSIN WAN PAO)— 
Investigations by the police show that sales of firearms 
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and ammunition, hunting of red deer, and illegal resale 
of contraband medicines were rampant in the border 
areas of Xinjiang Uygur Autonomous Region last year. 
Some bands of armed gangsters have emerged in certain 
places. 


Most of the illegal bands of armed gangsters have been 
found in Zhaosu, Yining, Tekes, Xinyuan, Nilka, 
Qapgqal, and Yumin. 


A police source said more than 100 red deer were 
illegally hunted in Xinjiang’s border areas last year, and 
this rare species is now on the verge of extinction. 


It is said that most of the gangsters were from Gansu and 
Ningxia. Collaborating with local residents, they assem- 
bled firearms with the main component parts of semi- 
automatic rifles and sold them to hunters for staggering 
profits. 


During a round-up operation at Qungshan, the local 
police captured 80 firearms of various types and more 
than 2.500 bullets; 67 people were arrested in the oper- 
ation. 


Hong Kong 


Basic Law Drafter Urges NPC To Adopt Draft 


HK2903022990 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Mar 90 pp 1, 11 


[By Chris Yeung in Beijing] 


[Text] The marathon drafting of Hong Kong's post-1997 
constitution entered it final stage yesterday as the Basic 
Law Drafting Committee chairman, Mr Ji Pengfei, 
tabled the blueprint at China’s National People’s Con- 
gress (NPC). 


Delivering a lengthy account on the rationale behind the 
160-article draft at a full NPC session, Mr Ji maintained 
the drafting, which has lasted four years and eight 
months, was democratic and open. 


He recommended that the NPC promulgate it without 
any amendment when the legislature closes next 
Wednesday. 


“Every article is the product of thorough research and 
studies and debate. We have followed the majority views 
while respecting the opinions of the minority.” he told 
NPC members who packed the Great Hall of the People. 


Mainland deputies, most of whom had aot had a full 
glimpse of the mini-constitution until last week, 
responded favourably to the draft and said they would 
vote in support. 


An Inner-Mongolia Autonomous Region deputy. Mr 
Luo Xi'en, said: “The mainland compatriots agreed to 
the draft because national dignity would be preserved by 
resuming sovereignty over Hong Kong. We don’t care 
how much has been given to Hong Kong. 


“Hong Kong people should put their minds at ease. 
There are the Macao and Taiwan questions. If the 
promises given to Hong Kong have been broken, we will 
find difficulty in striving for national unification.” Mr 
Luo, an engineer, said. 


In his 20-page explanatory note on the draft, Mr Ji, who 
is director of the State Council's Hong Kong and Macao 
Affairs Office, chronicled the drafting task since the first 
plenum was held in July 1985 until the ninth, and final, 
plenary session in Beijing last month. 


He did not mention the June 4 suppression of the 
democratic movement which interrupted the consulta- 
tive exercise and swayed public opinion towards calls for 
greater democracy, human rights and autonomous 
powers in the future Special Administrative Region 
(SAR). 


The suspension of the two local drafters, Mr Szeto Wah 
and Mr Martin Lee Chu-ming, has not been mnciuded. 
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Stressing that the future SAR enjoys wide autonomous 
executive, legislative and judicial powers. Mr Ji indi- 
cated the restrictive range of powers to be vested with the 
central Government were “indispensable” to ensure 
Slate sovereignty. 


The new provisions on subversion and a ban on local 
political groups forging overseas links with political 
bodies were also a must to preserve sovereignty and 
territorial unification, as well as the prosperity and 
stability of Hong Kong. he said. 


Mr Ji told the deputies it was also a “special but 
necessary exception” to give the final power of adjudi- 
cation to the territory in view of the different legal 
systems across the border. 


After taking into account the realities in Hong Kong, he 
said multi-level safeguards of human rights and free- 
doms for different categories of people such as perma- 
nent residents, China nationals and non-Hong Kong 
residents have been written into the Basic Law. 


Commenting on the political structure, Mr Ji indicated 
the principles were to preserve prosperity and stability, 
cater to different interests and facilitate the development 
of a capitalist economy. 


While retaining the merits of the present system, he said 
the political system had also allowed a gradual and 
orcerly move towards greater democracy. 


Mr Ji said the split-voting system for certain bills in the 
SAR legislature “will avoid incessant disputes over gov- 
ernment bills and ensure high efficiency of the adminis- 
tration”. 


Curbs over the right of abode for top government offi- 
cials, members of the executive council, legislature and 
judicial organs are to reflect the needs of state sover- 
cignty and the policy of “Hong Kong people adminis- 
tering Hong Kong”, he argued 


“Only by doing so can those people (officials) be respon- 
sible to the SAR and the Hong Kong people.” Mr Ji said. 


The Inner-Mongolia Autonomous Region representative 
Mr Luo said the powers given to the Hong Kong SAR 
were far greater than those of his region. 


“We don’t understand the realities in Hong Kong. But as 
long as state sovereignty 1s realised and most of the Hong 
Kong people are happy with it we will not be opposed. 


“We won't be jealous over the wider autonomous powers 
given to Hong Kong people. | don't think the delegates 
will argue whether specific articles should be included or 
dropped from the draft,” he said. 


Mr Luo also agreed the anti-subversion provision was 
necessary. “It's only part of the Basic Law. We have not 
given a higher status to the article in the Basic Law. Asa 
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region, how can it subvert the central Government? Even 
subversive activities against the SAR government should 
be banned.” 


An NPC Standing Commitiece member and delegate of 
“Taiwan province’, Mr Cai Zimin, maintained the 
scope of powers given to the SAR were appropriate. 


“I'm convinced the Basic Law will become a showcase 
for the Taiwan question. There are seven years to go for 
transition towards Chinese sovereignty. If the policies of 
China remain unchanged. it will facilitate the unification 
of Taiwan,” Mr Cai said. 


In the afternoon, delegates held small group discussions 
on the draft. Views will be compiled by the Law Com- 
mittee under the NPC Standing Committee in a report to 
be submitted to the presidium of the plenum. 


The presidium will then forward the final draft, over 
which no changes are expected, for an approval at the 
end of the 15-day plenum 


In the discussion among Hong Kong and Macao dele- 
gates, a former director of the New China News Agency 
in Hong Kong, Mr Xu Jiatun, called for mutual commu- 
nication and understanding between people across the 
border in promoting and implementing the Basic Law. 


Mr Xu. an NPC Standing Committce member, said the 
experience of the drafting task was that only through 
mutual understanding and communication could differ- 
ences be narrowed and consensus reached. 


He said the high autonomous powers given to the SAR 
were “unique in the wor'd”. 


Mr Xu cited the scope of power for the SAR 1n the areas 
of politics, economy, legal and administration were far 
greater than a federal state and those autonomous 
regions on the mainland 


“Those who cast doubts on our sincerity in imple- 
menting the policy of one country, two systems should 
have a detailed look at the Basic Law.” 


He said the rights and freedoms for Hong Kong people 
would also provide a legal basis for the development of 
democracy. 


The pace of the democratisation programme in the draft 
had already been fast. Mr Xu said 


Although a democratic tradition was lacking in the 
territory, he said, the drafters had taken into account the 
aspirations for speedier democracy while catering to the 
interests of different sectors and the need for stability 
during the sovereignty transfer. 


“It's meaningless to discuss the pace of democracy if we 
ignore local realities and the majority aspirations for 
Stability and prosperity.” Mr Xu said 


Warning of a confidence crisis in Hong Kong a local 
deputy and unionist, Mr Cheng Yiu-tong. urged China to 
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take the initiative in building up mutual trust and 
respect once the Basic Law is promulgated. 


“China should continue to pursue an open policy and 
nurture a relaxed atmosphere on the mainland so that 
people have greater ‘aith towards the future of the 
country as well as Hong Kong.” he said. 


Bank of China Report Cites Colony’s Vital Role 
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[Text] The Bank of China said yesterday the suspension 
of international lending to China would make Hong 
Kong an increasingly attractive centre in which to raise 
funds. 


With the Chinese economy in turmoil, a new report by 
the bank’s Hong Kong-Macao Regional Office sees more 
opportunities for capital fund-raising for China in Hong 
Kong. 


The bank said that U.S.$7 billion worth of loans had 
been arranged by the territory's bankers during the 
period 1985-1989 


This figure accounted for 80 percent of the total loan 
syndications made in China. 


China's foreign debt now stands at U.S.$40 billion, but 
there 1s no sign of Western countries resuming lending. 


Only a few Japanese banks are making loans, and most 
are for projects approved before June 4. 


Some European banks in Hong Kong are lending moncy 
for trade finance. but not on a project basis 


The report can be seen as a good sign for Hong Kong. 
where business confidence has been dented by the poor 
Chinese economy and the violence of June 4. 


The banks said Hong Kong weuld become more impor- 
tant because of the massive withdrawal of both foreign 
investors and lenders, who siopped loans to China a?:er 
June 4 


The bank also forecast an expansion of economic devel- 
opment and trade in China 


The report said that though China was facing a jumbo- 
sized debt and needing foreign currencies to finance its 
machinery and technology imports, the amount of tts 
imports would not diminish. 


Hong Kong's export and re-exports to China would not 
decrease as long as local manufacturers and industrialists 
satisfied the changing needs of Chinese consumers, it 
said. 


Goods transported to China through the territory and 
Hong Kong's exports to China have increased to 29.9 
percent and 13.70 percent from 6.6 percent and 1.1 
percent respectively 
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The report said the success of Hong Kong's economy was 
due in part to China's cheap labour costs and the 
abundance of resources it supplied to the territory. 


In effort to strengthen economic cooperation, the report 
suggested Hong Kong help China develop its infrastruc- 
ture. 


It also suggested the two should work closely in the ficlds 
of applied science, communication, transport and 


energy. 


A lack of proper infrastructure and high technology in 
China would hinder expansion of economic cooperation, 
the report warned. 


It said unless Hong Kong fully utilized China's under- 
lying scientific research and labour force, the territory 
would not emerge as 2 highly-sophisticated manufac- 
turing centre. 


Hong Kong ts the leading foreign investor in China, 
according to recent figures issued by Chinese authorities. 


Asiasat Satellite Launch Set for 7 April 
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[By Shirley Yam] 


[Text] The Government has signed an agreement with 
London to clear the legal technicalities for the first 
satellite to be launched by a Hong Kong-based company 
on April 7. 


A Sino-Hong Kong consortium, Asiasat, will now be able 
to go ahead with its plan to launch its first American- 
made satellite to be carried by China's Long March 3 
rocket in Xichang. 


According to international laws, a country must have its 
own Satellite legislation in place before companies regis- 
tered with it can launch such facilities. 


Britain enacted its own Outer Space Act in 1986 but it 
has not been extended to cover Hong Kong. 


The act held the British Government liable to any 
damage caused by satellites launched by British- 
registered companies. 


Even though the Hong Kong Government started 
drafting similar legislation last year, officials estimated it 
would take them months to finish. 


Since the legislation will not be completed in time for the 
Asiasat launch, the Government asked London to extend 
its Outer Space Act to Hong Kong as an interim measure. 


An Order-in-Council to extend the act was signed by the 
Queen on March 14 with a separate agreement between 
the Hong Kong and UK governments. 
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The agreement holds Britain legally liable to any damage 
caused by the launch of the Asiasat No. | satellite, but 
the Hong Kong Government will pay for it. 


Asiasal, in turn, has undertaken to reimburse the Hong 
Kong Government for an, claims. 


Mr Terry Seddon, Asiasat’s chief executive officer, con- 
firmed that the Hong Kong Government would not be 
liable to foot the bill for any damage caused by the 
company’s satellite. 


The company spent about $195 million on an insurance 
policy, of which 80 per cent was placed in the People’s 
Insurance Company of China. The insurers are liable to 
a maximum compensation of about $940 million. 


It is understood that the Hong Kong version of an outer 
space act would seek to require any Hong Kong-based 
company to apply for a permit from the General Post 
Office’s Telecommunication Branch before launching a 
satellite. 


The satellite and its accessory facilities will be required 
to meet certain international technical standards. 


Asiasat’s $1 billion satellite scheme is the first project of 
the consortium, formed by the Hutchison Group, Cable 
and Wireless and China Internationa! Trust and Invest- 
ment Corporation. 


AIDS Increases Among Resident Chinese 
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[By Helen Signy] 


{Text} Aids in Hong Kong ts no longer confining itself to 
non-Chinese and homosexuals, doctors of the Depart- 
ment of Health warned yesterday. 


The chairman of the AIDS scientific committee, Dr 
Yeoh Eng-kiong. said that the virus was becoming more 
deeply rooted in the local Chinese community and 
heterosexual infection had increased. 


The warnings came as the Health Department 
announced that AIDS had struck three more people in 
Hong Kong last month and killed another. 


“What 1s worrying is the increasing number of infected 
persons you find among the heterosexuals... there has 
been quite a marked increase,” Dr Yeoh said. 


“We're now at a Stage when we're secing changes—there 
are more infections among the Chinese and heterosexual 
population. 


“People have to realise they will not be saved by saying 
they're not going to have contact with a non-Chinese,” 
he added. 


A total of 20 people have died from AIDS in the territory 
and 13 others are undergoing treatment, while three have 
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already left Hong Kong. according to the head of the 
AIDS Counselling and Health Education Service, Dr 
Patrick Li Chung-ki. 


Dr Li said of the three people who developed AIDS last 
month, one was Chinese, while one was a haemophiliac 
and the other two had contracted the disease sexually. 


Of the 140 people who had been registered as carrying 
the HIV virus, 95 were Chinese and 45 non-Chinese, 
while among Hong Kong's 36 AIDS victims, 19 were 
Chinese and 17 non-Chinese. 


AIDS was also spreading away from the homosexual 
community, highlighted by the diagnosis last month of 
one more heterosexual man carrying the HIV virus— 
bringing the total to 20 heterosexuals carrying the HIV 
virus. 
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This compares with $1 homosexual carries of the HIV 
virus. 


Of the AIDS patients, 23 caught the disease through 
homosexual acts. while five were heterosexuals. 


The Advisory Council on AIDS. headed by the Director 
of Health, Dr Lee Shiu-hung, and including representa- 
tives from the Red Cross, Council of Social Services, the 
Family Planning Association and other prominent com- 
munity members, will meet neat month to discuss the 
best approaches to fighting AIDS in Hong Kong 


“We're really going to deal with all the issues relating to 
AIDS and look at aspects of how we're going to ach:eve 
the ambitions of the AIDS programme.” Dr Yeoh said 


END OF 
FICHE 


DATE FILMED 
3 hoe (99 


